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Independent Auditor’s Report

To the Members of Swara Baby Products Private Limited
Report on the Audit of the Standalone Financial Statements
Opinion

1. We have audited the accompanying standalone financial statements of Swara Baby Products Private
Limited (‘the Company'), which comprise the Balance Sheet as at 31 March 2023, the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Cash Flow and the
Statement of Changes in Equity for the year then ended, and notes to the standalone financial
statements, including a summary of the significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(‘the Act) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards (Ind AS') specified under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015 and other accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2023, and its profit (including other

comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

2 \We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (‘ICAI') together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

3. The Company’s Board of Directors are responsible for the other information. Other information does
not include the Standalone financial statements and our auditor’s report thereon.
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Swara Baby Products Private Limited
Independent Auditor's Report on the Audit of the Standalone Financial Statements for the year
ended 31 March 2023

Our opinion on the Standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereaon.

In connection with our audit of the Standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the Standalone financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of Management for the Standalone Financial Statements

4. The accompanying standalone financial statements have been approved by the Company's Board of
Directors. The Company’s Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation and presentation of these standalene financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance with the Ind
AS specified under section 133 of the Act and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adeguate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting recerds, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

5. In preparing the financial statements, the Board of Directors are responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intend
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

6. Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

7. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
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Swara Baby Products Private Limited
Independent Auditor's Report on the Audit of the Standalone Financial Statements for the year
ended 31 March 2023

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the
Act we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances under section 143(3)(i) of the Act we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls;

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

e Conclude on the appropriateness of Board of Directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern;

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation;

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Other Matter

The standalone financial statements of the Company for the year ended 31 March 2022 were audited
by the predecessor auditor, BSR & Co. LLP, who have expressed an unmodified opinion on those
standalone financial statements vide their audit report dated 10 August 2022.

Report on Other Legal and Regulatory Requirements
Based on our audit, we report that the provisions of section 197 read with Schedule V to the Act are
not applicable to the Company since the Company is not a public company as defined under section
2(71) of the Act. Accordingly, reporting under section 197(16) is not applicable.
As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central

Government of India in terms of section 143(11) of the Act we give in the Annexure B a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.
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Swara Baby Products Private Limited
Independent Auditor’'s Report on the Audit of the Standalone Financial Statements for the year
ended 31 March 2023

13. Further to our comments in Annexure B, as required by section 143(3) of the Act based on our audit,
we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying standalone
financial statements:

b

~—

In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

c) In our opinion, the aforesaid standalone financial statements comply with Ind AS specified under
section 133 of the Act;

=

On the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2023 from being appointed
as a director in terms of section 164(2) of the Act;

e

—~

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company as on 31 March 2023 and the operating effectiveness of such controls, refer to
our separate Report in Annexure A wherein we have expressed an unmodified opinion; and

f)  With respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us

i.  The Company, as detailed in note 42 to the standalone financial statements, has disclosed
the impact of pending litigations on its financial position as at 31 March 2023;

i.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2023;

ii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2023;

a. The management has represented that, to the best of its knowledge and belief, as
disclosed in note 48 to the standalone financial statements, no funds have been advanced
or loaned or invested (either from borrowed funds or securities premium or any other
sources or kind of funds) by the Company to or in any person(s) or entity(ies), including
foreign entities (‘the intermediaries’), with the understanding, whether recorded in writing
or otherwise, that the intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Company (‘the Ultimate Beneficiaries') or provide any guarantee, security or the like on
behalf the Ultimate Beneficiaries;

b. The management has represented that, to the best of its knowledge and belief, as
disclosed in note 48 to the standalone financial statements, no funds have been received
by the Company from any person(s) or entity(ies), including foreign entities (‘the Funding
Parties’), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (‘Ultimate
Beneficiaries’) or provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries; and
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Swara Baby Products Private Limited

Independent Auditor’s Report on the Audit of the Standalone Financial Statements for the year
ended 31 March 2023

c. Based on such audit procedures performed as considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
management representations under sub-clauses (a) and (b) above contain any material
misstatement.

V. The Company has not declared or paid any dividend during the year ended 31 March 2023.

Vi, Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 requires all companies which
use accounting software for maintaining their books of account, to use such an accounting
software which has a feature of audit trail, with effect from the financial year beginning on 1
April 2023 and accordingly, reporting under Rule 11(g) of Companies (Audit and Auditors)
Rules, 2014 (as amended) is not applicable for the current financial year.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

=

Shashi Tadwalkar \
Partner N
Membership No.: 101797

UDIN: 23101797BGXFEJ6580

Place: Pune
Date: 05 September 2023
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Swara Baby Products Private Limited
Independent Auditor’'s Report on the Audit of the Standalone Financial Statements for the year
ended 31 March 2023

Annexure A

Independent Auditor’s Report on the internal financial controls with reference to the standalone
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013
(‘the Act’)

In conjunction with our audit of the standalone financial statements of Swara Baby Products Private
Limited (‘the Company’) as at and for the year ended 31 March 2023, we have audited the internal
financial controls with reference to standalone financial statements of the Company as at that date.

Responsibilities of Management for Internal Financial Controls

The Company’'s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to standalone financial statements
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company's business, including adherence to the Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference to
Standalone Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to standalone financial statements based on our audit. We conducted our audit in accordance with the
Standards on Auditing issued by the Institute of Chartered Accountants of India (‘ICAI') prescribed
under Section 143(10) of the Act, to the extent applicable to an audit of internal financial controls with
reference to standalone financial statements, and the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (‘the Guidance Note’) issued by the ICAI. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to
standalone financial statements were established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to standalone financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to standalone financial statements includes
obtaining an understanding of such internal financial controls, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the standalone financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company'’s internal financial controls with reference to standalone financial

statements.
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Swara Baby Products Private Limited
Independent Auditor's Report on the Audit of the Standalone Financial Statements for the year
ended 31 March 2023

Meaning of Internal Financial Controls with Reference to Standalone Financial Statements

A company's internal financial controls with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial controls with reference to standalone
financial statements include those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of standalone financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the standalone financial
statements.

Inherent Limitations of Internal Financial Controls with Reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to standalone financial statements to future periods are
subject to the risk that the internal financial controls with reference to standalone financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial contrals with
reference to standalone financial statements and such controls were operating effectively as at 31
March 2023, based on the internal financial controls with reference to standalone financial statements
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

g@w””/

Shashi Tadwalkar
Partner
Membership No.: 101797

UDIN: 23101797BGXFEJ6580

Place: Pune
Date: 05 September 2023
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Swara Baby Products Private Limited
Independent Auditor’s Report on the Audit of the Standalone Financial Statements for the year
ended 31 March 2023

Annexure B referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Swara Baby Products Private Limited on the standalone financial statements for
the year ended 31 March 2023

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge
and belief, we report that:

(i) (a) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment.

(B) The Company does not have any intangible assets and accordingly, reporting under
clause 3(i)(a)(B) of the Order is not applicable to the Company.

(b) The Company has a regular programme of physical verification of its property, plant and
equipment under which the assets are physically verified in a phased manner over a
period of 2 years which in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. In accordance with this programme, certain
property, plant and equipment were verified during the year and no material
discrepancies were noticed on such verification.

(c) The Company does not own any immovable property (other than properties where the
Company is the lessee and the lease agreements are duly executed in favour of the
lessee). Accordingly, reporting under clause 3(i)(c) of the Order is not applicable to the
Company.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of Use
assets) during the year. Further, the Company does not hold any intangible assets.

(e) No proceedings have been initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 (as
amended) and rules made thereunder.

(ii) (a) The management has conducted physical verification of inventory at reasonable intervals
during the year, except for inventory lying with third parties. In our opinion, the coverage
and procedure of such verification by the management is appropriate and no
discrepancies of 10% or more in the aggregate for each class of inventory were noticed
as compared to book records. In respect of inventory lying with third parties, these have
substantially been confirmed by the third parties.

(b) The Company has a working capital limit in excess of Rs 5 crore sanctioned by banks
based on the security of current assets. The quarterly returns/statements, in respect of
the working capital limits have been filed by the Company with such banks and such
returns/statements are in agreement with the books of account of the Company for the
respective periods, which were not subject to audit.

(iii) The Company has made investments in and provided loans or advances in the nature of
loans to Subsidiary and Others during the year as per details given below:
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Swara Baby Products Private Limited

Independent Auditor’'s Report on the Audit of the Standalone Financial Statements for the year

ended 31 March 2023

Particulars Guarantees | Security | Loans Advances
(Fin in nature of
million) loans

Aggregate amount provided/granted during

the year:

- Subsidiaries - - 428.31 -
- Sister Concern 200.00

Aggregate amount Invested during the year:

- Subsidiary - - 0.10 -

Balance outstanding as at balance sheet date

in respect of above cases:

- Subsidiaries - B 200 .00 -

- KMP 10.00

- Sister Concern 347.63

(a) In our opinion, and according to the information and explanations given to us, the
investments made, guarantees provided, security given and terms and conditions of
the grant of all loans and advances in the nature of loans and guarantees provided
are, prima facie, not prejudicial to the interest of the Company.

(b) In respect of loans and advances in the nature of loans granted by the Company, the
schedule of repayment of principal and payment of interest has been stipulated and the
repayments/receipts of principal and interest are regular.

(©)

In respect of loans and advances in the nature of loans granted by the Company, the

schedule of repayment of principal has not been stipulated. Further, no interest is
receivable on such loans and advances in the nature of loans. According to the information
and explanation given to us, such loans have not been demanded for repayment as on

date.

(d) The Company has granted loan(s) or advance(s) in the nature of loans which are repayable
on demand or without specifying any terms or period of repayment, as per details below:

Particulars

All Parties

Promoters Relate

(% in million)

d Parties

Aggregate of loans/advances in
nature of loan

- Repayable on demand (A) - - 557.63
- Agreement does not specify any terms or -
period of repayment (B)

Total (A+B) - - 557.63
Percentage of loans/advances in

nature of loan to the total loans - - 100%

(iv)

In our opinion, and according to the information and explanations given to us, the Company has

complied with the provisions of section 186 of the Act in respect of loans and investments made
and guarantees and security provided by it, as applicable. Further, the Company has not
entered into any transaction covered under section 185 of the Act.

%
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Swara Baby Products Private Limited
Independent Auditor’s Report on the Audit of the Standalone Financial Statements for the year
ended 31 March 2023

(vi)

(vii) (a)

In our opinion, and according to the information and explanations given to us, the
Company has not accepted any deposits or there are no amounts which have been
deemed to be deposits within the meaning of sections 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, reporting
under clause 3(v) of the Order is not applicable to the Company.

The Central Government has not specified maintenance of cost records under sub-
section (1) of section 148 of the Act, in respect of Company’s products/ services /
business activities. Accordingly, reporting under clause 3(vi) of the Order is not
applicable.

In our opinion, and according to the information and explanations given to us, undisputed
statutory dues including goods and services tax, provident fund, employees’ state
insurance, income-tax and other material statutory dues, as applicable, have generally
been regularly deposited with the appropriate authorities by the Company, though there
have been slight delays in a few cases. Further, no undisputed amounts payable in
respect thereof were outstanding at the year-end for a period of more than six months
from the date they became payable.

(b) According to the information and explanations given to us, there are no statutory dues

(viii)

referred to in subclause (a) above that have not been deposited with the appropriate
authorities on account of any dispute.

According to the information and explanations given to us, no transactions were
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961) which have not been previously recorded in the books
of accounts.

(ix)(a) According to the information and explanations given to us, the Company has not defaulted in

repayment of its loans or borrowings or in the payment of interest thereon to any lender.

(b) According to the information and explanation given to us and on the basis of examination

(c)

(d)

(e)

(f)

of our records of the company, the company has not been declared a wilful defaulter by
any bank or financial institution or government or government authaority.

In our opinion and according to the information and explanations given to us, money
raised by way of term loans were applied for the purposes for which these were obtained.

In our opinion and according to the information and explanations given to us, and on an
overall examination of the financial statements of the Company, funds raised by the
Company on short term basis have, prima facie, not been utilised for long term purposes.

According to the information and explanations given to us and on an overall examination
of the financial statements of the Company, the Company has not taken any funds from
any entity or person on account of or to meet the obligations of its subsidiaries, associates
or joint ventures.

According to the information and explanation given to us and procedures performed by
us, we report that the company has not raised loans during the year on the pledge of
securities held in its subsidiaries, joint venture and associate companies.
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Swara Baby Products Private Limited
Independent Auditor's Report on the Audit of the Standalone Financial Statements for the year
ended 31 March 2023

(x) (a) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the
Order is not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or (fully, partially or optionally) convertible debentures during the year.
Accordingly, reporting under clause 3(x)(b) of the Order is not applicable to the Company.

(xi) (a) To the best of our knowledge and according to the information and explanations given to us,
no fraud by the Company or no material fraud on the Company has been noticed or reported
during the period covered by our audit.

(b) According to the information and explanations given to us including the representation made
to us by the management of the Company, no report under sub-section 12 of section 143 of
the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule 13 of Companies
(Audit and Auditors) Rules, 2014, with the Central Government for the period covered by our
audit.

(c) According to the information and explanations given to us including the representation made to
us by the management of the Company, there are no whistle-blower complaints received by
the Company during the year.

(xii) The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

(xiii) In our opinion and according to the information and explanations given to us, all transactions
entered into by the Company, with the related parties are in compliance with section 188 of the
Act. The details of such related party transactions have been disclosed in the standalone financial
statements etc., as required under Indian Accounting Standard (Ind AS) 24, Related Party
Disclosures specified in Companies (Indian Accounting Standards) Rules 2015 as prescribed
under section 133 of the Act]. Further, according to the information and explanations given to us,
the Company is not required to constitute an audit committee under section 177 of the Act.

(xiv) (a) In our opinion and according to the information and explanations given to us, the Company has
an internal audit system as per the provisions of section 138 of the Act which is commensurate
with the size and nature of its business.

(b) We have considered the reports issued by the Internal Auditors of the Company till date for the
period under audit.

(xv)  According to the information and explanation given to us, the Company has not entered into any
non-cash transactions with its directors or persons connected with its directors and accordingly,
reporting under clause 3(xv) of the Order with respect to compliance with the provisions of section
192 of the Act are not applicable to the Company.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, reporting under clauses 3(xvi)(a),(b) and (c) of the Order are not

applicable to the Company.
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Swara Baby Products Private Limited

Independent Auditor’s Report on the Audit of the Standalone Financial Statements for the year
ended 31 March 2023

(d) Based on the information and explanations given to us and as represented by the
management of the Company, the Group (as defined in Core Investment Companies
(Reserve Bank) Directions, 2016) does not have any CIC.

(xvi) The Company has not incurred any cash losses in the current financial year as well as the

immediately preceding financial year.

(xviii) There has been resignation of the statutory auditors during the year and based on the information

(xix)

and explanations given to us by the management and the response received by us pursuant to
our communication with the outgoing auditors, there have been no issues, objections or concerns
raised by the outgoing auditors.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the standalone financial statements, our knowledge of the plans
of the Board of Directors and management and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the company. We further state that our reporting is based
on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the company as and when they fall due.

(xx)  According to the information and explanations given to us, the Company does not have any
unspent amounts towards Corporate Social Responsibility in respect of any ongoing or other
than ongoing project as at the end of the financial year. Accordingly, reporting under clause
3(xx)(a) and 3(xx)(b) of the Order is not applicable to the Company.

(xxi) The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone

financial statements of the Company. Accordingly, no comment has been included in respect of
said clause under this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

bt

Shashi Tadwalkar
Partner
Membership No.: 101797

UDIN: 23101797BGXFEJ6580

Place: Pune
Date: 05 September 2023
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Swara Baby Products Private Limited
Balance Cheet as at 31 March 2023
(All amounts in Rupees millions, unless otherwise stated)

Particul«rs As at As at
Notes 31 Mar 2023 31 Mar 2022

ASSETS
Non-current assets

Property, plant and equipment 5 1.121.%0 1,185.05
Capital work-in-progress 5 0.47 80.77
Right-of-use assets 6 29.94 86.18
Financial assets 7 182.61 61.21
Other non-current assets 8 245.33 215.41
Total non-current assets 1,580.25 1,628.62
Current assets
Inventories 9 928.86 642.51
Financial assets
(a) Trade receivables 10 368.76 261.77
(b) Cash and cash equivalents 11 0.05 10.28
(c) Bank balances other than (b) above 12 1.75 47.80
Loan 13 557.64 22.72
Other financial assets 14 37.42 B8.18
Other current assets 16 61.92 49,19
Total current assets 1,962.40 1,122.45
Total assets 3,542.65 2,751.07
EQUITY AND LIABILITIES
Equity
Equity share capital 16 251.87 251.87
Other equity 17 1,647.32 1,342.17
Total equity 1,899.19 1.584.04
Liabilities
Non-current liabilities
Financial liabilities
(a) Borrawings 18 143.03 239.05
(b) Lease liabiiity 6 1.64 £.23
Provisicns 19 3 2.41
Deferred tax liabilities (net) 33 65.18 54.61
Other non-current liabilities 20 172.06 115.43
Total non-current liabilities 3B5.60 421.73
Current lizkilities
Financial liabilities
(a) Current borrowirgs 21 619.97 129.97
(b) Lease liability 6 0.22 0.69
(c) Trade payables 22
i) total outstanding dues of micro enterprises and small enterprises 26.66 29.28
lijtotal outstanding dues of creditors other than micro enterprise and small
enterprises 451.36 279.50
(d) Other financial liahilities 23 19.68 22.34
Other current liabilities 24 110.00 271.04
Provisions 19 29.98 2.45
Total current liabilities 1,257.87 TEo
Total liabilities 1,643.47 1,157.04
Total equity and liabilities 3,542.65 2.751:07
Summary of significant accounting policies 2-4
See accompanying notes forming integral part of the financial statements 5-49
As per our report of even date attached
Walker Chandiok & Co LLP For and on behalf of the Board of Directors
Chartered Accountants Swara Baby Products Private Limited
Firm Registration No.: 001076N/N500013 CIN: U36999WB2016PTC218399

w” o ¥

\

Shashi Tadwalkar Gautam Sharma Alok Birla Tushar Gunjd

Partner Director Managing Director Company Secretary
Membership No.: 101797 DIN: 08776135 DIN: 00232079 Membership No: 52938
Place: Place Place: Place:

Date: Date: Date Date:

UDIN:



Swara Baby Products Private Limited
Statement of Profit and Loss for the year ended 31 March 2023
(All amounts in Rupees millions, unless otherwise stated)

Particulars Year ended Year ended
Notes 31 Mar 2023 31 Mar 2022
Income
Revenue from operations 25 5,372.87 3,256.10
Other income 26 78.94 68.27
Total income 5,451.81 3,324.37
Expenses
Cost of material consumed 27 3,779.60 2,200.45
Purchase of stock in trade 27 637.53 275.81
Changes in inventories of finished goods, stock-in-trade and work-in-progress 28 (118.27) (74.48)
Employee benefits expense 29 138.20 108.87
Finance costs 30 62.32 30.86
Depreciation and amortisation expense N 112.91 72.565
Other expenses 32 448.71 305.94
Total expenses 5,061.00 2,920.00
Profit before tax 390.81 404.37
Tax expense
Current tax 33 86.03 83.77
Previous year Tax (10.92) -
Deferred tax 33 10.55 7.09
Total tax expense 85.66 90.86
Profit for the period 305.14 313:51
Items that will not be reclassified to profit or loss
Net (loss)/gain on Remeasurement of net defined benefit liability = (0.08)
Other comprehensive income for the year, net of tax - (0.08)
Total comprehensive income for the year 305.14 313.43
Earnings per share
Basic earning per share (INR) 34 24,73 25.40
Diluted earning per share (INR) 34 12.12 12.44
Summary of significant accounting policies 2-4
See accompanying notes forming integral part of the financial statements 5-49

As per our report of even date attached
Walker Chandiok & Co LLP
Chartered Accountants

For and on behalf of the Board of Directors of

Swara Baby Products Private Limited

Firm Registration No.: 001076N/N500013 CIN: U36999WB2016PTC218389

odu

Shashi Tadwalkar
Partner
Membership No.: 101797

-

Gautam Sharma Alck Birla
Director
DIN: 08776136

Koty

Tushar Gunjalkar
Managing Director Company Secretary
DIN: 00232079 Membership No: 52938

Place: Place: Place: Place:

Date: Date: Date: Date.
UDIN:



Swara Baby Products Private Limited
Statement of cash flows for the year ended 31 Mar 2023
(All amounts in Rupees millions, unless otherwise stated)

Particulars Year ended Year ended

31 Mar 2023 31 Mar 2022
Cash flow from operating activities
Profit before tax 390.81 404.37
Adjustments for :
Depreciation and amortization expenses 112.91 72.55
Finance cost 62,32 30.86
Interest income (6.84) (6.90)
Deferred Income on Government Grant (44.49) (53.31)
Increase in Deferred Tax Liabilities 10.55 -
Income on Lease Transfer (2.25) -
Income on Foreign Exchange (0.44) -
Misc. Interest Income (24.91) =
Operating profit before working capital changes 497.65 447 57
Changes in working capital
Increase in trade payables 169.24 105.80
Increase in inventories (286.35) (214.70)
Increase in trade receivables (106.98) (6.59)
Increase / (Decrease) in other current liabilities (180.86) 238.01
(Decrease)! increase in other financial liabilities 2.47 10.09
Increase/ Decrease in Provisions (9.30) 1.31
Increase/ Decrease in other financial assets 50.76 -
Decrease [ (Increase) in other current assets (12.73) 16.48
(Increase) in non-current assets (52.32) (74.67)
(Increase) in non-current financial assets (1.46) (4.26)
Increase in other non-current liabilities 52.63 -
Increase in Current Borrowings 490.72 -
Cash generated from operating activities 613,46 520.14
Income Tax Paid (58.41) (91.83)
Net cash flows from operating activities (A) 555.05 428.31
Cash flow from Investing activities
Payment for property, plant and equipment and intangible assets 6.89 (705.22)
Proceeds from bank deposits 40.05 36.99
Interest received 30.00 0.71
Loan given / received during the year (534.92) (22.20)
Investment in Subsidiary Company (0.10) -
Net cash flow used in investing activities (B) (458.08) (689.72)
Cash flow from Financing activities
Government Grant received 54.48 54,01
Proceeds from Borrowings Net (96.03) 311.60
Repaymemt of Borrowings - (106.78)
Interest paid on Berrowings (60.08) (26.54)
Proceeds from Intercompany borrowing and Others - 50.00
Repayment of Intercompany borrowing - (50.00)
Principal paid on |ease liabilities (5.60) (0.69)
Net cash flow from financing activities (C) (107.21) 231.59
Net decrease in cash and cash equivalents (A+B+C) (10.23) (29.82)
Cash and cash eguivalents at the beginning of the year 10.28 40.10
Cash and cash equivalents at the end of the year 0.05 10.28
Components of cash and cash equivalent 31 Mar 2023 31 Mar 2022
Cash and cash equivalent comprise of:
Cash on hand 0.02 0.34
Balances with banks:
Balances with bank in current accounts 0.03 9.84
Total cash and cash equivalent 0.05 10.28

Summary of significant accounting policies

The accompanying notes forming integral part of the financial statements

As per our report of even date

Walker Chandiok & Co LLP

Chartered Accountants

Firm Registration No.: 001076N/N500013

/

Shashi Tadwalkar

2-4
5-49

For and on behalf of the Board of Directors of
Swara Baby Products Private Limited
CIN: U36999WB2016PTC218399

Gautam Sharma

Alok Birla

dshar Gunjalkar

Partner
Membership No.: 101797

Director

tonl Managing Director
2y DIN: 08776136

DIN: 00232079

Company Secretary,
Membership No: 52938

Place: N
Date: R
UDIN:

Place:
Date:

Place:
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Swara Baby Products Private Limited
Statement of Changes in Equity for the year ended 31 Mar 2023
(All amounts in Rupees millions, unless otherwise stated)

Particulars As at As at
(A) Equity share capital 31 Mar 2023 31 Mar 2022
No. of shares Amount No. of shares Amount
Equity shares of [Face value of Rs. 10] each issued, subscribed and fully paid
QOpening as on 01 April 2022 12.34 123.39 12.34 123.39
Changes in equity share capital due to prior period errors - £ n =
Restated balance as at 01 April 2022 12.34 123.39 12.34 123.39
Add: issue during the year - - - -
Closing balance 12.34 123.39 12.34 123:39
As at As at
(B} 0.1% Compulsorily convertible cumulative preference shares 31 Mar 2023 31 Mar 2022
No. of shares Amount No. of shares Amount
Shares of [Face value of Rs. 10] each issued, subscribed and fully paid
Opening as on 01 April 2022 12.85 128.48 12.85 128.48
Changes in equity share capital due te prior peried errors - - - -
Restated balance as at 01 April 2022 12.85 128.48 12.85 128.48
Add: issue during the year
Closing balance 12.85 128.48 12.85 128.48
(C) Other equity
Particulars Secun_tnes Retal_ned Total
premium earnings
Balance as at 1 April 2022 871.07 471.10 1,342.17
Changes in equity share capital due to prior peried errors - e =
Restated balance as at 01 April 2022 871.07 471.10 1,342.17
Prafit/(Loss) for the year - 305.14 305.14
Premium on issue of shares during the year - LS
871.07 776.24 1,647.31
Total other comprehensive income for the year - = -
Balance as at 31 March 2023 871.07 776.24 1,647.31
Patticulars Set:url_tles Reta[‘ned Total
premium earnings
Balance as at 1 April 2021 871.07 157.66 1,028.74
Changes in equity share capital due to prior period errors - - -
Restated balance as at 01 April 2021 871.07 157.66 1,028.74
Profit/{Loss) for the year - 313.51 313.51
Premium on issue of shares during the year - - -
871.07 471.17 1,342.25
Total other comprehensive income for the year - (0.08) (0.08)
Balance as at 31 March 2022 871.07 471.10 1,342.17
Summary of significant accounting policies 2-4
See accompanying notes forming integral part of the financial statements 5-49

As per our report of even date

Walker Chandiok & Co LLP

Chartered Accountants

Firm Registration No.: 001076N/N500013
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Shashi Tadwalkar
Partner

Membership No.: 101797

Place:
Date
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For and on behalf of the Board of Directors of
Swara Baby Products Private Limited
CIN: U36999WB2016PTC218399

Gautam Sharma Alok Birla ar Gunjalkar
Director Manzging Director Company Secretary
DIN: 08776135 DIN: 00232079 Membership No; 52938
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Date: Date Date



Swara Baby Products Private Limited
Notes forming part of the Financial Statements for the year ended 31 March 2023
(All amounts in Rupees millions, unless otherwise stated)

1 General Information
Swara Baby Products Pvi Ltd (the Company') (CIN: U36999WE2016PTC218399) is a private limited company
engaged in the business of manufacturing and dealing in baby care products mainly in diapers for kids, The Company
has its registered office at 17. Crooked Lane, Kolkata - 700 069 (West Bengal) and production unit at Plot No. 381 to
388, Sec 3, Pithampur Industrial Area, Pithampur, District - Dhar, Indore - 454 775, Madhya Pradesh.

2 Significant accounting policies

2.4

(a)

(b)

(c)

Basis of Preparation of Financial Statements

Statement of Compliance with Ind AS

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act, 2013 (the "Act") read with the Companies (Indian Accounting
Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016.

The financial statements were authorised for issue by the Company's Board of Directors on 05 September 2023

The financial statements up to year ended 31 March 2020 were prepared in accordance with the accounting
standards notified under the section 133 of the Acl, read with with paragraph 7 of the Companies (Accounts)
Rules, 2014 (Indian GAAP).

These financial statements for the year ended 31 March 2023 are the Third set of financial statements
prepared in accordance with Ind AS.

Accounting policies have been cansistently applied to all the years presented except where a newly issued
accounting standard is initially adopted or a revision to an existing accounting standard requires a change in
the accounting policy hitherto in use.

Basis of measurement

The financial statements have been prepared on a historical cost convention on accrual basis, except for
certain financial assets and liabilities measured at fair value (refer accounting policy on financial instruments)
as required by relevant Ind AS.

All assels and liabilities are classified into current and non-current :-

Assets

An asset is classified as current when it satisfies any of the following criteria:

(a) it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating
cycle;

(b) it is held primarily for the purpose of being traded;

(c) it is expected to be realised within 12 manths after the reporting date; or

(d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at
least 12 months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are classified as non-
Liabilities

A liability is classified as current when it satisfies any of the following criteria:

(a) it is expecled lo be seltled in the Company's normal aperating cycle;

(b} it is held primarily for the purpose of being traded:;

(c) it is due to be settled within 12 months afler the reporting date; or

(d) the Company does not have an unconditional right to defer settlement of the liability for at least 12 months
after the reporting date. Terms of a liability that could, at the option of the counterparty, result in its settlement
by the issue of equity instruments do not affect its classification.

Current liabilities include current portion of non-current financial liabilities. All other liabilities are classified as
non-current,

Operating cycle
Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or
cash equivalents. The operating cycle of the Company is less than 12 months.

Use of estimates

The preparation of financial statements in conformity with Ind AS requires the Management to make estimate
and assumptions that affect the reported amount of assets and liabilities as at the Balance Sheet date,
reported amount of revenue and expenses for the year and disclosures of contingent liabilities as at the
Balance Sheet date. The estimates and assumptions used in the accompanying financial statements are based
upon the Management's evaluation of the relevant facts and circumstances as at the date of the financial
statements, Actual results could differ from these estimates, Estimates and underlying assumptions are
reviewed on a periodic basis. Revisions to accounting estimates, if any, are recognized in the year in which the
eslimates are revised and in any future years affected. Refer Note 3 for detailed discussion on estimates and
judgments,




Swara Baby Products Private Limited
Notes forming part of the Financial Statements for the year ended 31 March 2023
(All amounts in Rupees millions, unles: otherwise stated)

(d)

2.2

Going Concern

These financial statements have been prepared on a going concern basis. The management has, assessed
the cash flow projections and available liquidity for a period of at least twelve months from the date of these
financial statements. Based on this evaluation, Management believes that the Company will be able to continue
as a 'going concem' in the foreseeable future and for & period of atleast twelve months from the date of these
financial statements based on the following:

(i) Expected future operating cash flows based on business projections, and
(i) Available cash and cash equivalent balances.
(iii) Available credit facilities with its bankers,

Based on the above factors, Management has concluded that the "going concern" assumption is appropriate.
Accordingly, the financial statements do not include any adjustments regarding the recoverability and
classification of the carrying amount of assets and classification of liabilities that might result, should the
Company be unable to conitnue as a going concem.

Property. plant and equipment
Property, plant and equipment are stated at historical cost less depreciation. Historical cost includes
expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate asset is derecognized when replaced. All other repairs and maintenance are
charged to Statement of Profit and Loss durina the vear in which they are incurred.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet
date is classified as capital advances under other non-current assets and the cost of assets not put to use
before such date are disclosed under 'Capital work-in-proaress’.

Depreciation methods, estimated useful lives
The Company depreciates property. plant and equipment over their estimated useful lives using the straight
line method. The estimated useful lives of assets are as follows:

Property, plant and equipment

Leasehold improvement* Lease period
Plant & Machinerv 10 vears
Furniture and Fixtures 10 vears
Electrical Installation 10 vears
Vehicle 10 vears

Building (other than factory buildings) other 30 years
than RCC Frame Structure

Office Eaquipment 5 vears
Computers:
-Servers 6 vears
-End user devices such as, desklaps, 3 years
laptops etc.

* Leasehold improvements are amaortized over the lease period. which corresponds with the useful lives of the asset

Based on the technical experts assessment of useful life, certain items of property plant and equipment are
being depreciated over useful lives different from the prescribed useful lives under Schedule Il to the
Companies Act, 2013. Management believes that such estimated useful lives are realistic and reflect fair
approximation of the period over which the assets are likely to be used.

Depreciation on addition to properly plant and equipment is provided on pro-rata basis from the date of
acquisition. Depreciation on sale/deduction from property plant and equipment is provided up to the date
preceding the date of sale, deduction as the case may be. Gains and losses on disposals are determined by
comparing proceeds with carrying amount, These are included in Statement of Profit and Loss under 'Other
Income'.

Depreciation methods, useful lives and residual values are reviewed periodically at each financial year end and
adjusted prospectively, as appropriate.




Swara Baby Products Private Limited
Notes forming part of the Financial Statements for the year ended 31 March 2023
(All amounts in Rupees millions, unless otherwise stated)

2.3

2.4
(a)

(b)

2.5

2.6

Other Intanaible Assets
Intanaible assets are stated at acauisition cost. net of accumulated amortization,
The Company amartized intanaible assets over their estimated useful lives using the straight line method.

Intangible assets with finite lives are assessed for impairment whenever there is an indication that the
intangible asset may be impaired. The amortization period and the amortization method for an intangible asset
with a finite useful life are reviewed at least at each financial year end.

Foreign Currency Transactions

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency’). The financial statements are presented in
Indian rupee (INR), which is the Company's functional and presentation currency.

Transactions and balances

On initial recognition, all foreign currency transactions are recorded by applying to the foreign currency amount
the exchange raie between the functional currency and the foreign currency at the date of the transaction.
Gains/Losses arising out of fluctuation in foreign exchange rate between the transaclion date and settiement
date are recognised in the Statement of Profit and Loss,

All monetary assets and liabilities in foreign currencies are restated at the year end at the exchange rate
prevailing at the year end and the exchange differences are recognised in the Statement of Profit and Loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates al the dates of the initial transactions.

Fair value measurement
The Companv measures financial instruments. such as. derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

» In the principal market for the asset or liability, or

» In the absence of a principal market, in the most advantageous market for the asset or liability accessible to
the Company.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the
use of unobservable inputs. The Company's management determines the policies and procedures for fair
value measurement such as derivative instrument,

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

» Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

Revenue Recoanition

Sale of qoods

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have been transferred to the buyer, usually on delivery of the goods. Revenue from the sale of goods is
measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue are
inclusive of excise duty and net of returns and allowances, trade discounts and volume rebates, value added
taxes, goods and service tax (GST) and amounts collected on behalf of third parties.

Renderina of services

The Company primarily eamns revenue from Job work Charges. Revenue from Job work charges is recognised
when control of the services are transferred to the customer at an amount that reflects the consideration to
which the Company expects to be entitled in exchange for those services.

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as
revenue are net of indirect taxes, trade allowances, rebates and amounts collected on behalf of third parties
and is not recognised in instances where there is uncertainty with regard to ultimate collection. In such cases
revenue is recoanised on reasonable certainty of collection.

Other Income
Interest Income is recognised on a basis of effeclive interest method as set out in Ind AS 109, Financial
Instruments, and where no significant uncertainty as to measurability or collectability exists.




Swara Baby Products Private Limited
Notes forming part of the Financial Statements for the year ended 31 March 2023
(All amounts in Rupees millions, unless otherwise stated)

2.7

(a)

(b)

2.8

Taxes
Tax expense for the year, comprising current tax and deferred tax, are included in the determination of the net
profit or loss for the year.

Current income tax

Current tax assets and liabilities are measured at the amount expected to be recovered or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, al the year end date. Current tax assets and tax liabilities are offset where the entity has a legally
enforceable right to offset and intends either to settle on a net basis, or to realize the asset and settle the
liability simultaneously.

Deferred tax

Deferred income tax is provided in full, using the balance sheet approach, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in financial statements. Deferred
income tax is also not accounted for if it arises from initial recognition of an asset or liability in a transaction
other than a business combination that at the time of the transaction affects neither accounting profit nor
taxable profit (tax loss). Deferred income tax is determined using tax rates (and laws) that have been enacted
or substantially enacted by the end of the year and are expected to apply when the related deferred income tax
asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is
probable that future taxable amounts will be available to ulilize those temporary differences and losses.

Management periodically evaluates positions taken in tax returns with respect to situations in which applicable
lax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
and liabilities and when the deferred tax balances relate to the same taxation authority.

Current and deferred tax is recognized in Statement of Profit and Loss, except to the extent that it relates to
items recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in
other comprehensive income or directly in equity, respectively.

Leases

The Company as a lessee

The Company recognizes right-of-use asset representing its right to use the underlying asset for the lease term
at the lease commencement date. The cost of the right of use asset measured at inception shall comprise of
the amount of the initial measurement of lease lability adjusted for any lease payments made at or before the
commencement date less any lease incentives received, plus any initial direct costs incurred and an estimate
of costs to be incurred by the lessee in dismantling and removing the underlying asset or restoring the
underlying asset or site on which it is located. The right-of use assets subsequently measured at cost less any
accumulated depreciation, accumulated impairment losses, if any and adjusted for any re-measurement of the
lease liability. The right of use asset is depreciated in the straight line method from the commencement date
over the shorter of lease term or useful life of right-of-use asset. Right-of use assets are tested for impairment
where there any indication that their carrying amounts may not be recoverable. Impairment lass, if any, is
recognized in the statement of profit and loss.

The Company measures the lease liability at the present value of the lease payments that are not paid at the
commencement date of the lease. The lease payments are discounted using the interest rate implicit in the
lease, if that rate can be readily determined. If that rate cannot be readily determined, the Company uses
incremental borrowing rate. For leases with reasonably similar characteristics, the Company, on a lease by
lease basis, may adopt either the incremental borrowing rate specific to the lease or the incremental borrowing
rate for the portfolio as a whole. The lease payments shall include fixed payments, variable lease payments,
residual value guarantees, exercise price of a purchase option where the Company is reasonably cerain to
exercise that option and payments of penalties for terminating the lease, if the lease term reflects the lessee
exercising an option to terminate the lease. The lease liability is subsequently re-measured by increasing the
carrying amount to reflect interest on the lease liability, reducing the carrying amount to reflect the lease
payments made and re-measuring the carrying amount to reflect any reassessment or lease modifications or o
reflect revised in-substance fixed lease payments. Where the carrying amount of the right-of-use asset is
reduced lo zero and there is a further reduction in the measurement of the lease liability, the Company
recognises any remaining amount of the re-measurement in statement of profit and loss.

The Company applies the shori-term lease recognition exemption to its short-term leases of building (i.e.,
those leases that have a lease term of 12 months or less from the commencement date and do not contain a
purchase option). It also applies the lease of low-value assets recognition exemption to leases of office
equipment that are considered to be low value. Lease payments on short-term leases and leases of low-value
assets are recognised as expense on a straight-line basis over the lease term.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have
been classified as financing activity in statement of cash flows.
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Inventories

Inventories are valued at the lower of cost and net realisable value.

Cosls incurred in bringing each product o its present location and condition are accounted for as follows:

Raw materials, packaging materials and stores and spare parts are valued at lower of cost and net realizable
value. Cost includes purchase price, (excluding those subsequently recoverable by the enterprise from the
concerned revenue authorities), freight inwards and other expenditure incurred in bringing such inventories to
their present location and condition. In determining the cost, weighted average cost method is used.

Work in progress. manufactured finished goods and traded goods are valued at the lower of cost and net
realisable value. Cost of work in progress and manufactured finished goods is determined on the weighted
average basis and comprises direct material, cost of conversion and other costs incurred in bringing these
inventories to their present location and condition. Cost of traded goods is determined on a weighted average
basis.

Provision of obsolescence on inventories is considered on the basis of management's estimate based on
demand and market of the inventories.

Net realizable value is the estimated selling price in the ordinary course of business, less the estimated cost of
completion and the estimated costs necessary fo make the sale.

The comparison of cost and net realizable value is made on item by item basis.

Impairment of non-financial assets

The Company assesses at each year end whether there is any objective evidence that a non financial asset or
a group of non financial assets is impaired. If any such indicalion exists, the Company estimates the assel's
recoverable amount and the amount of impairment loss.

An impairment loss is calculated as the difference between an asset's carrying amount and recoverable
amount. Losses are recognized in Statement of Profit and Loss and reflected in an allowance account. When
the Company considers that there are no realistic prospects of recovery of the asset, the relevant amounts are
written off. If the amount of impairment loss subsequently decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised. then the previously recognised
impairment loss is reversed through Statement of Profit and Loss.

The recoverable amount of an assel or cash-generating unit (as defined below) is the greater of its value in use
and its fair value less costs to sell. In assessing value in use, the eslimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessmerits of the time value of
money and the risks specific to the asset. For the purpose of impairment testing, assets are grouped together
into the smallest group of assets that generates cash in flows from continuing use that are largely independent
of the cash inflows of other assets or groups of assets (the “cash-generating unit).

Provisions and continaent liabilities

Provisions are recognized when there is a present obligation as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and there is a
reliable estimate of the amount of the obligation. Provisions are measured at the best estimate of the
expenditure required to settle the present abligation at the Balance sheet date.

If the effect of the time value of maney is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognized as a finance cost.

The Company records a provision for decommissioning costs. Decommissioning costs are provided at the
present value of expected costs to settle the abligation using estimated cash flows and are recognized as part
of the cost of the particular asset. The cash flows are discounted at a current pre-tax rate that reflects the risks
specific to the decommissioning liability. The unwinding of the discount is expensed as incurred and

recognized in the statement of profit and loss as a finance cost. The estimated future costs of

decommissioning are reviewed annually and adjusted as appropriate. Changes in the estimated future costs or
in the discount rate applied are added to or deducted from the cost of the asset.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non occurrence of one or more uncertain future events not
wholly within the control of the Company or a present obligation that arises from past events where it is either
not probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannaot
be made. i

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks, cash on hand and short-term deposits
net of bank overdraft with an original maturity of three months or less, which are subject to an insignificant risk
of changes in value.

For the purposes of the cash flow statement, cash and cash equivalents include cash on hand, cash in banks
and shorl-term deposits net of bank overdraft.
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2.13 Financial instruments

(a)
(i)

(iiy

(i)

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of anather entity.

Financial assets

Initial recoanition and measurement

At initial recognition, financial asset is measured at its fair value plus, in the case of a financial asset not at fair
value through profit or loss. transaction costs that are directly attributable to the acquisition of the financial
assel. Transaclion costs of financial assets carried at fair value through profit or loss are expensed in profit or
loss.

Subseauent measurement
For purposes of subsequent measurement, financial assets are classified in following categories:

a) at amortized cost; or

b) at fair value through other comprehensive income; or

c) at fair value through profit or loss.

The classification depends on the entity’s business model for managing the financial assets and the contractual
terms of the cash flows.

Amortized cost: Assets that are held for collection of cantractual cash flows where those cash flows represent
solely payments of principal and interest are measured at amortized cost. Interest income from these financial
assets is included in finance income using the effective interest rate method (EIR).

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash
flows and for selling the financial assets, where the assets’ cash flows represent solely payments of principal
and interest, are measured at fair value through other comprehensive income (FVOCI), Movements in the
carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest
revenue and foreign exchange gains and losses which are recognized in Statement of Profit and Loss. When
the financial asset is derecognized, the cumulative gain or loss previously recognized in OCI is reclassified
from equity to Statement of Profit and Loss and recognized in other gains/ (losses). Interest income from these
financial assets is included in other income using the effective interest rate method.

Eair value through profit or loss (FVTPL): Assets that do not meet the criteria for amorlized cost ar FVOCI are
measured at fair value through profit or loss. Interest income from these financial assets is included in other
mncame,

Equity instruments: All equity investments in scope of Ind AS 109 are measured at fair value. Equity
instruments which are held for trading and contingent consideration recognised by an acquirer in a business
combination to which Ind AS103 applies are classified as at FVTPL. For all other equity instruments, the
Company may make an irrevocable eleclion to present in other comprehensive income subsequent changes in
the fair value. The Company makes such election an an instrument- by-instrument basis. The classification is
made on initial recognition and is irrevocable,

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to
P&L, even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized
in the profit and loss.

Impairment of financial assets
In accordance with Ind AS 109, Financial Instruments, the Company applies expected credit loss (ECL) model

for measurement and recognition of impairment loss on financial assets that are measured at amortized cost
and FVOCI,

For recognition of impairment loss on financial assets and risk exposure, the Company determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If in subsequent years, credit quality of the instrument improves
such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to
recognizing impairment loss allowance based on 12 month ECL.

Life time ECLs are the expected credit losses resulting from all possible default events over the expected life of
a financial instrument. The 12 month ECL is a portion of the lifetime ECL which results from default events that
are possible within 12 months after the year end.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the
contract and all the cash flows that the entity expects to receive (i.e. all shortfalls), discounted at the original
EIR. When estimating the cash flows, an entity is required to consider all contractual terms of the financial
instrument (including prepayment, extension etc.) over the expected life of the financial instrument. However,
in rare cases when the expected life of the financial instrument cannot be estimated reliably, then the entity is
required to use the remaining contractual term of the financial instrument.

In general, it is presumed that credit risk has significantly increased since initial recognition if the payment is
more than 30 days past due.

ECL impairment loss allowance (or reversal) recognized during the year is recognized as income/expense in
the statement of profit and loss. In balance sheet ECL for financial assets measured at amortized cost is
presented as an allowance, i.e. as ar integral part of the measurement of those assets in the balance sheet.
The allowance reduces tlhie net carrying amount. Until the asset meets write off criteria, the Company does not
reduce impairment allowance from the gross carrying aniount.
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(iv) Derecoanition of financial assets
A financial asset is derecognized only when
a) the rights to receive cash flows from the financial asset is transferred or
b) retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual
obligation to pay the cash flows to one or more recipients.

Where the financial asset is transferred then in that case financial asset is derecognized only if substantially all
risks and rewards of ownership of the financial asset is transferred. Where the entity has not transferred
substantially all risks and rewards of ownership of the financial asset, the financial assel is not derecognized.

(b) Financial liabilities

(i) Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss
and at amortized cost, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of borrowings and payables, net of
directly attributable transaction costs.

(i) Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Separated embedded
derivatives are also classified as held for trading unless they are designated as effective hedging instruments.
Gains or losses on liabilities held for trading are recognized in the Statement of Profit and Loss.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost
using the EIR method. Gains and losses are recognized in Statement of Profit and Loss when the liabilities are
derecognized as well as through the EIR amortization process. Amortized cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortization is included as finance costs in the Statement of Profit and Loss.

(iii) Derecognition
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as
the derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognized in the Statement of Profit and Loss as finance costs.

(c) Offsetting financial instruments
Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a
legally enforceable right to offset the recognized amounts and there is an intention to settle on a net basis or
realize the asset and settle the liability simultaneously. The legally enforceable right must not be contingent on
future events and must be enforceable in the normal course of business and in the event of default, insolvency
or bankruptcy of the Company or the counterparty.

2.14 Convertible preference shares
Convertible preference shares are treated as equity based on the terms of the contract and in accaordance with IndA

2.15 Employee Benefits

(a) Short-term oblioations
Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within
12 manths after the end of the year in which the employees render the related service are recognized in
respect of employees' services up to the end of the year and are measured at the amounts expected to be paid
when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the
balance sheet.

(b) Other long-term employee benefit obligations

(i) Defined contribution plan
Provident Fund: Contribution towards provident fund is made to the regulatory authorities, where the Company
has no further ebligations. Such benefits are classified as Defined Contribution Schemes as the Company does
nat carry any further obligations, apart from the contributions made on a monthly basis which are charged to
the Statement of Profit and Loss.

Employee's State Insurance Scheme: Contribution towards employees’ state insurance scheme is made o the
regulatory authorities, where the Company has no further obligations. Such benefits are classified as Defined
Contribution Schemes as the Company does not carry any further obligations, apart from the contributions
made on a monthly basis which are charged to the Statement of Profit and Loss.
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Defined benefit plans

Gratuity: The Company provides for gratuity, a defined benefit plan (the 'Gratuity Plan") cavering eligible
employees in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan provides a lump sum
payment lo vested employees at retirement, death, incapacitation or termination of employment, of an amount
based on the respective employee's salary. The Company's liability is actuarially determined (using the
Projected Unit Credit method) at the end of each year. Actuarial losses/gains are recognized in the other
comprehensive income in the year in which they arise.

Compensated Absences: Accumulated compensated absences, which are expected to be availed or encashed
within 12 months from the end of the year are treated as short term employee benefits. The obligation towards
the same is measured at the expected cost of accumulating compensated absences as the additional amount
expected to be paid as a result of the unused entitlement as at the year end.

Accumulated compensated absences, which are expected ta be availed or encashed beyond 12 months from
the end of the year end are treated as other long term employee benefits. The Company's liability is actuarially
determined (using the Projected Unil Credit method) at the end of each year. Actuarial losses/gains are
recognized in the statement of profit and loss in the year in which they arise.

Leaves under define benefit plans can be encashed only on discontinuation of service by employee.
Government Grants
Govemment grants are recognized initially as deferred income at fair value when :
a) There is reasonable assurance that they will be received,
b) The Company will comply with the conditions associated with the grant
They are then recognized in profit or loss as other income on a systematic basis.

Grants that compensate the Company for expenses incurred are recognized in profit or loss as other operating
revenue on a systematic basis in the periods in which such expenses are recognized.

Earnings Per Share

Basic eamings per share is calculated by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year. Earnings
considered in ascertaining the Company's earnings per share is the net profit or loss for the year afler
deducting preference dividends and any attributable tax thereto for the year. The weighted average number of
equity shares outstanding during the year and for all the years presented is adjusted for events, such as bonus
shares, other than the conversion of potential equity shares, that have changed the number of equity shares
outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year is adjusted for the
effects of all dilutive potential equity shares.

Borrowina Costs

General and specific borrowing costs that are directly attributable ta the acquisition, construction or production
of a qualifying asset are capitalized during the period of time that is required to complete and prepare the asset
for its intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to
get ready for their intended use or sale. Investment income eamned on the temporary investment of specific
borrowing pending their expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalization. Other borrowing costs are expensed in the period in which they are incurred.

Segment Reporting

The Company primarily operates in trading & manufacturing of baby products which is the only reportable
segment.

Rounding off amounts
All amounts disclosed in financial statements and notes have been rounded off to the nearest thousands as per
requirement of Schedule Il of the Act, unless otherwise stated.

Significant accounting judgments, estimates and assumptions

The preparation of financial statements requires management to make judgments, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of assets or liabilities affected in future years.

31

Use of Estimates and judaements

The key assumptions concerning the future and other key sources of estimation uncertainty at the year end
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described below. The Company based its assumptions and
estimates on parameters available when the financial statements were prepared. Existing circumstances and
assumptions about future developments, however, may change due to markel changes or circumstances
arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they
oceur.
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(a)

(b)

Taxes

Deferred tax assets are recognized for unused tax iosses 10 the exient that it is probable that taxable profit will
be available against which the losses can be utilized. Significant management judgment is required to
determine the amount of deferred tax assets that can be recognized, based upon the likely timing and the level
of future taxable profits together with future tax planning strategies.

The Company neither have any taxable temporary difference nor any tax planning opportunities available that
could partly support the recognition of these losses as deferred tax assets. On this basis, the Company has
determined that it cannot recognize deferred tax assets on the tax losses carried forward except for the
unabsorbed depreciation. Refer Note 33,

Defined benefit plans (gratuity benefits and leave encashment)

The cost of the defined benefit plans such as gratuity and leave encashment are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary increases and
mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each year end.

The principal assumptions are the discount and salary growth rate. The discount rate is based upon the market
yields available on government bonds at the accounting date with a term that matches that of liabilities. Salary
increase rate takes into account of inflation, seniority, promotion and other relevant factors on long term basis.
For details Refer Note 35.

Recent accounting pronouncements

Ministry of Corporate Affairs (“MCA") notifies new standard ar amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. On March 31, 2023, MCA
amended the Companies (Indian Accounting Standards) Rules, 2015 by issuing the Gompanies (Indian
Accounting Standards) Amendment Rules, 2023, applicable from April 1, 2023, as below:

Ind A8 1 - Presentation of Financial Statements

The amendments require companies to disclose their material accounting policies rather than their significant
accounting policies. Accounting policy infermation, together with other information, is material when it can
reasonably be expected to influence decisions of primary users of general purpose financial statements. The
Company does not expect this amendment to have any significant impact in its standalone financial statements

Ind AS 12 — Income Taxes

The amendments clarify how companies account for deferred tax on transactions such as leases and
decommissioning obligations, The amendments narrowed the scope of the recognition exemption in
paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so that it no longer applies to transactions that, on
initial recognition, give rise to equal taxable and deductible temporary differences. The Company is evaluating
the impact, if any, in its standalone financial statements

Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors

The amendments will help entities to distinguish between accounting policies and accounting estimates. The
definition of a change in accounting estimates has been replaced with a definition of accounting estimates.
Under the new definilion, accounting estimates are “monetary amounts in financial statements that are subject
to measurement uncertainty”. Entities develop accounting estimates if accounting policies require itéms in
financial statements to be measured in a way that involves measurement uncertainty. The Company does not
expect this amendment to have any significant impact in its standalone financial statements.

Ind As 109 - Financial instruments

The Ministry of Corporate Affairs ("MCA") vide notification dated 23 March 2022, has issued an amendment ta
Ind AS 109 which clarifies the fees an entity should include when it applies the '10%' test in assessing whether
to derecognise a financial liability. An entity includes only fees paid or received between the entity (the
borrower) and the lender, including fees paid or received by either the entity or the lender on the other's behalf.
The Company is evaluating the requirement of the said amendment and its impact on these standalone
financial statements

e
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Ageing schedule of Capital-work-in progress (including the project whose completion is overdue)

As at 31 Mar 2023

Amount in CWIP for a period of

CWIP
Less than 1 year 1-2 years 2-3 years More than 3 years Total
Projects in progress 0.47 0.47
Projects temporarily suspended - - - -
Project wise ageing schedule of capital-work-in progress (including the project whose completion is overdue)
As at 31 Mar 2023
Amount in CWIP for a period of
CwiIP
Less than 1 year 1-2 years 2-3 years More than 3 years Total
Projects in progress o
Projects = = &
Swara Baby Products Pvt Ltd Unit 2 0.47 - - 0.47
Projects temporarily suspended - - - -
Note: There are no capital-work-in progress whose completion is overdue or has exceeded its cost compared to its original plan.
As at 31 Mar 2022
Amount in CWIP for a period of
2 Less than 1 year 1-2 years 2-3 years More than 3 years Total
Projects in progress 80.77 - - 80.77
Projects temporarily suspended - = - -
As at 31 Mar 2022
Amount in CWIP for a period of
cwip
Less than 1 year 1-2 years 2-3 years More than 3 years Total
Projects in progress 80.77 80.77
Projects
Swara Baby Products Pwt Ltd Unit 2 80.77 80.77

Projects temporarily suspended

Note: There are no capital-work-in progress whose completion is overdue or has exceeded its cost compared to its original plan.
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€

Right-of-use assets

Land Total

Balance as on 1 April 2021 87.12 87.12
Additions = =

Depreciation for the year (0.95) (0.95)
Balance as on 31 March 2022 86.18 86.18
Balance as on 1 April 2022 86.18 B6.18
Additions - -

Deletion (55.48) (55.48)
Depreciation for the year (0.76) (0.76)
Balance as on 31 March 2023 29.94 29.94

The aggregate depreciation expense on ROU assets is included under depreciation and amortization expense in the
Statement of Profit and Loss.

The break-up of current and non-current lease liabilities as at 31 March 2023 and 31 March 2022 is as follows:

As at 31 March 2023 As at 31 March 2022
Current lease liabilities 0.22 0.69
Non-current lease liabilities 1.64 6.23
Total lease liabilities 1.86 6.92

The movement in lease liabilities during the years ended 31 March 2023 and 31 March 2022 is as follows:

As at 31 March 2022 As at 31 March 2021
Opening Balance 6.92 6.92
Additions - “
Deletion (5.06) -
Interest Cost accrued during the year 0.53 0.69
Payments during the year (0.53) (0.69)

Closing Balance 1.86 6.92
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—31 Mar2023 _31Mar2022

7 Non-current financial assets

Security Deposits 3.94 2.58
Government grants receivables 178.50 58.56
Qthers 0.17 0.07
182.61 61.21
8 Other non-current assets 31 Mar 2023 31 Mar 2022
Capital advances 6.45 28.85
Balances with government authorities 238.47 1BB.56
Prepaid Expenses 0.42 -
Total other non-current other assets 245.34 215.41
9 Inventories 31 Mar 2023 31 Mar 2022
Raw material in stock (including Goods-in-transit 650.76 510.72
amounting to INR 9,35,82,648 (PY:INR
4,34,95,761)
Work in progress in stock 4.33 4.23
Finished goods in stock 226.66 108.49
Store and spares parts including packing material 4711 19.07
928.86 642.51

10 Trade receivable

31 Mar 2023 31 Mar 2022

Secured, considered good - -

Unsecured

-Considered good 368.76 261.77
368.76 261.77

Further classified as:

Receivable from related parties 25.60 1.18

Receivable from others 343.16 260.59
368.76 26177

Trade receivables ageing schedule as at 31 March 2023

More
Particulars Lostlinnd  Symanthe= 1-2yrs 23yrs | than3 | Total
months year veE |

Undisputed Trade receivables — considered
ood 338.67 3.30 1.16 0.03 - | 34316
Undisputed Trade Receivables — which have
significant increase in credit risk o - s - - ¥
Undisputed Trade Receivables — credit
limpaired - 3 > z = .
Related Parties 25.60 - -
Disputed Trade Receivables— considered
good - - -
Disputed Trade Receivables — which have |
significant increase in credit risk = - - = |

Disputed Trade Receivables — credit impaired - -
Total 364.27 3.30 1.16 0.03 - 368.76

Trade receivables ageing schedule as at 31 March 2022

~ More |
1-2 yrs 2-3yrs | than3 Total
vrs

Less than 6 | 6 months -1

Particulars irctiths year

Undisputed Trade receivables — considered good 253.72 5.58 1.10 0.14 0.05 260.58
Undisputed Trade Receivables — which have
significant increase in credit risk - - - - -

Undisputed Trade Receivables — credit impaired - - - - =
Related Parties 1.18 - 2 E E 1.18

Disputed Trade Receivables— considered good - - - 5 3
Disputed Trade Receivables — which have
significant increase in credil risk - - - -

Disputed Trade Receivables — credit impaired - - - L = | g
Total 254.90 5.58 1.10 0.14 0.05 | 261.77




Swara Baby Products Private Limited

Notes forming part of the Financial Statements for the period ended 31 Mar 2023

(All amounts in Rupees millions, unless otherwise stated)

11 Cash and cash equivalents 31 Mar 2023 31 Mar 2022
Cash in hand 0.02 0.34
Balances with banks:

In eurrent accounts 0.03 9.94
0.05 10.28

12 Bank balances other than Cash and cash equivalent 31 Mar 2023 31 Mar 2022
In Fixed deposit with maturity for more than 3 7.75 47.80
months but less than 12 months from balance
sheet date

7.75 47.80

13 Loan 31 Mar 2023 31 Mar 2022
Loan to KMP & Related Parties 557.63 22.50
Loan to Employee - 0.22
Total 55763 2272
Loans & advances to Directors/KMP/Related Parties as at 31 March 2023

Amount of loan | Percentage
or advance in to the total
the nature of Loans and

Type of Borrower

loan Advances in
outstanding | the nature of
loans
Directors 10.00 1.79%
Related Parties 547.63 98.21%
Loans & advances to Directors/KMP/Related Parties as at 31 March 2022
Percentage
Amount of loan
or advance in tlf’ it tol:;l
Type of Borrower the nature of ORI an.
t6aH Advances in
outstanding the nature of
loans
Directors 22.50 99.03%
Related Parties - -

The Company has given loan to related party amounting Rs. 547.63 millions (Previous year is Nil) which is unsecured & Interest rate is

8.25% PA, o be paid aleng with repayment of princiapal or otherwise as on demand.

14 Other Financial assets
Government grants receivables
Interest accrued on deposits
Interest accrued on loan to director
Security Deposits
Total

15 Other current assets
Advance recoverable in kind
Prepaid Expenses
Total

31 Mar 2023 31 Mar 2022
34.65 85.08
0.21 0.26
1.38 0.38
1.28 1.55
37.42 88.18
31 Mar 2023 31 Mar 2022
60.08 43.03
1.84 6.16
61.92

49.19




Swara Baby Products Private Limited

Notes forming part of the Financial Statements for the period ended 31 Mar 2023
(All amounts in Rupees millions, unless otherwise stated)

16 Share capital

31 Mar 2023 31 Mar 2022
— =20 WL SV a) SV INBERIER,
1,60,00,000 (31 March 2021:1,60,00.000) Equity Shares of Rs. 10 each 160,00 160.00
;:D%%Dé(;fﬁ (31 March 2021 :1,30,00,000 CCPS (Compulsorily Convertible Preference Shares) of 130.06 130/60
290.00 290.00
Issued, subscribed and paid up
1.23,38,700 (31 March 2021! 1.23,38,700) Equity Shares of Rs. 10 each each 123.39 123,39
1,28,48,221 (31 March 2021 1,28,48,221) 0.1% CCPS (Compulsorily Convertible Nan-cummulative
Preference Shares) of Rs. 10 each 128.48 128.48
Total 251.87 251.87
(a) Reconciliation of equity shares outstanding at the beginning and at the end of the reporting year
(i) Equity Shares
31 Mar 2023
Number of shares Amount
Outstanding at the beginning of the year 12.34 123.39
Add: Issued during the year - -
Outstanding at the end of the year 12,34 123.39
31 Mar 2022
Number of shares Amaunt
Qutstanding at the beginning of the year 12.34 123:39
Add: Issued during the year -
Qutstanding at the end of the year 12.34 123.38
(ii) 0.1% Compulsorily Convertible cummulative Preference Shares
31 Mar 2023
Number of shares Amount
Outstanding at the beginning of the year 12.85 128.48
Add: Issued during the year - -
Outstanding at the end of the year 1285 128.48
31 Mar 2022
Number of shares _Amount
Outstanding al the beginning of the year 12.85
Add: Issued during the year -
Outstanding &t the end of the year 1285

(b) Rights, preferences and restrictions attached to equity shares

The Company has only one class of equity shares having par value of Rs. 10 per share. Each shareholder is entitled to one vote per share held. Dividend if any
declared is payable in Indian Rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General
Meeting.

In the event of liquidation of the company, the holders of equity shares will be entitled lo receive remaining assets of the company, after distribution of all preferential
amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

(c) Rights, preferences and restrictions attached to preference shares

The Company has only one class of Compulsorily Convertible Preference Shares (CCPS) having par value of Rs. 10 per share, Each shareholder is entitlied to one
vote per share held. Dividend if any declared is payable in Indian Rupees. The dividend proposed by the Board of Directors is subject to the approval of the
shareholders in the ensuing Annual General Meeting.

The dividends would be cumulative and would be paid prior to payment of any dividend with respect to Equity Shares. The holders of CCPS shall have the right to
convert all or any portion of the CCPS held by them at any time at conversion ratio of 1:1 into Equity Shares, prior to expiry of 19 years from the allotment of shares

(d) Details of shares held by shareholders

Name of the shareholder 31 Mar 2023 31 Mar 2022
% of
Number of & . Number of  holding
shares Hoathddingin the shares inthe
class
class
Equity shares of INR 10 each
fully paid
Anadya Bon Merchari LLP 3.08 24.98% 3.08 2498%
Ritum Jain 2,23 18.05% 223 18.05%
Radiant Toddler Care Pvi. Ltd. 1.85 15.78% 1,85 15.78%
Anadya Residency LLP 1.23 10.00% 123 10.00%
Rajneesh Jain 0.92 7.49% .92 7.49%
Rahul Bubna 0.83 6.69% 0.83 6.68%
Brainbees Solutions Pvt. Ltd. 0.61 4.98% 0.61 4.98%
Rahul Jain 0.56 4.51% 0.56 4,51%
Vinod Kumar Jain 0.56 4.51% 0.56 4.51%
Kiran Jain 0.37 3.01% 0,37 3.01%




Swara Baby Products Private Limited
Notes forming part of the Financial Statements for the period ended 31 Mar 2023
(All amounts in Rupees millions, unless otherwise stated)

(e)

17

(A)

(B)

18
(a)

18

20

21

31 Mar 2023 31 Mar 2022
Shares held by promoters at the end of the period
% of
Number of Nt;r::;;ol’ Total
Promoter name shares % of Total shares shares
Anadya Bon Merchari LLP 3.08 24.98% 3.08 2498%
Ritum Jain 2.23 18.05% 223 1B.05%
Radiant Toddler Care Pwt. Ltd. 1.95 16.78% 195  15.78%
Anadya Residency LLP 1.23 10.00% 123 10.00%
Rajneesh Jain 0.92 7.49% 0.92 7.48%
Rahul Bubna 0.83 6.69% 0.83 6.68%
Other equity
31 Mar 2023 31 Mar 2022
Securities premium (SP)
Opening balance 871.07 871.07
Add . Securities premium credited on issue of shares - -
Closing balance .07 871.07
Surplus/(deficit) in the Statement of Profit and Loss
31 Mar 2023 31 Mar 2022
Opening balance 471.10 157.66
Add: Net profit for the current year 305.14 313.51
Cther comprehensive income - (0.08)
Closing balance 776.24 471.10
Total other equity (A +B) 1,647.32 1,342.17
31 Mar 2023 31 Mar 2022
Non-current borrowings
Term loan
From Bank
Secured bank loan 227.69 366.51
227.69 366.51
Less: Amount disclosed under the head "Short -term barrowings” (Refer note 21) (84.66) (127.4B)
Total non current borrowings 14303 23905
| As at 31 March 2023 AS at 31 March 2022
. . |Nature of Interest
Particular Maturity Date Terms of Repayment Non Current Current Non Current | Current
e . Liability Liability ot Liabilty | Liabity | 1O
Monthly Instaliment in 5 1. Equitable 8% -
Term Loan 469LN06181760001 27-Sep-24 Years gage of 11.45% 8.86 15.38 24.34 24.34] 1538 3873
Monthly Installment in 5 F"’Sﬂé’i:;':: &1 -
Term Loan 469LN06181800001 27-Sep-24 Years PGl 11.45% 364 | 625 6.88] 9.88 625 16.14
Monthly Instaliment in 5 B% -
Term Loan 469LN06182460001 27-Sep-24 Years 2. First Charge | 11.45% 0.34 0.58 0.93 0.83 0.59) 1.51
| erin Logn 463k NOG1 §24600
Manthly Instaliment in 5 Mo;c:.ﬁ:( 501 B% -
Term Loan 007LN06211070002 17-Apr-26 Years the Campz‘y & | 11:45% 40.25 20.80 §1.08 §4.13| 2080 B4.94
Manthly Installment in 5 Including 8% -
Term Loan 007LNO6211740002 17-Apr-26 Years Assets Both 11.45% 41,74 21.52 63.26 66.35 21.52 B7.86
Manthly Instaliment in & Pre::lr:r:nd 8% -
Term Loan 007LNO6213050001 17-Apr-26 Years 11.45% 4518 23.02 68.21 7088  23.02| 84.00
140.12 87.56 227.69 236.63|  87.56] 324.19
Provisions Current Current Non-Current Nan-Current
31 Mar 2023 31 Mar 2022 31 Mar 2023 31 Mar 2022
Provision for gratuity 0.20 0.06 3.21 215
Provision for compensation absences 0.15 0.05 0.50 0.26
Income tax provision 29.63 2.38 - -
Total Provisions 25.98 2.49 3.7 2.41
Other non-current liabilities 31 Mar 2023 31 Mar 2052
Govemment Grant 172,08 119.43
172.06 119.43
Short -term borrowings 31 Mar 2023 31 Mar 2022
Serured. from hank. term lnan
Cash Credit Facility B3.52 -
Current maturity of long term loans 84.66 127.46
Unsecured, Loans from related parties
from body corporates 450.00 -
Interest accrued but not due on loan 1.78 2.51
Total short-term borrowings [{)] 519.97 128.97

Naote: Berrawings are subsequently measured at amortised cost and therefore interest accrued or surrent borrowings are included in the respective amounts

Current Matuirity of Secured term Loan

(1) The Company has taken term loans from HDFC bank amaunting to Rs. 227.69 millions (Previous Year Balance is 366.51 millions) which are secured by way of exclusive
charge on Current Assets (Present & Future) of the company, Land and Building in name of company, Plant & Machinery (Present & future)of the company. The above

borrowing is to be repaid in five years with interest rate as mutually decided time to time.

Cash Credit Facility

(iyTne Company has taken Cash Credit Facility from HDFC bank amounting to Fs. §3.52 millionis (Previous Year Balance is Nil) which are secured by way of exclusive charge

on Current Assets (Present & Future) of the ~ompany, Land and suitding in name of corpany, Plant &

decided time to time,

Machinery (Present & future)of the company.Inerest rate is as mutuslly




Swara Baby Products Private Limited
Notes forming part of the Financial Statements for the period ended 31 Mar 2023
{All amounts in Rupees millions, unless otherwise stated)

22 Trade payables 31 Mar 2023 31 Mar 2022
Total outstanding dues of micro enterprises and small enterprises 26.66 2928
Total outstanding dues of creditors other than micro enterprises and small enterprises* 451.37 279.50
Total trade payables (n 478.03 308.78

Trade payable ageing schedule as at 31 Mar 2023

Particulars Outstandin? for following periods from due date of payments

Lesi;::" 1 1-2 yrs. | 2-3 yrs. More than 3 years Total
MSME 25.85 0.33 0.48 - 26.66
Others 450.87 0.28 0.21 - 451.37

Disputed dues- MGSME
Disputed dues- Others s
Total 476.72 0.62 0.69 - 478.03

Trade payable ageing schedule as at 31 Mar 2022

Particulars Outstanding for following periods from due date of payments
L“*; :a‘:" 1 1-2 yrs. 2-3yrs. More than 3 years Total
MSME 28.80 0.48 29.28
Others 279.28 012 0.01 0,09 279.50
Disputed dues- MSME -
Disputed dues- Others -
Total 308.08 0.60 0.01 0.08 308.78
23 Other financial liabilities 31 Mar 2023 31 Mar 2022
Other financial liabilities at amortised cost
Imterest on loan fram Brainbees solutions pvt. Itd. - 1.88
Capital creditors 2.26 4.79
Accrued employee liability 17.42 15.67
Total other financial liabilities () 19.68 22.34
24 Other current liabilities 31 Mar 2023 31 Mar 2022
Statutory due payable 4.92 462
Advance from customer 53.62 23026
Govemment grant 45.00 2517
Refund liability 6.56 10.89

Total other current liabilities 110.00 271.04




Swara Baby Products Private Limited
Notes forming part of the Financial Statements for the period ended 31 Mar 2023
(All amounts in Rupees millions, unless otherwise stated)

25 Revenue from operations

(a

(b

2

27

o

Sale of products*
Sale of services

Job wark charges
Total

* Sale of Products consist of:
(net of returns, discounts, etc.)
Diapers *

Trading ltems

Others

Contract balances
Contract assets

Trade receivables
Contract liabilities
Advance from customer

Reconciliation of revenue as recognized in the Statement of
Profit & Loss with the contracted price

Revenue as per contracted price

Less: Sales return

Less: Discount

Revenue as per Statement of Profit & Loss

Government Grants and Incentives

31 Mar 2023 31 Mar 2022

5,372.87 3,183.12
- 72.98
5,372.87 3,256.10
4,485.27 2,764.32
769.38 374.51
118.22 74.90
5,372.87 3,213.73

31 Mar 2023 31 Mar 2022
368.76 261.77
53.52 230.26

31 Mar 2023 31 Mar 2022
5,475.49 3,314.04
0.74 20.62
101.87 37.32
5,372.87 3,256.10

-Government grants are recognised when there is a reasonable assurance that the Company will comply with the

relevant
conditions and the grant will be received.

-Government grants related to assets are deferred and amortised over the useful life of the asset. Government
grants related to income are defferred on a systematic basis over the period of the grant.

Other income

Interest income
- on fixed deposits designated as amortized cost
- Security deposits
- on government grant
Income on Lease transfer (Ind As Transition)
Net Gain/(Loss) on Exchange Difference and
Deferred Income government grant
Miscelieneous Income
Total

Cost of material consumed

Inventory at the beginning of the year
Add: Purchases®
Less: Inventory at the end of the year
Material captively used in Capital Projects
Cost of raw material consumed

Purchase of stock in trade

31 Mar 2023 31 Mar 2022
0.49 1.09
0.32 0.19
6.04 5.62
2.25 -
0.44 6.98
44.49 53.31
24.91 1.08
78.94 68.27
31 Mar 2023 31 Mar 2022
510.72 383.34
3,919.64 2,342.48
650.76 510.72
- 14.65
3,779.60 2,200.45
3,779.60 2,200.45
637.53 275.81

* Includes packing material, Customs, Clearing Charges, Carriage Inward, etc. incurred in order to bring the materials

in its intended use.
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Notes forming part of the Financial Statements for the period ended 31 Mar 2023

(All amounts in Rupees millions, unless otherwise stated)

28 Changes in inventories of finished goods, stock-in-trade and work-in-progress

23

30

31

32

Inventories at the beginning of the year
-Finished goods
-Work-in-progress

Less: Inventories at the end of the year
-Finished goods
-Work-in-progress

Net decrease/ (increase)

Employee benefits expense

Salaries, wages, bonus and other allowances
Contribution to Provident Fund and ESI

Staff welfare expenses

Total

Finance costs

Interest on borrowing#

Processing charges

Others (commission on funding. Bank charges)
Interest Expenses on lease liability

Total

Depreciation and amortization expense
Depreciation on property, plant and equipment
Amortization on right to use assets

Total

Other expenses

Power and Fuel

Consumption of Stores & Spares
Labour charges

Freight & Forwarding Charges
Repairs and maintenance - others
Rent

Rates and Taxes

Vehicle running expenses

Travel and conveyance

Postage and courier
Insurance

Printing & Stationery

Communication, broadband and internet expenses

Security Expenses

Legal and professional charges®
Advertisement & Business Promotion
Commission

Donation Under CSR

COVID Vaccine

Miscellaneous expenses

Total

*Note : Payment to auditors includes

As auditor:

Statutory audit

In other capacity:

Tax audit

Reimbursement of expenses
Total

31 Mar 2023 31 Mar 2022
108.49 34,79
4.23 3.45
112.72 38.24
226.66 108.49
4.33 4.23
230.99 112,72
(118.27) (74.48)
31 Mar 2023 31 Mar 2022
128.02 102.91
4.50 353
5.68 2.43
138.20 108.87
31 Mar 2023 31 Mar 2022
57.47 24.26
- 0.35
4.32 5.55
0.53 0.69
62.32 30.86
31 Mar 2023 31 Mar 2022
112.15 71.61
0.76 0.85
112.91 72.55
31 Mar 2023 31 Mar 2022
69.46 42.88
26,81 11.03
59.12 57.72
43.65 46.11
4.70 3.37
30.21 25.78
1.63 0.50
0.65 0.75
17.22 10.87
0.93 0.85
6.95 4.52
1.35 0.73
0.68 0.54
6.14 5.08
17.31 13.22
121.52 60.54
2.90 3.31
4.55 1.98
- 0.36
32.93 15.80
448.71 305.94
31 Mar 2023 31 Mar 2022
1.00 2.05
0.05 0.05
0.15 0.15
1.20 2.25
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Notes forming part of the Financial Statements for the period ended 31 Mar 2023
(All amounts in Rupees millions, unless otherwise stated)

33 Income Tax
(A) Deferred tax relates to the following:

31 Mar 2023 31 Mar 2022
Deferred tax assets
On unabsorbed depreciation and carry forward business losses
On disallowance u/s 438 0.44 0.63
On preliminary expenditure u/s 350
0.44 0.63
Deferred tax liabilities
On Excess Depreciation claimed in Income-tax Act, 1961 65.60 55,74
impact on right to use assets - (0.50)
65.60 55.25
Deferred tax income (65.18) (54.61)
Less: Deferred tax asset not recognized
Deferred tax Liability (65.16) (54.61)
(B) Recognition of deferred tax asset to the extent of deferred tax liability
Balance sheet 31 Mar 2023 31 Mar 2022
Deferred tax asset 0.44 0.63
Deferred tax liabilities (65.60) (55.25)
Deferred tax assets/ (liabilities), net (65.18) (54.61)
(C) Reconciliation of deferred tax assets/ (liabilities) (net): 31 Mar 2023 31 Mar 2022
Opening balance as of 1 April (54.61) (47.52)
Tax liability recognized in Statement of Profit and Loss (10.55) (7.09)
Closing balance as at 31 March (65.16) (54.61)
(D) Deferred tax assets/ (liabilities) to be recognized in
Statement of Profit and Loss 31 Mar 2023 31 Mar 2022
Tax liability (10.36) (7.47)
Tax asset (0.19) 0.38
Deferred tax liability to be recognized (10.55) (7.09)
(E) Income tax expense 31 Mar 2023 31 Mar 2022
- Current tax taxes 86.03 83.77
- Deferred tax charge / (income) 10.55 7.09
- Previous year Tax (10.92) -
Income tax expense reported in the statement of profit or loss B5.66 90.86
(F) Reconciliation of tax charge 31 Mar 2023 31 Mar 2022
Profit before tax 390.81 404.37
Income tax expense at tax rates applicable 98.36 101.77
Tax effects of:
- Item not deductible for tax (1.44) (14.29)
- Other income not liable to tax (10.89) (3.71)
Income tax expense 86.03 83.77
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Notes forming part of the Financial Statements for the period ended 31 Mar 2023
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34 Earnings/ Loss per share

Basic earnings per share amounts are calculated by dividing the profit/ioss for the year attributable to equity holders by the weighted

average number of equity shares outstanding during the year.

The following reflects the income and share data used in the basic and diluted EPS computations:

31 Mar 2023 31 Mar 2022
Profit attributable to equity holders 305.14 313.43
Profit attributable to equity holders after preference dividend 305.14 313.43
Profit attributable to equity holders adjusted for the effect of dilution 305.14 313.43
Weighted average number of equity shares for basic EPS 12,34 12.34
Basic earning per share (INR) 24,73 25.40
Weighted average number of equity shares for diluted EPS 2519 25.19
Diluted earning per share (INR) 1212 12.44
35 Employee benefits
(A) Defined Contribution Plans
Durmg‘the year, the Company has recognized the following amounts in the Statement 31 Mar 2023 31 Mar 2022
of Profit and Loss —
Employers' Contribution to Provident Fund and Employee State Insurance (Refer note
29) 4.50 3.53
(B) Defined benefit plans
a) Gratuity payable to employees 3.41 2.21
b) Compensated absences for Employees 0.65 0.31
i) Actuarial assumptions 31 Mar 2023 31 Mar 2022
Discount rate (per annum) 7.30% 6.65%
Rate of increase in Salary 10% 10%
Expected average remaining working lives of employees (years) 4.40 Yrs 6.33 Yrs
Attrition rate 20% 14%

ii) Changes in the present value of defined benefit obligation

Employee's gratuity fund

31 Mar 2023 31 Mar 2022

Present value of obligation at the 2.21 0.83
beginning of the year

Interest cost 0.15 0.05
Past service cost - ~
Current service cost 1.76 1.25
Curtailments & -
Settlements - -
Benefits paid - -
Actuarial (gain)/ loss on obligations -0.71 0.08
Present value of obligation at the end of the year 3.41 2.21

i) Expense recognized in the Statement of Profit and Loss

Employee’s gratuity fund

31 Mar 2023 31 Mar 2022
Current service cost 1.76 1.25
Past service cost - &
Interest cost 0.15 0.05
Expected return on plan assets - #
Actuarial (gain) / loss on obligations - 0.08
Settlements - -
Curtailments - -
Total expenses recognized in the Statement Profit and Loss 1.91 1.38

iv) Assets and liabilities recognized in the Balance Sheet:

Employee’s gratuity fund

31 Mar 2023 31 Mar 2022
Present value of unfunded obligation as at the end of the year 3.41 2.21
Unrecognized actuarial (gains)/losses 5 &
Unfunded net asset / (liability) recognized in Balance Sheet* 3.41 2.21
“Included in provision for employee benefits (Refer note 19)
Amounts to be recognised in Balance Sheet 31 Mar 2023 31 Mar 2022
Gratuity
Non-current 3.21 2.15
Current 0.20 0.0

3.41 2.27
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v) A quantitative sensitivity analysis for signiicant assumption as at 31 March 2023 is as shown below:
Employee’s gratuity fund

Impact on defined benefit obligation 31 Mar 2023 31 Mar 2022
Discount rate
1% increase 0.20 0.18
1% decrease 0.22 0.21

Rate of increase in salary

1% increase 0.21 0.20
1% decrease 0.20 0.18
vi)  Maturity profile of defined benefit obligation Employee’s gratuity fund
Year 31 Mar 2023 31 Mar 2022
Apr 2022- Mar 2023 - 0.06
Apr 2023- Mar 2027 - 0.78
Apr 2027- Mar 2032 - 1.31
Apr 2032 ohwards - 2.26
Apr 2023- Mar 2024 0.20 -
Apr 2024- Mar 2028 1.97 -
Apr 2028- Mar 2033 2.00 -
Apr 2033 onwards 1.57 -

36 Related Party Disclosures:
I Names of related parties and description of relationship as identified and certified by the Company:

Parent Company
Brainbees Solutions Private Limited

Subsidiaries
Swara Hygiene Pwvt Ltd

Enterprises over which KMP/Director and
relatives of KMP/Director exercises significant  Nature of relationship

influence

Shantinath Detergents Pvt Ltd Entities over which a director has significant influence
KA Enterprises Entities over which a director has significant influence
Anadya Baby Products LLP Entities over which a director has significant influence
Solis Hygiene Pwvt Ltd Entities over which a director has significant influence
Rajneesh Jain Relative of Director

Key Management Personnel (KMP)

Name Nature of relationship
Ritum Jain Director

Alok Birla Managing Director
Supam Maheshwari Director

Gautam Sharma Director

Sangita Birla Director

Prashant Prakash Jadhav Director

Tushar Gunjalkar Company Secretary

Summary of the transactions with related parties is as follows :

Parent Company 31 Mar 2023 31 Mar 2022

Sale of products 1,995.22 1,039.989
Loan received 400.00 50.00
Loan repaid " 50.00

Interest Paid 19.62 ~
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Subsidiary Company

Investment in Equity Share
Sale of products

Sale of Assets

Loan given

Repayment received

Interest income on loan given

Entity under common control*

Sale of products

Business Support Services
Purchases

Loan given

Interest income on loan given
Loan received

Interest Paid

Il Disclosure in respect of all related party transactions:

Sale of products
Brainbee Solution Pvt Ltd
KA Enterprises
Solis Hygiene Pvt Ltd
Swara Hygiene Pvt Ltd

Sale of Assets
Swara Hygiene Pvt Ltd

Business Support Services
Anadya Baby Products LLP
Shantinath Detergents Pvt Ltd

Purchase
Solis Hygiene Pwt Ltd
KA Enterprises

Investment in Equity Share
Swara Hygiene Pwvt Ltd

Loan Received
Brainbee Solution Pt Ltd
Rajneesh Jain

Loan Paid
Brainbee Solution Pvt Ltd

Loan given
Swara Hygiene Pvt Ltd
Solis Hygiene Pvt Ltd

Repayment received
Swara Hygiene Pvt Ltd

Interest Income
Swara Hygiene Pvt Ltd
Solis Hygiene Pvt Ltd

Interest Paid
Brainbee Solution Pvt Ltd
Rajneesh Jain

Key Management Personnel (KMP)
Compensation of key management personnel
Alck Birla
Rucha Pandey
Tushar Gunjalkar

Loan
Alok Birla

Loan Received
Ritum Jain

Repayment Received
Alok Birla

Interest on Loan
Alok Birla

Interest Paid
Ritum Jain

0.10
11.63
167.66
474.89
127.25
11.59

31 Mar 2023

31 Mar 2022

60.09
7.00
584.74
200.00
9.68
3.50
0.18

31 Mar 2023

10.33
3.30
8.09

31 Mar 2022

1,995.22
40.26
19.83
11.63

167.66

7.00

580.68
4,27

0.10

400.00
3.50

474.89
200.00

127.25

11.59
9.68

19.62
0.18

24.00
0.40
017

15.00

12.89

0.79

1,039.99
10.33

3.00
0.30

8.08

50.00

50.00

20.00
0.69

22.50

0.39
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IV Amount due to/from related party as on:

37

38

Parent Company 31 Mar 2023 31 Mar 2022
Advance received 32.68 226.07
Loan 400.00 -
Interest on loan - 1.88

Subsidiary Company
Trade Receivable 1.84 -

Entity under common control*
Trade Payable

Shantinath Detergents Pvi Ltd - 0.03

Solis Hygiene Pt Ltd 3.83 -
Loan received

Rajneesh Jain 3.50 -

Trade Receivable

KA Enterprises 25.60 1.18
Loan Given

Solis Hygiene Put Ltd 200.00 -

Swara Hygiene Pvt Ltd 347.63 -

Key Management Personnel (KMP)

Employee related payables 0.83 5.00
Loan

Alck Birla 11.38 22.89
Ritum Jain 15.00 -

Note: All transactions with these related parties are priced on an arm's length basis.

Segment reporting

The Company's operations predominantly relate to manufacturing and sale of diapers. The Chief Operating Decision Maker (CODM)
reviews the operations of the Company as one operating segment, Hence no separate segment information has been furnished
herewith.

The Company categorizes its revenue by geographical region, as summarized below, which as per management is most appropriate:
Revenue from operations

31 Mar 2023 31 Mar 2022
Amount (INR) Yo Amount (INR) %
From India 6,372.87 100% 3,256.10 100.00%
From foreign countries - 0% = 0.00%
5,372.87 100% 3,256.10 100%

Capital management

For the purpose of the Company's capital management, capital includes issued equity capital, convertible preference shares, share
premium and all other equity reserves aftributable to the equity holders. The primary objective of the Company's capital
management is to maximize the shareholder value and to ensure the Company's ability to continue as a going concern.

The Company has net distributed any dividend to its shareholders. The Company monitors gearing ratio i.e. total debt in proportion
to its overall financing structure, i.e. equity and debt. Total debt comprises of non-current borrowing which represents liability
compenent of Convertible Preference Shares and current borrowing from ultimate holding company of the Company. The Company
manages the capital structure and makes adjustments to it in the light of changes in economic conditions and the risk characteristics
of the underlying assets.

31 Mar 2023 31 Mar 2022
Equity 1,899.19 1.594.04
Total equity (i) 1,899.19 1,594.04
Borrowings other than convertible preference shares 763.00 369.02
Less: Cash and cash equivalents 0.05 10.28
Total debt (i) 762.95 358.74
Overall financing (i) = (i) + (ii) 2,662.13 1,952.78

Gearing ratio (i) (i) 0.29 0.18
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38 Fair value measurements
A Financial instruments by category
Fair value of cash and short-term deposits, trade and other short term receivables, trade payables and other current financial liabilities
approximates their carrying amounts largely due to short term maturities of these instruments.

The carrying value and fair value of financial instruments by categories as on 31 Mar 2023
“az'i::t“i::':: ::l":"::l';e Financial assets! liabilities
through prefit or loss at fair value through OCI
Note | Amortized Equity c;‘:;‘:l'\g Total fair
Cost Designated instruments value value
upon initial |Mandatory| designated |Mandatory
recognition upon initial
recognition
Financial assets:
Security Deposits T 3.94 - - - - 3.94 -
Gold coins T 0.17 - - - - 0.17 -
Trade receivables 10 368.76 - - - - 368.76 -
Cash and cash equivalents & Ji 0.05 - - - - 0.056 -
Other bank balances 12 7.75 - - - - 7.76 -
380.67 - - - - 380.67 -
Financial liabilities:
Lease liability 6 1.86 - - - - 1.86 -
Borrowings 18,21 763.00 - - - - 763.00 -
Employee benefit obligations 19 33.69 - - - = 33.69 -
Trade payables 22 478.03 - - - - 478.03 -
Other financial liabilities 23 19.68 E = - - 19.68 =
1,296.25 - - - - 1,296.25 -
The carrying value and fair value of financial instruments by categories as on 31 Mar 2022
IianliTi:i::I:It ::::itasl’ue Finan_n:ial assets/ liabilities
thiFough profit or loss at fair value through OCI
Amortized Equity Total Total fair
Note Cost Designated instruments carrying T
upon initial [Mandatory| designated |Mandatory|  value
recognition upon initial
recognition
Financial assets:
Security Deposits 7 2.58 - - - - 2,58 -
Gold coins 7 0.07 - - - - 0.07 -
Trade receivables 10 28177 - - - - 261.77 -
Cash and cash equivalents i 10.28 - - - - 10.28 -
Other bank balances 12 47.80 - - = - 47.80 -
322.50 - - - - 322.50 -
Financial liabilities:
Lease liability 6 6.92 - - - - 6.92 -
Borrowings 18,21 369.02 - = = = 368.02 -
Employee benefit obligations 19 4.90 - - - - 4,90 -
Trade payables 22 308.78 - - - - 308.78 -
Other financial liabilities 23 22.34 - = - - 22.34 -
711.96 - - - - 711.96 -
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40 Financial instruments - Risk management

Fair value hierarchy:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

The Company does not have assets and liabilities which are measured at fair value on a recurring basis as of 31 March 2023 and 31
March 2022.

Financial risk management framework

A financial risk management framework is in place in the form of a treasury policy approved by board of directors of holding company which
has been adopted by the Company. In accordance with its treasury policy, the Company actively monitors and manages financial risk with
the objectives of reducing fluctuations in reported earnings and cash flows from these risks and providing economic protection against cost
increases. These objectives are achieved through (a) an assessment of the impact of market risks against defined risk limits, which take
into account the risk appetite of the Company and (b) the use of a variety of derivative and non-derivative financial instruments. This
policy also guides the manner of investing the surplus funds of the Company. Also, the Company has a Trade Finance Credit policy which
guides on managing the customer credit limits.

Financial risk factors:

The nature of the Company's business exposes it to a range of financial risks. These risks include:

(i) market risks, which include potential unfavorable changes in foreign exchange rates, interest rates, commodity prices and other market
prices,

(ii) credit risk and

(iii) liquidity and refinancing risk.

(i) Market risk factors:

Foreign exchange risk:

Market risk is the risk that changes in market prices such as foreign exchange rates, interest rates and equity prices will affect the
Company's income or the value of its holdings of financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the return.

The following table analyzes the Company's foreign currency risk exposure as a result of financial instruments designated in major foreign
currencies as at 31 March 2023

us. INR Total
dollars
Trade receivables (0.00) (0.00) (0.00)
Trade payables 0.03 2.31 2.3
0.03 2.31 2.31

The following table analyzes the Company's foreign currency risk exposure as a result of financial instruments designated in major foreign
currencies as at 31 March 2022

us. INR Total

- dollars o
Trade receivables 0.00 0.00 0.00
Trade payables (0.00) (0.11) (0.11)
(0.00) (0.11) (0.11)

Interest rate risk:

The Company's borrowings carry a fixed rate of interest and are measured at amortised cost. They are, therefore, not subject to interest
rate risk as defined in IND AS 107, since neither the carrying amount nor the future cash flows will fluctuate due to change in market
interest rates.

(ii) Credit risk:
Credit risk arises from the possibility that counterparties involved in transactions with the Company may default on their obligation, resulting

in financial losses to the Company. Credit risk relates both to financial assets as well as to operational assets managed by the Company's
businesses (such as trade receivables, security deposits).

The Company has policies and operating guidelines in place to ensure that financial instrument transactions and bank deposit transactions
are only entered into with high credit quality banks and financial institutions.

The credit risk to operational assets is managed through the use of credit limits based on credit worthiness and business capabilities of the
customers. The credit risk is also partially mitigated through commercial activities, which include cash sales incentives and obtaining other
security from customers where appropriate.

On account of adoption of Ind AS 109 Financial Instruments, the Company uses expected credit loss model to assess the impairment lass
of trade receivables.




Swara Baby Products Private Limited

Notes forming part of the Financial Staternents for the period ended 21 Mar 2023
Expected credit loss assessment for trade receivables and security deposits as at 31 March 2023 and 31 March 2022
The management has established a credit policy under which each new customer is analysed individually for creditworthiness befaore the
Company's standard payment and delivery terms and conditions are offered.

The trade receivables are subject to low credit risk since the counterparty has strong capacity to meet the obligations and where the risk of

default is negligible or nil based on the Company's past experience. Hence, no provision has been created for Expected credit loss for
credit risk arising from these financial assets,

(iii) Liquidity risk:
The Company's principal sources of liquidity are cash and cash equivalents, other financial assets and cash flow that is generated from

operations. The Company believes that the current working capital is sufficient to meet its current obligatory requirements, Accordingly, no
liquidity risk is perceived.

As on 31 March 2023, the Company had a working capital as follows

_ Particular 31 Mar 2023 | 31 Mar 2022
Current assets 1,962.40 1,122.45
Current liabilities 1,257.87 735.31
Working capital 704.53 387.14

The table below provides details regarding the contractual maturities of significant financial liabilities as of 31 March 2023 & 31 March 2022.

As at Mar 31, 2023

~__ Contractual cash flows

‘ ; Carrying More

; rasoulen amount Less than 1 year 1- 3 years than 3 Totl
years

Trade payables 478.02 478.02 - - 478.02

Lease liabilities 1.85 0.22 0.43 Tt 1.85

Borrowing 763.00 618.18 14482 - 763.00

Other financial liabilities 19.68 19.68 - - 18.68

As at Mar 31, 2022

__ Contractual cash flows

Particulars Carrying Meore Total
amount Less than 1 year 1-3 years than 3
‘ years
|Trade payables 308.78 308.78 - - 308.78
|Lease liabilities 6.92 0.69 1.39 4.84 | 6.92
|Borrowing 369.02 132.32 165.92 70.78 369.02

Other financial liabilities 22.34 22.34 - - 22.34
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4

Note

42

Dues to micro and small enterprises

The Company has certain dues to suppliers registered under Micro, Small and Medium Enterprises Development Act, 2006 (‘MSMED
Act'). The disclosures pursuant o the said MSMED Act are as follows:

Particulars 31 Mar 2023 31 Mar 2022
a) Principal amount payable to 26,66 29.28
suppliers as at year end
b) Interest due thereon as at NIL NIL
year end *
c) Interest amount for delayed NIL NIL

payments to suppliers
'pursuant to provisions of
MSMED Act actually paid
during the year, irespective of
the year to which interest
relates

d) Amount of delayed
payments actually made to

suppliers during the year 7715 24.91

|e) Amount of interest due and 0.35 0.30
payable for the year of delay in
making payment (which has
been paid but beyond the
appointed day during the year)
but without adding interest
specified under the MSMED
Act*

f) Interest accrued and 0.35 0.30
‘remaining unpaid at the end of
the year**

g) The amount of further
interest remaining due and
payable even in the
succeeding years, until such
date when the interest dues as
above are actually paid to the
small enterprise for the
purpose of disallowance as a
deductible expenditure under
the MSMED Act, 2006 *

** Above interest amounts have not been provided in the books.
The Company has compiled this infermation based on intimations received from the suppliers of their status as Micro or Small Enterprises
and/ or its registration with the appropriate authority under the Micro, Small and Medium Enterprises Development Act, 2006

Contingent Liabilities and commitments
i. Contingent Liabilities

There are numerous interpretative issues relating to the Supreme Court (SC) judgement dated 2Bth February, 2019, relating to the
employer's contribution of provident fund under the Employees' Provident Funds and Miscellaneous Provident Act, 1952. The Company
has also obtained a legal opinion on the matter and basis the same the company has assessed and implemented the recent SC
judgement prospectively from March 2019 onwards. The Company would record any further effect on its financial statements, on
receiving additional clarity from the relevant authorities on the subject.

The Company has received a demand notice from Commisoner of Customs, Indore on 26th July 2023 for an amount of Rs. 10.62

Millions (equivalent amount of penalty plus interest) for recovery of custom duty. The Company is in process to file appeal with Appellate
Tribunal.

ii. a) Commitments
The estimated amount of contracts remaining to be executed on capital account and not provided for:

Particulars 31 Mar 2023 31 Mar 2022
Tangible assets (Net of advances) 174 130.24
— ~ Total -7 130.24
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b) Other Commitments

The Company has imported certain machinery under the Export Promotion Capital Goods (EPCG) Scheme and accordingly has an export
obligation of Rs.571.75 million (March 31, 2022 : Rs. 571.75 million). In this respect the Company has given Bond of Rs.101.66 million
(March 31, 2022 :Rs.101.66 million) to the Commissioner of Customs.

Export Unfulfilled export obligation
obligation to
Year of issue be fulfilled As at March 34, As at March 31,
il EY 2023 2022
2022-2023 2027-2028 571.75 571.75
2021-2022 2027-2028 571.75 571.76

43 Corporate Social Responsibility
The areas for CSR activities are promoting education, healthcare and ensuring environmental sustainability. Amount spent during the year
on activities which are specified in Schedule VIl of the Companies Act 2013 are as mentioned below :

Particulars 31 Mar 2023 31 Mar 2022
(a) amount required to be spent by the
company during the year, 4.53 1.70
(b) amount of expenditure incurred till date 6.53 1.98
For F.Y: 2022-23 4.65 -
For F.Y: 2021-22 1.70 1.70
For F.Y: 2020-21 0.28 0.28
Paid
(i) Construction/acquisition of asset - -
(i) On purposes other than (i) above 6.53 1.98
Yet to be paid
(i) Construction/acquisition of asset - -
(i) On purposes other than (i) above - -
Total (b) 6.53 1.98
(c) shortfall at the end of the year, - -
(d) reason for shortfall,
(€) total of previous years shortfall, — - =]
a) Rajasthan gokalyan a) Rajasthan gokalyan
A b) Jan jagrati sevarth b) PM care fund
(f) nature of CSR activities, ¢) Niraman samajik sanstha devhare c) Umeed health & medicare
d) Round table india trust hospital
e) Mahesh forum charitable d) Round table india trust

44 Code of Social Security

The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions by the Indian companies in
the group towards Provident Fund and Gratuity. The Ministry of Labour and Employment has released draft rules for the Code on Social
Security, 2020 on November 13, 2020, and has invited suggestions from stake holders which are under active consideration by the
Ministry. The Company will assess the impact and its evaluation once the subject rules are notified and will give appropriate impact in its
financial statements in the period in which, the Code becomes effective and the related rules to determine the financial impact are
published,
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(All amounts in Rupees millions, unless otherwise stated)

46 Borrowings secured against current assets

The carrying amounts of assets pledged as security for current and non-current borrowings are:

Particulars Notes 31-Mar-23 31-Mar-22
Current
Financial Assets
Trade receivables 10 368.76 261.77
Non Financial Assets
Inventories
a) Raw material 9 650.76 510.72
b) Finished Goods 9 226.66 108.49
c) WIP 9 4.33 4.23
d) Stores & Spares 9 47.11 19.07
Total current assets pledged as security 1,297.62 904.29
Non Current
Non Financial Assets
Buildings 5 244 .47 234.77
Plant & Machineries 5 798.27 872.13
Total non current assets pledged as security 1,042.74 1,106.90
Total assets pledged as security 2,340.36 2,011.18
Particulars of Amount as per e
Name of i reported in the Amount of P 2
Quarter Securities books of 4 Reason for material discrepancies
bank < quarterly return/ difference
Provided account
statement
Mar-23 | HDFC Bank | Finished Goods 226.66 217.51 gt ¢ St BB R FRtora I
amount Rs. 8.15 million
Mar-23 | HDFC Bank | Raw material 650.76 557.17 g | TR A e, R R
Mar-23 | HDFC Bank | Trade receivables 368.76 386.18 (17.42) Deduction from re_celvablgs on
account of goods in transit.
= Amount as
Particulars of Amount as per 2
Quarter Namp of Securities books of Iwpotiediin tha Al:nount af Reason for material discrepancies
bank i quarterly return/ difference
Provided account
statement
-Goods sold but material in transit
amount Rs. 5.78 million,
Mar-22 | HDFC Bank | Finished Goods 108.49 102.50 5.99
- Change of amount Rs. 0.20 million
is due to revised valuation.
-Goads in transit amount Rs.43.50
million.
Mar-22 | HDFC Bank Raw material 510.72 474,75 35.97
-Change of amount Rs.(7.52) million
is due to revised valuation.
Mar-22 | HDFC Bank | Trade receivables 261.77 267.79 (gq| D oductlen from receivables:on
account of goads in transit.
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Additional Notes

47

48

Government grant

MPIDC

1. Company got sanction from Madhya Pradesh Industrial Development Corporation for establisment of main (Investment) unitin F.Y 2018-19
amount Rs. 51.90 million. Till F.Y 2022-23 amount Rs. 30.54 million has been received. in P&L amount Rs.8.37 million recognized during the year,
2. Company got sanction from Madhya Pradesh Industrial Development Corporation for Investment purpose (first expansion) in F.Y 2018-20
amount Rs. 82.56 million. Till F.Y 2021-22 amount Rs. 35.58 million has been received, in P&L amount Rs. 13.49 million recagnized during the
year.

3. Company got sanction from Madhya Pradesh Industrial Development Corporation for Investment purpose (Second expansion) in F.Y 2022-23
amount Rs. 243.10 million. Till F.Y 2022-23 amount Rs. 34.7 million has been received, in P&L amount Rs. 33.88 million recognized during the
year.

TUFS
1. Company got sanction under Technology Uparadation Fund Scheme for Machine 2 in F.Y 2020-21 amount Rs. 22.65 million full amount has
been received during the year, in P&L amount Rs. 2.06 million recognized during the year.

2. Company has applied for grant under Technology Upgradation Fund Scheme for Machine 3, 4 and 5 in F.Y 21-22 amount Rs. 80.08 million
reasonable certainity has been established but as on 31 March, 2023 company has rot received the grant.

Other statutory information:

The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any
Benami property.

The Company has no transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act,
1956.

The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

4 The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

1

49

The Company has not advanced or loaned or invested funds to any other person(s) or entity(is), including foreign entities (Intermediaries) with the
understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or

(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

The Company has not received any fund from any person(s) or entity(is), including foreign entities (Funding Party) with the understanding (whether
recorded in writing or otherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisicns of the
Income Tax Act, 1961.

The Company is not declared wilful defaulter by any bank or financial Institution or government or any government authority.

The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year.

The Company has not revalued its Property, Plant and Equipment (including Right-of-Use Assets) or Intangible assets or both during the current or
previous year.

The company has used the borrowings from banks and financial institutions for the specific purpose for which it was taken at the balance sheet
date.

Previous year figures have been regrouped! reclassified, where necessary, to conform to this year's classification.

As per our report of even date attached
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