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To the Members of Brainbees Solutions Limited {(formerly known as Brainbees Solutions Private
Limited)

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Brainbees Solutions Limited (formerly
known as Brainbees Solutions Private Limited) (‘the Company’), which comprise the Balance Sheet as at
31 March 2024, the Statement of Profit and Loss (including Other Comprehensive Income), the Statement
of Cash Flow and the Statement of Changes in Equity for the year then ended, and notes to the standalone
financial statements, including material accounting policy information and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (‘the Act)) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards ('Ind
AS') specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015 and other accounting principles generally accepted in India, of the state of affairs of the Company as
at 31 March 2024, and its loss (including other comprehensive income), its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the
Act. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Standalone Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India {ICAI") together
with the ethical requirements that are retevant to our audit of the financial statements under the provisions
of the Act and the rules thereunder, and we have fuffilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors are responsible for the other information. Other information does not
include the standalone financial statements and our auditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon. .

In connection with our audit of the standalone financial statements, our respensibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.
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The Director's Report is not made available to us at the date of this auditor's report. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The accompanying standalone financial statements have been approved by the Company's Board of
Directors. The Company's Board of Directors are responsible for the matters stated in section 134(5) of the
Act with respect to the preparation and presentation of these standalone financial statements that give a true
and fair view of the financial position, financial performance including other comprehensive income, changes
in equity and cash flows of the Company in accordance with the Ind AS specified under section 133 of the
Act and other accounting principles generally accepted in India. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assels
of the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either intends to liguidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Standards on Auditing will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users faken on the
basis of these financial statements,

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the Act we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances under section 143(3)(i) of the Act we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls;

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

e Conclude on the appropriateness of Board of Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern; s

Page 2 of 11



10.

11.

12,

13.

Walker Chandiok & Co LLP

« Fvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit,

Report on Other Legal and Regulatory Requirements

As required by section 197(18) of the Act based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down under
section 197 read with Schedule V o the Act.

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order') issued by the Central Government
of India in terms of section 143(11) of the Act we give in the Annexure B a statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure B, as required by section 143(3) of the Act based on our audit, we
report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit of the accompanying standalone financial
statements;

b)  In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books, except for the matters stated in paragraph 13(h)(vi) below
on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as amended).

c) The standalone financial statements dealt with by this report are in agreement with the books of
account,

d) Inour opinion, the aforesaid standalone financial statements comply with Ind AS specified under
section 133 of the Act;

e) Onthe basis of the written representations received from the directors and taken on record by the Board
of Directors, none of the directors is disqualified as on 31 March 2024 from being appointed as a director
in terms of section 164(2) of the Act;

fi  The adverse remark relating to the maintenance of accounts and other matters connected therewith
are as stated in paragraph 13(b) above on reporting under section 143(3)(b) of the Act and paragraph
13(h)(vi) below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 (as
amended),

g) With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company as on 31 March 2024 and the operating effectiveness of such controls, refer to our
separate report in Annexure A wherein we have expressed an unmodified opinion; and

h)  With respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of
the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company, as detailed in note 36 to the standalone financial statements, has disclosed the
impact of pending litigations on its financial pesition as at 31 March 2624,

. The Company did not have any long-term contracts including derivative contracts for which there
ware any material foreseeable losses as at 31 March 2024;

i, There were no amounts which were required to be fransferred tfo the Investor Education and
Protection Fund by the Company during the year ended 31 March 2024,
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iv.

The management has represented that, to the best of its knowledge and belief, as disclosed
in note 48(g) fo the standalone financial statements, no funds have been advanced or
loaned or invested (either from borrowed funds or securities premium or any other sources
or kind of funds) by the Company to or in any person(s) or entity(ies), including foreign
entities (‘the intermediaries’), with the understanding, whether recorded in writing or
otherwise, that the intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Company
(‘the Ultimate Beneficiaries’) or provide any guarantee, security or the like on behalf the
Ultimate Beneficiaries;

The management has represented that, to the best of its knowledge and belief, as disclosed
in note 48 (h) to the standalone financial statements, no funds have been received by the
Company from any person{s) or entity(jes), including foreign entities {the Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the Company shall,
whether directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries’) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

Based on such audit procedures performed as considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
management representations under sub-clauses (a) and (b) above contain any material
misstatement.

V. The Company has not declared or paid any dividend during the year ended 31 March 2024.

vi. As stated in note 50 to the standalone financial statements and based on our examination which
included test checks, except for instances mentioned below, the Company, in respect of financial
year commencing on 1 April 2023, has used accounting software for maintaining its books of
account, which have a feature of recording audit trail (edit log) facility and the same have been
operated for all relevant transactions recorded in the software. Further, during the course of our
audit we did not come across any instance of audit trail feature being tampered with, other than
the consequential impact of the exceptions given below:

a) The audit trail feature in the accounting software used for maintenance of accounting records

was not enabled throughout the year.

b) The audit trail feature was not enabled at the database level for another accounting software to

log any direst data changes, used for maintenance of billing records by the Company.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

Shashi Tadwalkar
Partner
Membership No.; 101797

UDIN: 24101797BKCPDW3020

Place: Pune

Date; 05 July 2024
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Annexure A

Independent Auditor’s Report on the internal financial controls with reference to the standalone
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013
{(‘the Act))

In conjunction with our audit of the financial statements of Brainbees Solutions Limited (formerly known as
Brainbees Solutions Private Limited) (the Company’) as at and for the year ended
31 March 2024, we have audited the internal financial controls with reference to financial statements of the
Company as at that date.

Responsibilities of Management for Internal Financial Controls

The Company's Board of Directors is responsible for establishing and maintaining internal financial controls
pased on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of the Company's
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’'s Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference fo
financial statements based on our audit. We conducted our audit in accordance with the Standards on
Auditing issued by the Institute of Chartered Accountants of India (‘ICAI') prescribed under Section 143(10)
of the Act, to the extent applicable to an audit of internal financial controls with reference to financial
statements, and the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (‘the
Guidance Note') issued by the ICAl. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements were established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adeguacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of internal
financial controls with reference to financlal statements includes obtaining an understanding of such internal
financial controls, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements include those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detalil, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that jihave a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the rigk thai the
internal financial controls with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the palicies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such controls were operating effectively as at 31 March 2024, based on the
internal financial controls with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 0601076N/N500013

e

Shashi Tadwalkar
Partner
Membership No.: 101797

UDIN: 24101797BKCPDW3020

Place: Pune
Date: 05 July 2024
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Annexure B

Annexure B referred to in paragraph 13 of the Independent Auditor’s Report of even date to the
members of Brainbees Solutions Limited (formerly known as Brainbees Solutions Private Limited)
on the standalone financial statements for the year ended 31 March 2024

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit, and to the best of our knowledge and
belief, we report that:

{i) (a)

(b)

(A) The Company has maintained proper records showing full particulars, including
guantitative details and situation of property, plant and equipment, capital work-in-progress
and refevant details of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangibie assets.

The property, plant and equipment, capital work-in-progress and relevant details of right-of-
use assets have been physically verified by the management during the year and no material
discrepancies were noticed on such verification. In our opinion, the frequency of physical
verification programme adopted by the Company, is reasonable having regard to the size of
the Company and the nature of its assets.

(c) The Company does not own any immovable property (cother than properties where the

Company is the lessee and the lease agreements are duly executed in favour of the lessee).
Accordingly, reporting under clause 3(i)(c) of the Order is not applicable to the Company.

(d) The Company has adopted cost mode! for its Property, Plant and Equipment (including right-

of-use assets) and intangible assets. Accordingly, reporting under clause 3(i)(d) of the Order
is not applicable to the Company.

{e) No proceedings have been initiated or are pending against the Company for holding any

benami property under the Prohibition of Benami Property Transactions Act, 1988 (as
amended) and rules made thereunder.

(i) (a) The management has conducted physical verification of inventory at reasonable intervals

during the year, except for goods-in-transit . In our opinion, the coverage and procedure of
such verification by the management is appropriate and ne discrepancies of 10% or more in
the aggregate for each class of inventory were noticed as compared to book records.

(b) The Company has not been sancticned working capital limits by banks or financial institutions on

the hasis of security of current assets at any point of time during the year. Accordingly, reporting
under clause 3(ii)(b) of the Order is not applicable to the Campany.

(This space has been left blank intentfonaﬁy)
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(iii)

{a) The Company has provided {loans or advances in the nature of loans, or guarantee, or

(b)

security} to Subsidiaries/Joint Ventures/Associates/Others during the year as per details
given below:

Particulars Guarantees | Security | Loans Advances
{Tin {Fin (Fin in the
Millions) Millions) | Millions) | nature of
loans (¥
in
Millions)

Aggregate amount  provided/granted
during the year (Rs.):

- Subsidiaries - - 418160 | -
- Joint Ventures - _ _ .
- Associates . . . _
- Others _ ) 30 26 .

Balance outstanding as at balance sheet
date in respect of above cases Rs.).

- Subsidiaries - - 4633.41 | -
- Joint Ventures - - _ .
- Associates _ . . -
- Others - - 35277 | -

In our opinion, and according to the information and explanations given to us, the
investments made, guarantees provided, security given and terms and conditions of the
grant of all loans and advances in the nature of loans and guaraniees provided are, prima
facie, not prejudicial to the interest of the Company.

In respect of loans and advances in the nature of loans granted by the Company, the
schedule of repayment of principal and payment of interest has been stipulated and
principal amount is not due for repayment currently, however, the receipt of the interest
is regular.

There is no overdue amount in respect of loans or advances in the nature of loans granted
to such companies, firms, LLPs or ather parties.

The Company has not granted any loans or advances in the nature of loans which has
fallen due during the year. Further, no fresh loans were granted to any party to settle the
overdue loans/advances in nature of loan that existed as at the beginning of the year.

The Company has granted loans or advances in the nature of ioans which are repayable on
demand or without specifying any terms or period of repayment, as per details below:

Particulars All  Parties | Promoters (¥ | Related
(% Million) Million) Parties (¥
Million)

Aggregate of loans/advances in
nature of loan

- Repayable on demand (A) . . 4181.60
" - Agreement does not specify any terms ‘ -

or period of repayment (B) - -

Total (A+B) - - 4181.60

Percentage of loans/advances in 83.86%

nature of loan to the total loans - -

In our opinion, and according to the information and explanations given to us, the Company
has complied with the provisions of section 186 of the Act in respect of loans and investments
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made and guarantees and security provided by it, as applicable. Further, the Company has
not entered into any transaction covered under section 185 of the Act.

(v} In our opinion, and according to the information and explanations given to us, the Company
has not accepted any deposits or there are no amounts which have been deemed to be
deposits within the meaning of sections 73 to 76 of the Act and the Companies {Acceptance
of Deposits) Rules, 2014 (as amended). Accordingly, reporting under clause 3(v) of the Order
is not applicable to the Company.

(vi)  The Central Government has not specified maintenance of cost records under sub-section {1}
of section 148 of the Act, in respect of Company’s products/ services / business acfivities.
Accordingly, reporting under clause 3{vi} of the Order is nat applicable.

(vi}{a) In our opinion, and according to the information and explanations given to us, undisputed
statutory dues including goods and services tax, provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and
other material statutory dues, as applicable, have generally been regularly deposited with the
appropriate authorities by the Company, though there have been slight delays in a few cases.
Further, no undisputed amounts payable in respect thereof were outstanding at the year-end
for a periad of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no statutory dues referred
in sub-clause {a) which have not been deposited with the appropriate authorities on account
of any dispute except for the following:

{Amount Rs. In million)

Name of the | Nature of dues | Gross | Amount | Period to | Forum where | Remarks
statute Amou | paid which the | dispute is | , ifany
nt under amount pending
(Rs.) Protest | relates
(Rs.}

Income tax Act, | Income tax 40.92 8.18 | AY 2015-16 | Commissioner of

1961 Income Tax
{Appeals)

Income fax Act, | Income tax 42,71 - | AY 2016-17 | Commissioner of

1661 Income Tax
{Appeals)

Income tax Act, | Income tax - - | AY 2016-17 | Commissioner of

1961 Income Tax
(Appeals)

Income tax Act, | Income tax 82.01 - | AY 2017-18 | Commissioner of

1961 Income Tax
{Appeals)

State Goods & | Maharashtra 5.09 0.26 | FY 2017-18 | Deputy

Services Tax, | Goods & Commissioner of

2017 services tax State Tax

State Goods & | Dethi Goods & 2.03 0.10 | FY 2017-18 | GST  Appeliate

Services Tax, : services tax Tribunal

2017

State Goods & | Karnataka 19.99 0.90 | FY 2017-18 | GST  Appellate

Services Tax, | Goods & Tribunat

2017 services tax

Customs  Act, | Customs duty 0.53 - |'FY 2024-22 | Custom

1952 Commissicnerate

{vii)  According to the information and explanations given to us, no transactions were surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961
(43 of 1961) which have not been previously recorded in the books of accounts.

According to the information and explanations given to us, the Company does not have any
toans or cother borrowings from any lender. Accordingly, reporting under clause 3(ix} of the
Order is not applicable to the Company,
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(x) (a) The Company has not raised any money by way of initiat public offer or further public offer (including
debt instruments), during the year. Accordingly, reporting under clause 3(x){(a) of the Order is not
applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or (fully, partially or optionally) convertible debentures during the year. Accordingly, reporting
under clause 3(x){b} of the Order is not applicahle to the Company.

(xi) (a) To the best of our knowledge and according to the information and explanations given to us, no fraud
by the Company or no fraud on the Company has been noticed or reported during the period covered
by our audit.

(b) According to the information and explanations given to us including the representation made to us
by the management of the Company, no report under sub-section 12 of section 143 of the Act has
been filed by the auditors in Form ADT-4 as prescribed under rule 13 of Companies {Audit and
Auditors) Rules, 2014, with the Central Government for the period covered by our audit.

(c) According to the information and explanations given to us including the representation made {o us
by the management of the Company, there are no whistle-blower complaints received by the
Company during the year

(xii) The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it. Accordingly,
reparting under clause 3(xi) of the Order is not applicable to the Company.

(xifi) in our opinion and according to the information and explanations given to us, all transactions entered
into by the Company with the related parties are in compliance with sections 177 and 188 of the Act,
where applicable. Further, the details of such related party transactions have been disclosed in the
standalone financial statements, as required under Indian Accounting Standard (Ind AS) 24, Related
Party Disclosures specified in Companies (Indian Accounting Standards) Rules 2015 as prescribed
under section 133 of the Act.

{xiv) {a) In our opinion and according to the information and explanations given to us, the Company has an
internal audit system which is commensurate with the size and nature of its business as required
under the provisions of section 138 of the Act.

(b) We have considered the reports issued by the Internal Auditors of the Company till date for the
period under audit.

(xv) According to the information and explanation given to us, the Company has not entered into any non-
cash transactions with its directors or persons connected with its directors and accordingly, reporting
under clause 3(xv) of the Order with respect to compliance with the provisions of section 192 of the
Act are not applicable to the Company.

(xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934, Accordingly, reporting under clauses 3(xvi)(a), (b) and (c) of the Order are not applicable to the
Company.

(d) Based on the information and explanations given to us and as represented by the management of
the Company, the Group (as defined in Core Investment Companies (Reserve Bank) Directions,
2016) does not have any CIC.

(xvii) The Company has not incurred cash losses in the current financial year but had incurred cash losses
amounting to Rs. 516.72 Million in the immediately preceding financial year.
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(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting under

(xix)

clause 3(xviii) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities, other
information in the standalone financial statements, our knowledge of the plans of the Board of
Directors and management and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report indicating that Company is not capable of meeting
its liabilities existing at the date of balance shest as and when they fall due within a pericd of one year
from the balance sheet date. We, however, state that this is not an assurance as to the future viahility
of the company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all Habilities falling due within a
period of one year from the balance sheet date, will get discharged by the company as and when they
fall due.

(xx) (a) According to the information and explanations given to us, there are no unspent amounts towards

{xxi)

Corporate Social Respansibility pertaining to other than ongeing projects as at end of the current
financial year. Accordingly, reporting under clause 3(xx)(a) of the Crder is not applicable to the
Company.

(b) According to the information and explanations given to us, there are no unspent amounts towards
Carporate Social Responsibility pertaining to any ongoing project as at end of the current
financial year. Accordingly, reporting under clause 3(xx){b) of the Order is not applicable to the
Company.

The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone

financial statements of the Company. Accordingly, no comment has been included in respect of said

clause under this report,

For Walker Chandiok & Co LLP
Charteraed Accountants

Firm's Registration No.: 001076N/N500013

Shashi Tadwalkar
Parther
Membership No.: 101797

UDIN: 24101797BKCPDW3020

Place: Pune
Date: 05 July 2024
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Bralnbees Salutions Limited {formerly known as Bralnbees Solutions Private Limited)

Standalone Balance Sheet as at March 31, 2024
{All amounts in Rupees million, unless otherwise stated)

Particulars Note No, As at March 331, 2029 As at March 3%, 2023
Assets
Non-current assets
Property, plant and equipment 4 1,526.15 1,769.23
Capital work-in-progress 4 3.73 134,64
Right of use assets 5 4,735.01 4,203.22
Goodwill 6 3,032.47 3,032.47
Gther intangible assets 7 374,88 308,14
Intangibie assets under development 7 - 0.67
Financlal assets
{a} investments 8 18,417.26 14,724.51
{b} Cther financial assets 9(a} 316,82 456.09
Deferred tax assets {net} 10 1,561.23 1,349.06
Income tax assets (net) 11 201,35 167.54
Other non-current assets 12(a} 450,24 584,63
Total non-current assets 31,619,14 26,820.20
Current assets,
Inventories 13 4,809.48 4,321.43
Financial assets
{a} Trace receivables 14 6,755.73 4,675.92
(b) Cash and cash equivalents 15 663.04 1,117.88
{c) Bank balances other than [b) above 16 1,609.25 7,009.44
(d) Loans 17 4,986.18 774,38
(e} Other financial assets 9({b} 691.70 50.24
Cther current assets 12{b) 344.63 450.09
Total current assets 139,860.01 18,399.38
Total Assets 51,479,15 45,215,58
Equity and liabilities
Equity
Equity share capital 18 896,32 866,52
Instruments entirely equity In nature 19 70.37 70.37
Other equity 20 41,180.67 36,509.46
Total equity 42,147.36 37,446.35
Liabilities
Non-current liabilities
Financial liahilities
{a) Lease [abilitles 4,673.52 4,050.86
{b} Other financial liabilities 21(a) 2.73 2,73
Provislons 22(a) 168.13 133.32
Total non-current liabllitles 4,844.78 4,186.91
Current liabilltles
Financial labilities
{a) Lease liabilities 614.62 463.94
{b} Trade payables
Total outstanding dues of micro enterprises and small enterprises 23 317.98 3732
Total outstanding dues of creditors ather than micro enterprises and small enterprises 3 2,814.61 227544
(c} Cther financial #abilities 21(b} 112,46 366.84
Other current liabilitles 24 580.85 406.39
Provisicns 22{b) 16,49 36,39
Total current [labilities 4,487.01 3,586.32
Total equity and liabillties 51,479.15 45,218.54
Summary of material accounting policy information 2-3 T
See accompanying notes forming integral part of Standalone financial statements 4-51

As per our report of even date attached
For Walker Charidiok & Co LLP
Chartered Accountants
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Brainbees Solutlons Limited {formerly known as Brainbees Solutions Private Limited)
Standalone Statement of Profit and Loss for year ended March 31, 2024
{All amounts In Rupees milllon, unless otherwlse stated)

Particulars Note No. For the year ended for the year ended
March31,2024 |  March31,2023 |
Income
Revernue from operations 25 21,632,190 2541892
Other income 26 1,032.48 587.27
Total Income 22,664.58 26,406.19
Expenses
Purchases of stock-in-trade 27 14,570,92 14,193.55
Changes in inventories of Stock-in-Trade 28 (488.05) 3,375.27
Employee benefits expense
(i) Employee benefits expense 29 2,286.66 2,012.54
{it} Employee share based payment expense 30 1,563.44 3,232.01
Finance costs 31 518,91 400,49
Depreciation and amortisation expenses 32 1,500,19 1,292.29
QOther expenses 33 3,546.57 3,709.01
Total expenses 23,498,649 28,215.20
Loss before tax [834.06) {1,809.01)
Tax expense
Current tax 34 - -
Deferred tax 34 212,12 245.10
Total tax expense 212,12 245,10
Loss for the year (621.94) (1,563.91)
Other comprehensive Income
Items that will not be reclassified to statement of profit or loss
Re-measurement of post-employment benefit obligations 39 {0.20} 16.87
Inceme tax relating to items that will not be reclassified to statement of profit or loss 0.05 {4.25)
Total other comprehensive {loss)fincome for the year {8.15) 12,62
Total comprehensive loss for the year (622.09) {1,551.28)
Earning per equity share
Basic earning per share [INR} 35 1.32) {3.34)
Dituted earning per share {INR} {1.32) {3.34}
Summary of material accounting policy information 23
See accampanying notes forming integral part of Standalone financial statements 4.51

As per our report of even date attached

For Walker Chandiok & Co LLP

Chartered Accountants

Firm Registration Number : 0010760/N00013
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Place : Pune

Date:
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Brainbees Solutions Limited {formerly known as Bralnbees Solutions Private Limited)
standalone Statement of Cash Flows for the year ended March 31, 2024

{All amounts In Rupees rllilon, untess atherwlse stated}

Particulars For the year ended For the year ended
March 31, 2024 March 31, 2023

Cash flows from operating activitles
Net Loss Before Tax {834,06) [1,80%9,01}
Adjustments for:
Depreciatlon on property, plant and equipment 670.67 589,50
Arortisation of intangible assets 36.88 33,12
Amortisation of right of use assats 792.64 6649.69
Employee share based payment expense 1,563.44 3,232,01
Trade recelvables written off {125} 4,32
Unrealised forelgn currency gain (1.47) {2.16)
Galn on termination of leases {29.77) {28.18)
Rent Concession - [19.59}
Interest income on fixed deposits with banks {279.19) {452,32)
Interest iIncome on security deposits {27.13) [23.99)
Finance costs 518,91 400.49
Operating cash flow before working capital changes 2,409.63 2,593.77
Working capital changes

Increase In trade receivables {2,077.05) {3,231.60)

{Increase)/Decrease in inventories {488.05} 3,375.27

Increase in other financlal assets {67215} {111.36}

Dagrease/{increasa} in other non-current assets 134,39 |237.91}

Decraase in other current assets 105.46 1,482.52

Increase/(Decrease) in trade payables 819.83 {1,541.67)

Increase/(Decrease) in other current liabilities 174.46 {146.08)

Increase in provisions 44,71 41,21

(Decrease}/Increase in current and non-cureent financial liabilities [254,38) 94,82
Cash generated from operating activities 196.85 2,318.97
fncome tax paid {net of refund received) (33.81) {65,19)
Net cash generated from operating activities {A) 163.04 2,253.78
Cash flow from Investing activitles
Acqulsition of property, plant and equipment {296.68) {1,108,11)
Proceeds from sale of property, plant and equipment - 2,13
Acquisition of intargible assets {12.95) [25.61)
investments in bank deposits {5,909.55} {18,960.90)
Proceeds from bank deposits 11,361.70 22,398,591
Investments in subsidiaries and ather entities {4,564.69) {4,425.92)
Loans given ta Subsidiaries {4,211.80) {686,34)
Interest received 370.46 456.95
Net cashflow used In Investing activitles {B) (3,263.51) 12,348,859}
Cash fiow from financing activities
Proceeds from issue of shares 29.80 D.64
Proceeds from securities premium 3,601.80 0.47
Repayment of lease liabtiities (including Interest) {Refer Note 5} (976.50) (753.60)
Interest paid {9.07) {1,65}
Net cash generated from / {used) in financing actlvities {C) 2,645.63 (754,14}
Net decrease In cash and cash equivalents {A+B+C) {454.84} {849.25)
Cash and cash equivalents at the beginning of the year 1117.88 1,967.13
Cash and cash equivalents at the end of the year £563.04 1,117.88
Naotes:
1,Components of tash and cash equivalents:

For the year ended For the year ended

Partlculars March 31, 2024 March 31, 2023
Cash on hand 0.44 0.33
Balances with banks
in current accounts 100.36 337.55
in deposit accounts having original maturity less than 3 months 562.24 780,00
Total 663.04 1,117.881




Brainbees Solutlons Limited {formerly known as Brainbees Solutions Private Limited)
standalone Statement of Cash Flows for the year ended March 31, 2024
{All amounts In Rupees million, unless otherwise stated)

2.Movement in financial liabifities

Particulars For the year ended For the year ended

et March 31, 2024 March 3%, 2023
Opening halance of lease liabilities 241377 2,854.63
Movement

Cash flows {Refer Note 5) {976.90} (753.60)
Nan cash changes 3,851.67 2,413.77
Closing balance of lease fiabilities 5,288,549 4,514.80
Non-cash movement represents:

- With respect to leases, accrual of interest on lease liabilitles, rent concessions, new additlons and deletions to the leases.
summary of material accounting policy information 2-3

See accompanying notes forming integral part of Standalone financial statements 451

For Walker Chandlok & CoLLP For and on behalf of the Board of Directors

Chartered Accountants Brainbees Solutions Limited (formerly known as Brainbees Solutions
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Bralnbees Solutions Limited {formerly known as Brainbees Salutions Private Limited}
Notes forming part of these Standalone Financial Statements
{All amounts In Rupees million, unless otherwlse stated)

1 Nature of Operations
Brainbees Solutions Limited {formerly known as Brainbees Solutions Private Limited) (the ‘Company'] Is a company domiciled in India, with its registered office situated in Pune, The
Company Is engaged in the business of buying, selling, advertising, promoting baby and kids products and Fast Moving Consumer Goods {'FMCG") goods on a whalesale basis through
various business partners. The Company also runs pre-school business for kids through variaus franchisee partners in India.

2 Basis of preparation for Standalone Financlal Statements

B, Staterent of compliance

These standalone financial statements have been prepared in accordance with Indian Accounting Standards {Ind AS) as per the Companles {Indian Accounting Standards) Rules, 2015
notified under Section 133 of Companies Act, 2013, {the 'Act'} and other relevant provisions of the Act.

The standalone financial statements were authorised for Issue by the Company's Board of Directors an 05 July 2024

Detalls of the Company's accounting policles are included in Note 3.

B. Functional and presentation currency

These Standalone Financial Statements are presented in Indian Rupees {INR.), which is also the Company's functlonal currency. All amounts have been rounded-off to the nearest
mifllon, unless otherwise indicated,

C., Basis of measurement

The Standalone Financial Statements have been prepared on the historical cost basis except for the following [tems:

items Measurement basis
Certain financlal assets and Habilitles Fair value
£quity-settled share-based payment arrangements fair value

D. Significant accounting judgements, estimates and assumptians

The preparation of the Company’s financial statements requires management fo make judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and llabilities, and the accompanying disclosures, and the disclosure of contingent liahilities, Uncertalaty about these assumptions and estimates could result in
outcomes that require a matertal adjustment to the carrying asmount of assets or liabllities affectad in future periods

Estimates and underlying assumptions are reviewed on an ongoing basis. Revislons to accounting estimates are recognised prospectively.

Judgements

Information about judgements made in applying accounting pollcies that have the most significant effects on the amounts recognised In the standalene financlal statements Is
Included in the following notes:

- Note 19 ; Classification of Compulsorlly Convertible Preference Shares {CCPS) and certaln equity shares.

Assumptions and estimation uncertainties

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing & material adjustment to the
carrying amounts of assets and liabilities within the next financlal year, are described below. The Company based its assumptions and estimates on parameters available when the
Standatone Financial Statements weve prepared. Existing circumstances and assumptions ahout future developments, however, may change due to market changes o circumstances
arislng that are Yeyend the control of the Company. Such changes are reflected in the assumptions when they occur.

Information about assumptions and estimation uncertainties that have a significant risk of resulting In a material adjustment are Included in the following notes:
- Note 3{e){ii} Impairment of goodwill and brand value: key assumptions being discount rate and terminal growth rate.

- Note 10 Recagnition of DTA, avallabliity of future taxable profit against which tax losses carrled forward can be used.

- Note 39 measurement of defined benefit obligations: key actuarial assumptions;

- Note 44 Falr Value of ESOPs,

Impairment of non-financlal assets

Impairment exists when the carrylng value of an asset or cash generating unlt exceeds Its recoverable amount, which Is the higher of its falr value less costs of disposal and its value [n
use, The fair value less costs of disposal calculation where performed, s based on availabte data from binding sales transactions, conducted at arm's length, for similar assets or
observable market prices less incremental costs for disposing of the asset. The value in use calculation Is based on a DCF model. The recoverable amount Is sensitive to the discount
rate used for the DCF model as well as the expected future cash-inflows and the growth rate used for extrapolation purposes, These estimates are most relevant to goodwill and ether
intangibles with indefinite useful lives recognised by the Company.

Provision for expected credit losses of trade receivables and contract assets

The Company uses a provision matrix to calculate ECLs for trade recelvables and contract assets. The provisian rates are based on days past due for graupings of various customer
segments that have similar loss patterns.

ludgements

in the process of applying the Company's accounting policies, management has made the following Judgements, which have the most significant effect on the amounts recognised in
the Standalone Financial Statements:

Determining the lease term of contracts — Company as lessee

The Company determines the lease term as the non-cancelfable term of the lease, together with any periads covered by an option to extend the lease If it is reasonably certain to be
exercised, or any periods covered by an option to terminate the lease, if it Is reasonably certain not to he exercised.




Brainbees Solutions Limited {formerly known as Brainbees Selutlons Private Lirrited)
Notes forming part of these Standalone Financial Statements
(Al amounts in Rupees million, unlass otherwlse stated)

2 Basls of preparation for Standalone Financial Statements {continued)
D, Slgnificant accounting jJudgements, estimates and assumptions
Revenue from contracts with custormers

« Determining method to estimate varioble consideration and assessing the constraint
Certain cantracts for the sale of products include a right of return and volume rebates that give rise to variable consideration. In estimating the variable consideration, the Company Is
required to use either the expected value method or the mast ltkely amount method based on which method better predicts the amount of consideration to which it witl be entltled.

The Company determined that the expected value method is the appropriate method to use in estimating the variable consideration for the sale of preducts with rights of return,
given the large number of customer contracis that have similar characteristics. In estimating the variable consideration for the sale of equipment with volume rebates, the Company
determined that using a combination of the most likely amount method and expected value method is appropriate. The selected method that better predicts the amount of variable
consideration was primarily driven by the number of volume threshalds contained In the contract. The most likely amount method 13 used for those contracks with a single volume
threshold, while the expected value method is used for contracts with more than one volume threshold.

E, Measurement of falr values
A number of the Company's accounting policles and disclosures require the measurement of falr values, for both financial and non-financlal assets and liabilities,

Fair value Is the price that would be received to sell an asset or paid to transfer a llability in an orderly transaction between market participants at the measurement date, The fair
value measurement Is based on the presumption that the transaction to sell the asset or transfer the liability takes place elther:

- In the principal market for the asset or liability, or

- In the absence of a principa! market, In the most advantageous market for the asset or liability

The Company has an established control framework with respect to the measurement of fair values wherein the overall responsibility for overseeing alk significant fair value
measurements, including Level 3 falr vaiues is supervised by the chief financlal officer,

This includes reviews signlficant unobservable inputs and valuation adjustments. If third party information Is used to measure falr values, then the evidence obtained from the third
parties to support the conglusion that these valuations meet the requirements of ind AS, Including the level in the fair value hierarchy in which the valuations should be classified is
assessed.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

- Level 1: quoted prices {unadjusted) in active markets for identical assets or liabititles.
- Level 2: inputs other than quated prices Included in Level 1 that are observable for the asset or llability, either directly (i.e, as prices) or indirectly {i.e. derived from prices).

- Level 3: Inputs for the asset or liability that are not based on ohservable market data {unobservable inputs).

Wheﬁ measuring the falr value of an asset or a llability, the Company uses observable market data as far as possible. If the inputs used to measure the fair value of an asset or a
Nlabiiity fall into different tevels of the fair value hierarchy, then the fair value measurement is categorised In its entirety in the same level of the fair value hierarchy as the lowest level
input that is significant to the entire measurement.

The Company recognises transfers between jevels of the fair value hierarchy at the end of the reporting period during which the change has occurred,

Further information about the assumptions made in measuring falr values 1 included in the following notes:
- Mote 44 - Share based payment arrangements

- Note 45 - Fair value measurements

- Note 46 - Financial instruments

F. Current / non-current ¢lassification

‘The Company presents assets and liabilitles in the Balance Sheet based on the current and non-current classification.

Assets

An asset Is classified as current when It satisfles any of the following criterla:

{a) it Is expected to be realised in, or is intended for sale o consumption in, the Company’s normal operating cycle;

{b} it is held primarily for the purpose of being traded;

{c) it is expected to be realised within 12 months after the reporting date; or

{d} it Is cash or cash equivalent uniess it is restricted from belng exchanged or used to settie a liability for at least 12 months after the reporting date.
Current assets inciude the current portion of non-current financial assets. All other assets are classified as non-current.

Liabilities

A liabliity Is classified as current when it satisfies any of the following criteria:

{a} itTs expected to be settled in the Company’s normal operating cycle;

(b} it Is held primarily for the purpose of being traded;

{c] it is due to be settled within 12 manths after the reporting date; or

(d} the Company does not have an unconditional right ta defer settiement of the Habllity for atleast 12 months after the reporting date. Terms of a liability that could, at the option of
the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

Current liabilities include current pertion of non-current financial liabilities. All other Hiabiiities are classified as non-current.

Deferred tax asset and liabifity are classified as Non-current assets and liabilities.

Operating cycle
Operating cycle Is the time between the acquisition of assets for processing and thelr reafisation in cash or cash equivalents, The aperating cycle of the Company 15 less than 12
months,




Bralnbees Solutions Limited {formerly known as Brainbaes Solutions Private Limited)
Notes forming part of these Standalone Financial Statements
{All amounts In Rupees million, unless otherwise stated)

3 Material accounting policy information
a. Financlal Instruments
A financial instrument Is any contract that glves rise to a financial asset of one entity and a financlal liability or eguity Instrument of another entity,
1, Recognition and initial measurement

Trade recelvables and debt Instruments {such as security deposits) issued are Initially recognised when they are originated. All other financial assets and financial liabilitles are initiaily
recognised when the Company becomes a party to the contractual provislons of the instrument.

A financlal asset or financial Hability is inltially measured at fair value plus, for an item not at falr value through profit and loss (FYTPL), transaction casts that are directly attributable to
its acquisition or issue.

ii. Classlfication and subsequent measurement
Flnancial assets

On initial recagnition, a financlal asset s classified as measured at

- amortised cost;

- Fair Value through Other Comprehensive Income (FVOCI) - debt lnvestment;

- Fair Value through Other Comprehensive Income (FVOCI) - equity investment; or
- Falr Value through profit and loss {FVTPL}

Financlal assets are not reclassified subsequent to their initial recognition, except If and in the period the Company changes its business model for managing financlal assets.

A financial asset |s measured at amortised cost if it meets both of the following conditions and Is not designated as at FVTPL:
. the asset is heid within a business model whose objective Is to hold assets to colfect contractual cash flows; and

- the contractual terms of the financlal asset giva rise on specified dates to cash flows that are solely payments of principal and Interest on the principal amount outstanding, This
assessment is referred to as the SPP! test and is performed at an Instrument level.

A debt investment is measured at FVOC i it meets both of the following conditions and is not designated as at FVTPL:

- the asset 1s held within a buslness model whose objective Is achieved by both collecting contractual cash flows and seliing financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the princlpal amount outstanding. This
ascessment Is referred to as the SPPI test and is performed at an instrument level.

On Initial recognition of an equity investment that Is not held for trading, the Company may irrevacably elect to preseat subsequent changes in the Investment's fair value In OCI
(designated as FVOC! - equity investment), This election is made on an instrument- by- instrument basis,

Transfers of financial assets to third parties in transactions that do not quatify for derecognition are not considered sales for this purpose, consistent with the Company's continuing
recognition of the assets,

Financial assets that are held for trading or are managed and whase perfarmance Is evaluated on a fair value basis are measured at FVTPL,

Al financial assets not classified as measurad at amortised cost or FVOC! as descrined above are measured at FYTPL. On Initial recognition, the Company may Irrevocably designate a
financial asset that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVIPL I daing so eliminates or significantly reduces an accounting mismatch
that would otherwise arise,

Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL These assets are subsequently measured at falr value, Net gains and losses, at FVTPL including any
interast or dividend income, are recognised in profit or loss.

Debt investments at FVOCH These assets are subsequently measured at fair value. Interest income under the effective interest
method, forelgn exchange gains and losses and impairment are recognised in profit or loss, Other nat
gains and losses are recognised in OCL On derecognition, galns and losses accumulated in OCI are
reclassified to profit or loss.

Equity investments at FVOC| These assets are subsequently measured at falr value, Dividends are recognised as income In profit or
toss unless the dividend clearly represents a recovery of part of the cost of the Investment. Cther net
galns and losses are recognised in OCl and are not reclassifled to profit or koss.

Flnanclal assets at amortised cost These assets are subsequently measured at amortised cost using the effective interest method. The
amortised cost is reduced by impairment losses. Interest income, foreign exchange galns and losses:
and impairment are recognised in profit or loss, Any galn or 1oss on derecognition is recognised In
profit or loss.

Financlal liabilitles

Classification, subsequent measurement and gains and losses

Financlal labilities are classified as measured at amortised cost or FVTPL, A financial Hability is classifled as at FVTPL If it is classified as held- for- trading, or it Is a derlvative or it is
destgnated as such on Initial recogaition. Financial liabilities at FYTPL are measured at fair vajue and net gains and tosses, including any interest expense, are recognised in profit or
toss. Other financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses are
recognised in profit or loss. Any galn or loss on derecognition is also recognised In profit or Joss.

itl. Derecognition
Financial assets

The Company derecognises a financtal asset when the contractual rights to the cash flows from the financiat asset expire, or it transfers the rights to receive the contractual cash flows
Ina transaqijnf\\;]ﬁj \ ;li’,gub\sgqntlallv all of the risks and rewards of ownership of the financial asset are transferred of In which the company nelther transfers nor retains substantially

p) G

alt of they Isl?s’;ahﬂ rewards of. 6w§1ershlp and does not ¢etain control of the financial asset.




Brainbees Solutions Limited {formerly known as Bralnbees Solutions Private Limlted)
Notes forming part of these Standalone Financial Statements
(Al amounts In Rupees milllon, unless otherwise stated)

3 Material accounting policy information (continued}
a. Financial instruments {continued)

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or substantiatly all of the risks and rewards of the transferred
assets, the transferred assets are not derecognised.

Transfers of financial assets to third parties in fransactions that do not qualify for derecognition are not considered sales for this purpose, consistent with the Company’s continuing
recognition of the assets,

Financlal liabilitles
The Company derecognises a financial liabllity when its contractual obligations are discharged or cancelled, or expire.

The Company also derecognises a financial Hability when its terms are modified and the cash flows under the modified terms are substantlally different. In this case, a new financial
liability based on the modified terms Is recognised at falr value. The difference between the carrying amount of the financial liability extingulshed and the new financlal llability with
modified terms is recognised in profit or loss.

iv. Offsetting

Einanclal assets and financial llabilities are offset and the net amount presented in the balance sheet when, and only when, the Company currently has a legally enforceable right to
set off the amounts and It intends elther to settle them on a net basls or o reallse the asset and settle the liability simultaneously.

b. Property, plant and equipment

1. Recognition and measurement
items of property, plant and equipment are measured at cast, which includes capitallsed borrowing costs, less accumulated amortisation and accumulated impalrment losses, if any.
Capital work-in-progress Is stated at cost, net of accumulated impairment losses, If any.

Cast of an item of property, plant and eguipment comprises its purchase price, including import dutles and non-refundable purchase taxes, after deductlng trade discounts and
rebates, any directly attributabte cost of bringing the Item to its working condition for its intended use and estimated costs of dismantling and removing the item and restoring the site
on which it is located.

Cost of replacing part of the PPE, borrowing costs where recognition criteria Is met, cost of major Inspection and estimated costs of dismantling and removing the item and restoring
the site on which it Is located is recognised In the carrying amount of PPE Afl other repairs and malntenance are recognised In statement of Profit & Loss.

i slgnificant parts of an Item of property, plant and equlpment have different useful lives, then they are accounted for as separate items (major components) of property, plant and
equipment.

Ay gain or loss on disposal of an item of property, plant and equipment is recognlsed in profit or loss.

Advances paid towards the acquisition of property plant and equipment outstanding at each Balance sheet date are disclosed as capital advances under Non-cursent assets,

il. Subsequent expenditure

Subsequent expenditure refated to an item of property, plant and equipment is added to its boak value only if it Increases the future benefits from the existing assets beyond it
previously assessed standard performance, All other expenses on existing property, plant and equipment, including day to day repairs and malntenance expenditure and cost of
replacing parts are charged to the statement of profit and loss for the year during which such expenses are incurred.

iil, Depreciation

Depreciation Is calculated an costs of items of property, plant and equipment less thelr estimated resldual values over their estimated useful lives using the written down value
methad, and is generally recognised in the statement of profit and loss.

The useful lives of items of property, plant and equipment for the current and comparative perlods estimated by management are also inline with those specified in Schedule i to the
Companies Act, 2013 and are as follows:

Asset Useful life (years)
Computers 3
Network and Servers {disclosed within Computers)

Office equipment 5
Furniture and fixtures 10
Furniture and fixtures - Bin Boxes 2
Leasehold improvements 5
Plant and machinery 15

Depreclation method, useful lives and residual values are reviewed at each financial year-end and adjusted If appropriate.

Depreciation on additions (dispesals) is provided on a pro-rata basis i.e. from (upta) the date on which asset Is ready for use {disposed of).




Erainbees Solutlons Limited {formerly known as Brainbees Solutions Private Limited)
Notes forming part of these Standalone Financial $tatements
{All amounts in Rupees miliion, unless atherwlse stated}

3 Material accounting pollcy information {continued)
¢. Intangible assets
1. Brands

Brands acquired on business combination is initially recognised at fair value. Subsequent to Initial recognition the Brands are sssessed between those having Indefinite useful lives and
those having definite useful lives. Brands with indefinite useful lives are vecognised at thelr carrying value less impairment losses. Brands with definite useful lives, are amortised over
their estimated useful lives. Amortization method and amortization period Is reviewed by the management and changes in the estimated useful life are made i the same are
expected to be used for shorter perfod than the Initial estimated period.

Ii. Customer contracts

Custamer contracts / relationships acquired on business combination is Initially recognised at fair value, Subsequent to initlal recognition the intanglble asset's amortization method
and amartization period is reviewed by the management and changes In the estimated useful life are made If the same are expected to be used far shorter period than the Initial
estimated period.

iii, Cantent writing
Intangible assets for content writing are initially recognised at cost of acquisition, Subsequent measurement is at cost less accumulated amortisation and impairment loss, if any.

iv. Other intanglble assets

Other intangible assets are initially measured at cost. Such intanglble assets are subsequently measured at cost less accumulated amortisation and any accumulated lmpalrment
losses.

v. Internally generated Intangible Asset

flesearch costs are charged to the statement of Profit and Loss In the year in which they are incurred. Platform development costs Incuired are recognised as Intangible assets, when
feasibility has been established, the Company has committed technical, financial and other resources to complete the development and it Is probable that asset will generate futura
econamlc benefits, The costs capitalised includes the salary cost of employees excluslvely working on platform development upto the date the asset Is available for use, Platform
costs Is amortised on a stralght line basls over a perlod of 4 years.

Platform development is measured at cost less accumulated amortisation and accumulated Impalrmeant, if any

vi. Subsegquent expanditure
Subsequent expenditure Is capitalised only when it Increases the future economic benefits embodied In the specific asset to which it relates. All other expenditure 1s recognised in
profit or Joss as incurred.

v. Amortisation

Goodwiil and brand with indefinite useful lives are not amortised and are tested for impairment annualy.
Amortisation |s calculated to write off the cost of Intangible assets less their estimated residual values over their estimated useful lives using the stralght-line method for contract
value and written dowr vatue method for other intangible assets Is included in amortisation and amaortisation In Statement of Profit and Loss,

The estimated useful lives are as follows:

Asset Useful life (years)
Computer software 1-5
Contract value 7.6
Content Writing 4
Dubai Platform 4
Brand - School : 5

Amortisation methed, useful lives and residual values are reviewed at the end of each financiat year and adjusted If appropriate.
d. Inventorles

Inventories are measured at the lower of cost and net realisable value, The cost of inventories is based on weighted average method, and Includes expenditure incursed ln acquiring
the inventories, and other costs incurred in bringing them to thelr present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expenses and discounts,
The comparisen of cost and net realisable value is made on an item-by-item basis.

e, Impairment

I. lmpairment of financial Instruments

The Company recognises loss allowances for expected credit losses on financial assets measured at amortised cost. The Company measures loss allowances at an amount equal to
lifetime expected credit losses.

Lass allowances for trade receivables are always measured at an amount equal to lifetime expected credit losses, Lifetime axpected credit josses are the expected credit losses that
result from all possible default events over the expected life of a financial Instrument,

In afl cases, the maximumn period considered when estimating expected credit losses Is the maximum contractual perlod aver which the Campany Is exposed to credit risk,




Brainbees Solutions Limited [formerly known as Brainbees Solutions Private Limited)
Nates forming part of these Standalone Financlal Statements
{All amounts in Rupees million, unless otherwise stated)

3 Material accounting policy information {continued}
e. Impairment {continued}
il Impairment of non-financlal assets

The Company's non-financial assets, other than inventories and deferred tax assets, are reviewed at each reporting date to determine whether there Is any indication of lImpairment, If
any such indication exists, then the asset's recoverable amount is estimated, Goodwill and brand value are tested annually for impairment.

for Impairment testing, assets that do not generate independent cash inflows are grouped together into cash-generating units {CGUs). ach CGU represents the smallest group of
assels that generates cash inflows that are largely Independent of the cash Inflows of other assets or CGUs.

Go'odwill arlsing from a husiness combination is altocated to CGUs or groups of CGUs that are expected to benefit from the synergies of the combination.

The recoverable amount of a CGU (or an individual asset) Is the higher of its value in use and its falr value less costs to sell, Value In use Is based on the estimated future cash flows,
discounted to thelr present value using a pre-tax discount rate that reflects current rmarket assessments of the time value of money and the risks specific to the CGU {or the asset).

An Impairment loss Is recognised If the carrying amount of an asset or CGU exceeds its estimated recoverable amount. Impairment losses are recogaised in the statement of profit
and loss, Impairment Joss recognised in respect of a CGU Is allocated first to reduce the carrylng amount of any goodwill allocated to the CGU, and then to reduce the carrying
amounts of the other assets of the CGU (or group of CGUs) on a pro rata basls.

An impairment loss In respect of goodwilt is not subsequently reversed. In respect of other assets for which impalrment loss has been recognlsed in prior periods, the Company
reviews at each reporting date whether there Is any Indication that the loss has decreased or no longer exlsts, An impairment loss s reversed if there has been a change In the
estlmates used to determine the recoverable amount, Such a reversal is made only to the extent that the asset's carrylng amount does not exceed the carrying amount that would
have been determined, net of amortisation or amortisation, If no Impairment loss had been recognised.

f, Employee benefits
1 Short-term employee beneflts

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided, A liabillty Is recognised for the amount expected
to be paid e.g., under short-term cash bonus, If the Company has a present legal or constrictive obligation to pay this amount as a result of past service provided by the employee,
and the amount of obligation can be estimated reliably.

ii. Share-based payment transactions

The grant date fair value of equity settled share-based payment awards granted to employees is recognised as an employee expense, with & corresponding increase In equity, over the
perlod that the employees unconditionally become entltied to the awards, The amount recognlsed as expense Is based on the estimate of the number of awards for which the refated
service and non-market vesting conditions are expected to be met, such that the amount ultimately recognlsed as an expense Is based on the number of awards that do meet the
related service and non-market vesting conditions at the vesting date, For share-based payment awards with non-vesting conditions, the grant date falr value of the share-based
payment is measured to reflect such conditions and there is na true-up for differences between expected and actual outcomes.

il. Defined contribution plans

A defined contribution plan Is a post-employment benefit plan under which an entity pays fixed contributions Into a separate entity and will have no lega or constructive obligation to
pay further amounts, The Company makes specified monthly contributions towards Government administered provident fund scheme. Obligatians for contributions to defined
contribution plans are recognised as an employee benefit expense in profit or loss In the periods during which the related services are rendered by employees.

Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in future payments Is avallable.
Iv. Defined benefit plans

A defined benefit plan is a post-empioyment benefit plan other than a defined contribution plan, The Company's net chligation in respect of defined benefit plans is catculated
separately for each plan by estimating the amount of future benefit that employees have earned in the current and prior periods, discounting that amount and deducting the fair value
of any plan assets,

The catculation of defined benefit obligation Is performed annually by a qualified actuary using the projected unit credit method, When the calculation results in a potentlal asset for
the Company, the recognised asset is limited to the present value of economic henefits avallable in the form of any future refunds from the plan or reductions In future contributions
to the plan (‘thé asset ceiling'}. in order to calculate the present value of economic benefits, consideration is given to any minimum funding requirements,

Remeasurements of the net defined benefit liability, which comprise actuarial galns and fosses, the return on plan assets {excluding interest) and the effect of the asset ceiling {if any,
excluding interest), are recognised in OCL. The Company determines the net interest expense (income) on the net defined benefit liabllity {asset) for the period by applying the
discount rate used to measure the defined benefit abligation at the beginning of the annual peried to the then-net defiried benefit liabllity {asset), taking into account any changes in
the net defined benefit fiabllity {asset) during the period as a result of contributions and benefit payments. Net Interest expense and other expenses related to defined benefit plans
are recognised in profit or loss.

Whan the benefits of a plan are changed or when a plan is curtailed, the resulting change In benefit that relates to past service {'past service cost’ or 'past service gain'} or the gain or
loss on curtallment is recognised immediately in profit or loss. The Company recognises gains and losses on tha settlement of a defined benefit plan when the settlement occurs.

v, Other long term employee beneflt

The Company's liability In respect of other long-term employee benefits {compensated absences is the amount of future benefit that employees have earaed In return for their service
in the current and prior periods, that benefit is discounted te determine its present value, and the fair value of any related assets is deducted. The obllgations measured on the basis
of an annual independent actuarial valuation using the Projected Unit Credit method. Remeasurement gains or losses are recognised in profit or loss in the periad in which they arise,
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3 Material accounting policy information {continued)
g. Provisions {other than for employee benefits), Contingent liabilities and contingent assets

I, Provistons {other than for employee benefits)

A provision Is recognised If, as a result of a past event, the Company has a present legal or constructive abllgation that can be estimated reliably, and It is probable that an eutflow of
economic benefits will be required to settie the obligation. Provislons are determined by discounting the expected future cash flows {representing the best estimate of the
expenditure required to settle the present obiigation at the balance sheet date} at a pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the llabltity. The unwinding of the discount Is recagnised as finance cost. Expected future operating losses are not provided for.

il. Contingent liahilities and contingent assets
A contingent liabliity exists when there 1s a possible but not probable obligation, or a present ohfigation that may, but probably wilt not, require an outflow of resources, or a present
obligation whose amount can not be estimated reliably, Contingent liabilities do not warrant provisians, but are disclosed unless the possibility of outflow of resources is remote,

A contingent asset Is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the entity. Contingent assets are not recognized In the Standalone Financlal Statements, However, contingent assets are assessed continually
and if it is virtually certatn that an infiow of economic benefit will arise, the asset and related income are recognized in the perlod in which the change occurs. A contingent asset is
disclosed, where an inflow of econamic benefits Is probable,

h. Revenue

Revenue from contracts with customers Is recognised upon transfer of control of promised goods/ services to customers at an amount that reflects the consideration to which the
Company expect to be entitled for those goods/ services.

To.recognize revenues, the Company applies the following five-step approach:

- Identify the contract with a customer;

- identify the performance obligations in the contract;

- Deterrnine the transaction price;

- Allocate the transaction price to the performance obligations in the contract; and

- Recognise revenues when a performance obligation Is satisfled.

i. Revenue from sale of products

Revenue towards satisfaction of performance obligation Is measured at amount of consideration received or receivable net of returns and allowances, trade discounts and rebates,
taking Into account contractually defined terms of payment excluding taxes or duties collected on behalf of the government.

Goods and Service Tax {GST} Is not received by the Company in its awn account, Rather, it Is tax collected on value added to the commodity by the seiler on behalf of the government,
Accordingly, it Is excluded from revenue,

The Cempany generally works on cash and carry model.

il. Loyalty points programmes

For customer loyalty programmes, the falr value of the consideration received or receivable In respect of the initial sale Is allocated between the lovalty points and the other
components of the sale. The amount allocated to foyalty points Is deferved and Is recognised as revenue when the loyalty points are redeemed and the Company has fulfilled its
obligations to supply the discounted products under the terms of the programme or when it is no longer probable that the award credits will be redeemed.

lil, Internet display charges

tncome from Internet display charges Is recognised on an accrual basis to the extent that It is probable that the economic benefits will flow to the Company and the revenue from such
services can be reliably measured. The performance obligation is satisfied over a time and payment is generally due withln 30 to 60 days from satisfaction of performance obligation.

iv. Service income

Service income arising from Brand & Platform {Website} License usage is recognised on an accrual basis and in accordance with the agreement. The performance obligation is satisfied
over a time and payment is generally due within 45 days from satisfaction of performance obligation.

V. Preschool revenue
Revenue from royalty and sales of student kit to franchisee schools is recognised en accrual basis during the academic year.

vl, Contract balances
The Policy for Contract balances l.e, contract assets, trade recelvables and contract liabilities is as follows:

a, Contract assets and trade recelvables

Tha Company classifles its right to consideration In exchange for deliveraliles as either a receivable or as unbllled revenue, A recelvable is a right to consideration that Is unconditional
upon passage of time., Revenues in excess of billings Is recorded as unbilled revenue and Is classifled as a financial asset where the right to conslderation is uncanditional tpon passage
of time. Unbilled revenue which Is conditional Is classified as other current asset. Trade receivables and unbilled revenue Is presented net of impairment, Refer to accounting policies
of financial assets in financlal instruments — initial recognition and subsequent measurement,

b. Contract liabilities

A cantract fiabllity Is the obligation to deliver services to a customer for which the Company has received consideration or part thereof (or an amount of canslderation is due} from the
customer. If a customer pays consideration before the Company deliver services to the customer, a contract flability is recognised when the payment Is made or the payment is due
{whichever Is earlier), Contract labifities are recognised as revenue when the Company performs under the contract.
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3 Material accounting policy information {tontinued)
1 Other Income
i« Recognition of Interest incame or expense
Interest income or expense is recognised using the effective interest method.

The "effective interest rate' is the rate that exactly discounts estimated future cash payments or receipts through the expected {ife of the financial instrument to:
- the gross carrylng amount of the financial asset; or
- the amertised cost of the financlal lability.

In calculating interest Income and expense, the affective interest rate is applied to the gross carrying amount of the asset {(when the asset Is not credit-impaired} or to the amortlsed
cost of the llabillty, However, for financlal assets that have become credit-impaired subsequent to initial recognition, Interest income is calculated by applying the effective interest
rate to the amortised cost of the financial asset. If the asset is no Jonger credit-impalred, then the calculation of interest income reverts to the gross basis,

H. Rental income
Rental income from sub-leasing activitles is recognised on an accrual basis based on the underlying sub-lease arrangements.
] Income tax

Income tax comprises current and deferred tax. It Is recognised in profit or loss except to the extent that it relates to a business combination or to an item recognised directly In equity
ar in other comprehensive income.

i, Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable or receivable in respect of previous
years. The amount of current tax reflects the best estimate of the tax amount expected to be paid or recelved after considering the uncertainty, if any, refated to Income taxes. itis
measured using tax rates (and tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabifittes are offset only if there is a legally enforceable right to set off the recognised amounts, and it Is intended to reallse the asset and settle the
liability on a net basls or simultaneously.

i, Deferred tax

Defarred tax Is recognised in respect of temporary differences between the carrying amounts of assets and Habilities for financial reporting purposes and the corresponding amounts
used for taxation purposes. Deferred tax is also recagnised in respect of carried forward tax fosses and tax credits. Deferred tax Is not recagnised for:

- temporary differences arising on the initlal recognition of assets or lahilities in a transaction that is not a business combinatlon and that affects nelther accounting nor taxable profit
of loss at the time of the transaction;

- temporary differences related to Investments in subsidiaries, assoclates and joint arrangements to the extent that the Company is able to control the timing of the reversal of the
temporaty differences and It is probable that they will not reverse in the foreseeable future; and

- taxable temporary differences arislng on the initial recognition of goadwill.

Deferred tax assets are recognised to the extent that It Is probable that future taxable profits will be avallable agalnst which they can be used. The existence of unused tax losses Is
strong evidence that future taxable profit may not be available, Therefore, in case of a history of recent losses, the Company recognises a deferred tax asset only to the extent that it
has sufficient taxable temporary differences or there ls convincing other evidence that sufficient taxable profit will be available against which such deferred tax asset can be realised.
Deferred tax assets - unrecognised or recognised, are reviewed at each reporting date and are recognised/ reduced to the extent that It is probable/ no longer probable respectively
that the related tax benefit will ba realised.

peferred tax Is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability Is settled, based on the laws that have been enacted or
substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner In which the Company expects, at the reporting date, to recover or settle the
carrying amount of its assets and liabilities,

Deferred tax assets and labllities are offset if there Is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, hut they intend to settle current tax liabilities and assets on a net basis or their tax assets and fabilities will be
realised simultanaously,

k. Berrowing cost

Borrowing costs are interest and other costs {including exchange differences retating to forelgn currency borrowings to the extent that they are regarded as an adjustment to interest
costs) Incurred in connection with the borrowing of funds. Borrowing costs directly attributable to acquisition or construction of an asset which necessarily take a substantlal period of
time to get ready for thelr intended use are capitalised as past of the cost of that asset. Other borrowing costs are recognised as an expense In the perlod in which they are incurred.

I, Forelgn currency transactions

Monetary assets and liabilities denominated in forelgn currencies are translated into the functional currency at the exchange rate at the reporting date, Non-monetary assets and
liabilitles that are measured at fair value in a forelgn currency are translated Into the functional currency at the exchange rate when the fair value was determined. Non-monetary
assets and liabilities that are measured based on historical cost In a foreign currency are translated at the exchange rate at the date of the transaction. Exchange difference are
recognised in profit and foss.

m, Cash and cash equivalents

Cash and cash equivalents In the Balance Sheet comprise cash at banks and on hand and shart-term deposits with an orlginal maturity of three months or less, which are subject to an
insignificant risk of chianges,\ii Value
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3 Materlal accounting policy information (continued)
n, Leases

‘The Company evaluates if an arrangement qualifles to be a lease as per the requirements of Ind AS 116. Identification of a lease requires significant judgment. The Company uses
significant Judgement In assessing the lease term {Including anticipated renewals) and the applicable discount rate.

The Company determines the lease term as the non-cancellable period of a lease, together with both perlods covered by an option to extend the lease if the Company Is reasonably
certain to exercise that option, and periods covered by an optlon to terminate the lease If the Company Is reasonably certain not to exerclse that option in assessing whether the
Company Is reasonably certaln to exercise an optian to extend a lease, or not to exercise an option to terminate a lease, it considers ali refevant facts and circumstances that create an
economic incentive for the Company to exercise the option to extend the lease, or not to exerclse the option to terminate the lease. The Company revises the lease term if there is a
change In the non-cancellable period of a lease,

Company as a lessee

The Company recognizes right-of-use asset representing lts right to use the underlying asset for the lease term at the lease commencement date. As per Ind AS 116, lease
commencement date is the date on which a lessor makes an underlying asset availahle for use by a lessee, The Company generally has two types of leases, one being leases for
company owned physical stores and other belng the leases for warehouses of the Company. In case of leases for company owned physical stores, the company recognizes right of use
asset on the lease commencement date, However, In case of leases for warehouses, lessor provides a rent-free period to facilitate fitting out and essentlal modifications to the assets
to make it avalfable for use by the Company. The assets cannot be used untll the modifications are completed, hence the Company recognizes right-of-use asset for warehouse leases
on completion of the initlal rent free period Le., the date on which asset Is avaltable for use.

The cost of the right of use asset measured at inception shall comprise of the amount of the Initlal measurement of kease lability adjusted for any lease payments made at or before
the commencement date Jess any lease Incentives received, plus any Initial direct costs incurred and an estimate of costs to be Incurred by the lessee In dlsmantling and removing the
underlying asset or restoring the underlying asset or site on which it Is located. The right-of use assets subsequently measured at cost less any accumulated amortisation, accumulated
impalrment losses, If any and adjusted for any re-meastirement of the lease llability. The right of use asset Is depreciated in the straight line method from the commencement date
over the shorter of lease term or useful life of right-of-use asset. Right-of use assets are tested for impairment where there any indication that their carrying amounts may not be
recoverable. Impairment loss, if any, is recognized In the standalone statement of profit and loss.

The Company measures the fease liability at the present value of the lease payments that are not paid at the commencement date of the lease. The lease payments are discounted
using the interest rate Implicit in the lease, If that rate can be readily determined. if that rate cannot be readily determined, the Company uses incremental borrowing rate, For leases
with reasonably similar characteristics, the Company, on a lease by lease basis, may adopt either the Incremental borrowing rate specific to the lease or the incremental borrowing
rate for the portfolio as a whole, The lease payments shall Include fixed payments, varlable lease payments, residual value guarantees, exerclse price of a purchase optlon where the
Company Is reasonably certain to exercise that option and payments of penalties for terminating the lease, if the lease term reflects the lessee exercising an optlon to terminate the
tease. The lease liability is subsequently re-measured by increasing the carrying amount to reflect Interest on the lease llabllity, reducing the carrying amount to reflect the lease
payments made and re-measuring the carrying amount to reflect any reassessment or lease modificatlens or to reflect revised in-substance fixed lease payments. Where the carrying
amount of the right-of-use asset Is reduced to zero and there is a further reduction in the measurement of the lease liabitity, the Company recagnises any remaining amount of the re-
measurement in statement of profit and loss.

Transitlon to ind AS 116

The Ministry of Corparate Affairs (MCA) notified IND AS 116, the new lease accounting standard on 30 March 2019 and came Into force with effect from 01 Aprit 2015, IND AS 116 has
replaced the guidance in IND AS 17 "Leases”. The effect of initially applying this standard Is recognised at date of initial application {i.e. O1 April 2019). ind AS 116 sets out the
principles for the recognition measurement, presentation and disclosure of leases for both lessees and lessors. It introduces a single, on-balance sheet lease accounting moded for
lessees,

The Company has applied IND AS 116 using the modified retrospective approach.

Short-term leases and leases of low value assets

The Company applies the short-term lease recognition exemption to its short-term [eases (i.e,, those leases that have a lease term of 12 months or less from the commencement date
and do not contain a purchase option), It also applies the lease of low-value assets recognition exemption to leases that are cansidered to be low value. Lease payments on short-term
leases and leases of low-value assets are recognised as expense an a straight-line basis over the ease term,

Where the Company Is the lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset Is classified as an operating lease. Assets subJect to operating leases are
incfuded in the property, plant and equipment. Rental income on an opevating lease s recognised In the Statement of Proflt and Loss on a straight-line basis over the lease term.
Costs, includiag depreciation, are recognised as an expense In the Statement of Profit and Loss.

COVID 19 - Related Rent Concessions
The amendments to Ind AS 116 provide a practical expedient to tessees In accounting for rent concessions that are a direct consequence of the COVID 19 pandemic.

Many lessors have provided rent cancessions to jessees as a result of the COVID 19 pandemic. Rent concesslons can inciude rent holidays or rent reductions for a period of time.
Applying the requirements in Ind AS 116 for changes to lease payments, particularly assessing whether the rent concesstons are lease modifications and applying the required
accounting, could be practicatly difficult In the current enviranment, The objective of the amendment Is to provide lessees that have been granted COVID 19 related rent concessions
with practical relief, while still providing useful infarmation about leases to users of the Standalone financial Statements.

{I) The change in Jease payments results in revised conslderation for the lease that is substantially the same as, or less than, the consideration for the lease Immediately preceding the
change,

{ii) Any reduction in lease payments affects only payments orlginally due on or before June 30, 2021,

{li) There Is no substantive change to other terms and conditions of the lease.

Pursuant te the above amendment, the Group has applied the practical expedient with effect frem April 01, 2020, The Group has accounted the unconditional rent concessions in
“Miscellaneous Income” in the Statement of Profit and Loss.

o. Earning per share

Basic eamings per share are calculated by dividing the net profit and toss for the year attributable to equity shareholders of the Company (after deducting preference dividends and
attributable taxes) by the welghted average number of equity and compuiserily convertible preference sharas outstanding during the year,

For the purpose o calculatlng duuted earnings per share, the net profit and loss for the year attributable to equity shareholders of the Company and the welighted average number of
shares outstanding during the vear are adjusted for the effects of all ditutive potential equity shares.




Brainbees Solutions Limited {(formerly known as Bralnbees Solutions Private Limited)
Notes forming part of these Standafone Financial Statements
{All amounts in Rupees million, untess otherwise stated)

3 Material accounting policy information {continued)

p. Segment Reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The board of directors of the Company are
identifled as Chlef operating decision maker. Refer note 43 for segment informaticn.

q. Business comblination and Goodwiil

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the aggregate of the conslderation transferred measured at
acquisition date fair value and the amount of any non-controfling Interests In the acquiree, For each business combination, the Company elects whether to measure the non-
controlling interests In the acquiree at fair value or at the proportionate share of the acquiree’s identiflable net assets. Acqulsition-related cests are expensed as incurred,

The Company determines that it has acgulred a business when the acquired set of activitles and assets include an input and a substantive process that together significantly cantribute
to the ability to create outputs, The acqulred process is considered substantive if it is critical to the ability to contlaue producing outputs, and the Inputs acquired include an organised
workforce with the necessary skills, knowledge, or experlence to perform that process or it significantly contributes to the ability to continue producing cutputs and is considered
unique or scarce or cannot be replaced without signiflcant cest, effort, or delay In the abllity to continue producing cutputs,

At the acquisition date, the identifiable assets acquired, and the Habllities assumed are recognised at their acquisition date fair vatues. For this purpose, the Habllities assumed include
contingent Habilitles representing present obligation and they are measured at their acquisition falr values irrespective of the fact that outflow of resources embodying economic
benefits Is not probable. However, the following assets and liahilities acquired in a business comblnation are measured at the basis indicated below:

+ Deferred tax assets or liabilities, and the liabilities or assets related to employee benefit arrangements are recognised and measured in accordance with Ind AS 12 Income Tax and
Ind AS 19 Employee Beneflts respectively.

« Potential tax effects of temporary differences and carry forwards of an acquiree that exist at the acquisition date or arise as a result of the acquisition are accounted in accordance
with Ind AS 12.

When the Company acquires a business, it assesses the financlal assets and liabliitles assumed for appropriate classification and designation in accordance with the contractual terms,
economic circumstances and pertinent condittons as at the acquisition date. This includes the separation of embedded derivatives in host contracts by the acquiree.

If the buslness combination is achieved in stages, any previously held equity Interest Is re-measured at its acguisition date fair value and any resulting galn or loss s recognised in
profit or loss or OCl, as appropriate,

Any contingent consideration to be transferred by the acqulrer is recognised at fair value at the acquisition date. Contingent consideration classifled as an asset or liability that Is a
flnanclal instrument and within the scope of ind AS 109 Financial Instruments, Is measured at fair value with changes in fair value recognised in profit or loss In accordance with Ind AS
108, If the contingent considaratton is not within the scope of Ind AS 109, it is measured in accordance with the approprlate Ind AS and shall be recognised In profit or loss. Contingent
consideration that is classified as equity is not re-measured at subsequent reportlag dates and subsequent its settlement is accounted for within equity.

Goodwill is nitlally measured at cost, being the excess of the aggregate of the consideration transferred and the amount recognised for non-controlling interests, and any previous
interest held, over the net identifiable assets acquired and llabilitles assumed. If the fair value of the net assets acquired is in excess of the aggregate consideration transferred, the
Company re-assesses whether it has correctly identified alt of the assets acquired and all of the liabilities assumed and reviews the procedures used to measure the amounts to be
recognised at the acquisition date. If the reassessment still results in an excess of the fair value of net assets acquired over the aggregate consideration transferred, then the gain is
recognised in OCI and accumulated in equity as capital reserve. However, If there Is no clear evidence of bargain purchase, the entity recognises the galn directly in equity as capital
reserve, without routing the same through OCI.

After initial recognition, goodwill i measurad at cost less any accumulated limpalrment Josses. For the purpose of impalrment testing, goodwill acquired in a buslness combination is,
from the acqulisition date, allocated to each of the Company's cash-generating units that are expected to benefit from the combination, irrespective of whether other assets or
liabilittes of the acquiree are assigned to those units,

A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently when there is an indication that the unit may be impaired. If the
recoverable amaunt of the cash generatlng unit Is Jess than its carrying amount, the impalrment loss is allocated first to reduce the carrving amount of any goodwlll allocated to the
unit and then to the other assets of the unit pro rata based on the carrying amount of each asset in the unit, Any impairment Joss for goodwlll Is recognised In profit or loss. An
impalrment loss recognised for goodwlll is not reversed in subsequent periods,

Where goodwill has been allocated to a cash-generating unit and part of the operation within that unit is disposed of, the goodwill assoclated with the disposed operation is included
in the carrying amount of the operation when determining the gain or loss on disposal. Goodwill disposed in these circumstances is measured based on the relative values of the

disposed operation and the porticn of the cash-generating unit retained.

1. Recent accounting pronouncements

Ministry of Carporate Affalrs (“MCA”) notifies new standards or amendments to the existing standards under Companies {Indian Accounting Standards) Rules as issued from time to
time. For the year ended March 31, 2024, MCA has not notified any new standards or amendments to the existing standards applicable to the Company.

-
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Brainbees Solutions Limited {formerly known as Brainbees Solutions Private Limited)
Notes forming part of these Standalane Financial Statements
{All amounts n Rupees millien, unless otherwise stated)

5  Right-of-use assets {ROU}

The changes in the carrying vatue of ROU assets for the year ended March 31, 2024 and year ended March 31, 2023 are as follows;

Partleulars Buildings
Balance as on April 1, 2022 2,695.23
Additions during the year 2,300,05
Deletions during the year {122.37)
Amortisation for the vear [669.69)
Balance as on March 31, 2023 4,203.22
Balance as on April 1, 2023 4,203.22
Additions during the year 1,417.48
Deletions during the year {93.05)
Amortisation for the year (792.64)
Balance as on March 31, 2024 4,735.01
The aggregate amortlsation expenses on ROU assets is included under depreciation and amortisation expense in the Statement of Profit and Loss,
The break-up of current and non-current lease liabilities as at March 31, 2024 and March 31, 2023 is as follows:
Particulars As at March 31, 2024 | As at March 31, 2023
Current lease liabilities 614.62 463.94
Non-current lease liabilitles 4,673.92 4,050.86
Total lease liabilitles 5,288.54 4,514.80
The movement in lease liabilities during the year ended March 31, 2024 and March 31, 2023 Is as follows:
Particulars For the yearended | For the vear ended

March 31, 2024 March 31, 2023
Opening Balance 4,514,80 2,854.63
Additions during the year 1,363.61 2,185,19
interest Cost accrued during the year 509.84 398.83
Rent Concessions during the year [Refer Note 3n) . (19.69)
Deletions during the year [122,81) {150.56)
Payments made during the year [976.90) {753.60)
Closing Balance 5,288,594 4,514.80
Amounts recognised in the Statement of profit and loss
Particulars For the yearended | For the year ended

March 31, 2024 March 31, 2023
Amortisation expanse on right-of-use assets [Refer Note 32} 792.64 669.69
Interest expense on lease liabifitles {Refer Note 31) 509.84 398.83
Expenses related to short-term leases or low value leases {included in other expenses) 67.31 56,71
Rent Concessions during the year [Refer Note 3n} - {19.69)
Galn on termination of lease contract (included In other income) {Refer Note 26) {29.76) {28,19)
Amounts recognised in the Statement of cashflows

For the year ended | For the year ended

Particulars March 31, 2024 March 31, 2023
Cash outflow for leases 976.50 753.60

Notes:

When measuring lease labilities for operating [eases, the Company discounted lease payments using its incremental borrowing rate at the date of inception of the

leases, The weighted average pre tax rate applied is 10% p.a. for all the years.

For maturity analysis of lease lfabllities, refer note 46(iii).

6 ' Goodwill
Partlculars Amount

Gross Block

Balance as at April 1, 2022 3,032.47
Additions for the year .
Balance as at 31 March 2023 3,032.47
Balance as at April 1, 2023 3,032.47
Additions for the year “
Balance as at March 31, 2024 3,032.47

Impalrment assassment for Goodwill and Assets with Indefinite Life

Goodwilt is tested for impairment on an annual basis, For the puspose of impairment testing, goodwitl acquired In a business combination Is allocated to the Company's
Cash Generatlng Unit .{_QGU or groups of CGUs expected to benefit from the synergles arising from the business combinatlons. A CGU is the smallest Identifiable group of

assets that gen

ash inflows that are largely independent of the cash inflows from other assets or group of assets,




6 Goodwill {continued)

Impairment assessment for Goodwill and Assets with Indeflnite Life {¢continued)

Goodwill acquired through business combinations and intangible assets with indefinite lives are allocated to a single CGU as follows :

Particulars As at March 31, 2024 | As at March 31, 2023
Goodwill 3,032.47 3,032.47
Brand 3f4.41 344,41
Total 3,376.88 3,376.88

Impairment occurs when the carrying amount of a CGU, including the goodwill, exceeds the estimated recoverable amount of the CGU. The recoverable amount of CGU
Is higher of its fair value less cost to sell and its value-in-use, Value-In-use is the present value of the future cash flows expected to be derived from the CGU. The
recoverable amount of goodwill s based on value-in-use,

The carrying amount was computed by atlocating the net assets to the CGU for the purpose of impairment testing.

Value-in-use is calculated using after tax assumptions, The use of after tax assumptlons does not result In a vatue-In-use that Is materially different from the value-in-use
that would result if the calculation was performed using before tax assumptions.

The average range of key assumptlons used far calculation of value In use are as follows:

Particulars As at March 31, 2024 | As at March 31, 2023
Discount rate 11.58% 11,00%
Terminal growth rate 5.00% 5.00%

The discount rate is a pre-tax measure based on the rate of 10 year government bonds issued by government In the relevant market and in the same currency as the cash
flows, adjusted for risk premium to reflect both the increased risk of investing in equitles generally and the systemic risk of specified CGU.

The cash flow projection Include specific estimates for five years and a terminal growth rate thereafter. The terminal growth rate has been determined hased on
management's astimate at which company's free cash flow are expected to grow perpetually beyond the explicit perlod, consistent with the assumptions that a market
participant would make.

The Company believes that any reasonably possible change in the key assumptions on which a recoverable amount is based would not cause the aggregate carrying
amount to exceed the aggregate recoverable amount of the cash - generating unit. Based on the above, na Impairment was identified as of March 31, 2024 and March
31, 2023 as the recoverable vaiue of the CGUs exceeded the carrying value.

{This space hos been left blank Intentionatly}
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Brainbees Solutions Limited (formerly known as Bralnbees Solutions Private Limited}
Notes forming part of these Standalane Financial Statements
{All amounts in Rupees mitlion, unless otherwlise stated)

8

9 {a)

9 {b}

Non-current Investments

Aggregate amount of impalrment In value of investments

Particulars AsatMarch | Asat March
31, 2024 31, 2023

Investment in equity instruments
Unguoted - Carrled at cost
Investment in equity Instruments of subsidlaries {fully pald up)*
Firstery Management DWC LLC: 30,00,00,000 (March 31, 2023: 21,50,00,000) equity shares of face value of AED 1 per share, 6,551.07 4,549,89
Shenzhen Starbees Services Ltd: Reglstered Capital Contribution of LISD 2,00,000 {March 31, 2023: USD 2,00,000) 14,21 14,21
Intellibees Solutions Private Limited: 9,399 {March 31, 2023 9,999) equity shares of face value of INR 10 per share 0.10 0.10:
Joybees Private Limited: 9,999 {March 31, 2023: 9,959) equity shares of face value of INR 10 per share 0.10 0.10
Swara Baby Products Private Limited : 92,56,500 {March 31,2023 6,14,130) equity shares of face value of INR 10 per share 2,674,56 32.49
Firmroots Private Limited: 22,752 {March 31, 2023: 22,752} equity shares of face value of INR 10 per share 33.20 33,20
Solis Hygiene Private Limited: 52,890 {March 31, 2023: 52,820) Series A equity shares of face value of INR 10 per share 373.35 373.35
Globatbees Brands Private Limited 75,259 {March 31, 2023; 75,259) Equity shares of INR 5 each and 7,806 {March 31, 2022: 7,906) Series 6,202,22 6,202.22
C Equity Shares of INR 5 each
Digital Age Retall Private Limited 10,49,979 (March 31, 2023: 10,49,979} Equity shares of INR 10 each** 2,589.34 2,539.84
lnvestment in preference shares
Unguoted - Carrled at cost
Investment In preference shares of subsidiaries {fully paid up)
Swara Baby Products Private Limited: 1,28,48,221 (March 31, 2023: 1,28,48,221) Series A Compulsorlly Convertible Preference Shares of 873.68 873.68
face value of INR 10 per share,
Firmroots Private Limited: 715 {March 31, 2023: 715) Seed C Compulsorily Convertible Preference Shares of face value of INR 10 per share 105.42 105.42
and 1,00,00,000 {March 31, 2023: 1,00,00,000) Series A Compulsorily Canvertible Preference Shares of face value of INR 10 per share,
Investrent In trusts - Carried at cost
Edubees Educational Trust Corpus fund contribution 0.01 0.01

Total 15,417.26 14,724,51
Aggregate book value of quoted Investments - -
Aggregate market vafue of quoted investments - -
Aggregate amount of unguoted investments 19,417.26 14,724.51

¥ fnvestments in subsidiaries also ncludes cost of ESOP contribution for optlons granted to employees of subsidiaries and its step down subsidiaries as per Company's

ESOP plan,

** The Company entered Into a Share subscription & Purchase Agreement dated May 02, 2022 to acqulre controlfing stake in Digital Age Retall Private Limited("the

Acquiree Company”), through acquisition of Equity Shares far consideration amounting to INR 2,406.25 millien.

Other non-current financial assets

Particulars As at March | As at March
31, 2024 31,2023
Unsecured, constdered good
Security deposits 315.94 273.46
Bank deposits {maturity more than 12 months) 0.88 182.63
Total 316.82 456.09
Other current financial assets
As at March | Asat March
Particulars 31, 2024 31, 2023
Unsecured, consldered good
Security deposits 7.45 "
Interest accrued on financial assets 38,52 -
Custom duty recelvable 0.66 2,78
Other Recelvables 645.07 47.46
Total 691,70 50.24




Brainbees Solutions Limited {formerly known as Bralnbees Solutions Private Limited)
Notes forming part of these Standalone Financlal Statements
{All amounts in Rupees million, unless otherwise stated)

10 Deferred tax assets {net}

The break-up of deferred tax tabliity and deferred tax assets Is as under:

particulars As at March | Asat March
31, 2024 31,2023
Deferred tax assets
Property, plant and equipment and Intangibles 485,11 50127
Emplayees’ benefits 54.02 42,72
Right of Use Assets and Lease Llabilities 186.39 120.22
Carry forward losses 835,71 £84.85
Total 1,561.23 1,349.06
11  Income Tax Assets (net)
AsatMarch | Asat March
Particul
articuars 31, 2024 31,2023
Income Tax Assets (net} 201.35 167.54
Total 201.35 167,54

12{a) Other non current assets

Particulars As at March | As at March

31, 2024 31, 2023
Unsecured, considered good
Capital Advances 20.68 26.88
Balance with Government autharities
GST recelvable 420,12 546,77
Amount paid under protest 9.44 10.98
Total 450,24 584.63

12(b} Other current assets

Particulars As at March | Asat March

31,2024 31, 2023
Unsecured, considered good

Advance to employees ) 14,10 8.17
Prepaid expenses 17.79 18.29

Balance with Government authorities
GST receivable 103.83 73.08
Advance ta suppliers 125.89 212,11
Receivables from vendors 83.02 138.44
Tatal 344.63 450,09

13 Inventories

Particulars As at March | As at March

31, 2024 31,2023
Traded goods * 4,809.48 4,321.43
Total 4,809,498 4,321.43

*The write down of inventories to net realisable value amounted to INR 2.05 million (March 31, 2023 : INR 3.38 million}. Above Inventories Includes goods-In-transit
amounting to INR 368,14 million {March 31, 2023: INR 194,34 milfion)

14 Trade receivables

As atMarch | AsatMarch

Part "
articulars 31, 2024 31, 2023

Considered good — Secured - -
Considered good — Unsecured 234.75 519.40
Considered good — receivable from related parties [Refer note 40) 6,520,98 4,156,52
Trade Recelvables which have significant increase In credit risk - -
Trade Receivables — credit impalred - -
Total 5,755,73 4,675,952
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16

17

Trade recelvables agelng schedule as at March 31, 2024

Particulars Unbitled NotDue | lessthané |6months—1| 1-Zyears 2-3years | Morethan3 Total
Revenue months year years
Undisputed Trade receivables — considered 269,82 280.82 6,160.00 7.37 25.68 7.78 4.26 6,755.73
good
Undisputed Trade Receivables — which have - - " - - - - -
significant increase In credit risk
Undisputed Trade Recelvables — credit - . R R - - R -
impaired
Disputed Trade Recelvables—- considered good
Disputed Trade Receivables - which have - - - - - . . -
significant Increase In credit risk
Disputed Trade Recelvables — credit impalred
Trade recelvables ageing schedule as at March 31, 2023
Particulars Unbilled Not Due Lessthané | 6 months—1} 1-2years 2-3 years More than 3 Total
Revenue months yenr years
Undisputed Trade recelvables — considered 79,14 3,451.64 1,002,24 41.66 6.67 457 - 4,675.92
good
Undisputed Trade Receivables — which have - - R - R . - -
significant increase in credit risk
Undisputed Trade Receivables — credit - - N - - - - -
impaired
Disputed Trade Receivables— considered good
Disputed Trade Recelvables — which have - - . - . - . R
signlficant increase in credit risk
Disputed Trade Receivables — credit impalred
Cash and cash equivalents
AsatMarch { AsatMarch
Particulars
31, 2024 31,2023
Cash in hand 0.44 0.33
Balances with banks
In current accounts 100,36 337,55
1n deposit accounts having original maturity less than 3 months 562.24 780.00
Total 663.04 1,117.88
8ank balances other than Cash and Cash equivalents
As at March | Asat March
ticul
particulars 31,2024 31, 2023
Deposits with banks with orlginal maturity of more than three months but less than twelve months 1,609.25 7,009.44
Total 1,609.25 7,008.44
Leans
Particulars As at March | As at March
31,2024 31, 2023
Unsecured, considered good
Loan to Subsidiaries {Refer Note 40}* 4,633.41 451,81
Loan to KMP {Refer Note 40}* 84.06 76.68
Loan to employees 268.71 245.89
Total 4,986,18 774.38

*There are no loans or advances in the nature of loans granted to Promoters, Directors, KMPs and thelr related parties, either severally or Jointly with any other person,

that are:
{a} repayahle on demand; or
() without specifying any terms or perlod of repayment

Howaver, out of the loans made to subsidiaries, loans amounting te INR 950.00 million as on March 31, 2024, and INR 400.00 million as on March 31, 2023 are repayable

on demand,
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Equity share capital

As at March 31, 2024 _As at March 31, 2023
i Nos Amount Nos Amount

Authorised
Equity shares of INR 2 each 55,24,55,000 1,104.91 45,24,55,000 904.91
Issued, subscribed and fully paid up equity shares
Equity shares of INR 2 each 44,81,65,900 896.32 43,32,65,195 866.52

Total 44,81,65,900 896.32 43,32,65,195 866.52
Reconciliation of shares outstanding at the beginning and at the end of the reporting year

Padticulars e As at March 31, 2024 As at March 31, 2023
Nos Amount Nos Amount

A. Equity Shares
At the commencement of the year 43,32,65,195 866.52 9,99,71,547 499.85
Shares issued during the year on account of exercise of stock options - = 1,27,644 0.64
Shares Issued to Brainbees ESOP Trust 1,49,00,705 29.80 - -
Increase in shares on account of sub-division* - - 15,01,48,787 -
Reclassified from Series A Equity Shares and Series E Equity Shares - - 18,30,17,218 366.03
At the end of the year 44,81,65,900 896.32 43,32,65,195 866.52
B. Series A Equity Shares
At the commencement of the year - - 40,232 0.20
Increase in shares on account of sub-division* - - 60,348 -
Reclassified as Equity Shares - - (1,00,580) (0.20)
At the end of the year - - - -
C. Series E Equity Shares
At the commencement of the year - - 7,31,66,655 365.83
Increase in shares on account of sub-division* - - 10,97,49,983 -
Reclassified as Equity Shares - - (18,29,16,638) (365.83)
At the end of the year 5 = = 5
Total issued, subscribed and paid up share capital 44,81,65,900 896.32|  43,32,65,195 866.52

* The Shareholders of the Company, at the extra-ordinary general meeting held on April 25, 2022 have approved the subdivision of its existing authorised, issued, subscribed and

paid-up share capital of face value of INR 5 each to face value of INR 2 each with effect from April 25, 2022.

Investor shares shall include the following:

Series A Equity shares

Equity shares issued under the Business Transfer Agreement
Equity shares held by investors

Series E Equity Shares

Rights, preferences and restrictions attached to Equity Shares, Series A Equity Shares and Series E Equity Shares

Equity Shares and Series A Equity Shares

The Company has equity shares having a face value of INR 2 per share (face value of INR 5 each prior to April 25, 2022). Each holder of equity share is entitled to one vote per
share. The Company shall not declare dividend in respect of the Equity Shares or any other class of shares in excess of the dividend permissible to be paid to the non-resident
holders of the Investor Shares.

Series E Equity Shares

The Company has issued Series E equity shares during the year ended March 31, 2019, having a face value of INR 2 per share (face value of INR 5 each prior to April 25, 2022).
Each Series E Equity Share shall have one vote and carry voting rights on the basis of, and to the extent of, the amounts paid-up on each Series E Equity Share. The holders of the
Series E Equity Shares shall be entitled to participate in the distribution of the profits of the Company prior to the other Security Holders but simultaneously with the holders of
Series A CCPS, Series B CCPS, Series C CCPS, Series C1 CCPS, Series C2 CCPS, Series D1 CCPS, Series D2 CCPS, in proportion to their holding of Series E Equity Shares. The holders of
the Series E Equity Shares shall be entitled to receive any non-cash dividend by way of deemed bonus declared by the Board.

Employee stock options/ share purchase plan

Terms attached to stock options granted/ share purchase plan to employees are described in Note 44 regarding share based payments.
For details of shares reserved for issue on conversion of Compulsorily Convertible Preference Shares, please refer note 19 related to terms of conversion of Compulsorily
Convertible preference shares.

Particulars of shareholders holding more than 5% shares of a class of shares**

Pariisalari As at March 31, 2024 As at March 31, 2023
Nos Amount Nos Amount

Equity shares

SVF Frog (Cayman) Limited 12,40,92,296 27.69% 13,83,08,813 31.92%
Mahindra Retail Limited* 4,11,16,885 9.17% 4,11,16,885 9.49%
Mr. Supam Maheshwari 2,88,93,347 6.45% 3,82,36,597 8.83%
Brainbees ESOP Trust 4,08,06,340 9.11% 2,59,05,635 5.98%
Pl Opportunities Fund — 1 Scheme Il 2,64,57,268 5.90% 2,64,57,268 6.11%
NextGen Management Services 2,24,82,090 5.02% 2,24,82,090 5.19%

*Mahindra Retail Limited (formerly Mahindra Retail Private Limited) has amalgamated with Mahindra & Mahindra Limited pursuant to an order dated April 29, 2022 passed by
National Company Law Tribunal ('NCLT')
** Series A Equity Shares and Series E Equity Shares are classified as Equity Shares, hence there are no shareholders holding these categories of shares.
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18  Equity share capltal {cantinued)

Particulars of Shareholding of promoters
As of March 31, 2024 and March 31, 2023, the Company does not have an identifiable promoter in terms of the Companies Act, 2013 and accordingly disclosures
related to promoter shareholding is not given. The Company is a professionally managed Company.

Equity shares movement during 5 years preceding March 31, 2024

There were no equity shares Issued as bonus or without consideration during last 5 years as on March 31, 2024
The Company bought back 1,309,860 equity shares for an aggregate amount of INR 207.57 milllon at INR 234,81 per equity share., The equity shares bought back
were extinguished on October 15, 2020 .

19  Equity Compenent of Compulsorlly Convertible Preference Shares

Particulars As at March 31, 2024 As at March 31, 2023
Nos Amount Nos Amount

Authorised
Serles A CCPS {Compulsorily Convertible Preference Shares} of INR 2 each 1,55,000 031 1,55,000 0,31
Serles B CCPS (Compulsarily Convertible Preference Shares) of INR 2 each 8,66,165 173 8,66,165 1.73
Series C CCPS (Compulsotily Convertible Preference Shares) of INR 2 each 2,18,56,650 43,71 2,18,56,650 43,71
Series C1 CCPS [Compulsorily Convertible Preference Shares) of INR 2 each 4,38,100 0.88 4,38,100 (.88
Serjes €2 CCPS [Computsorlly Convertible Preference Shares] of INR 2 each 77,500 0,16 77,800 0.16
Series D1 CCPS (Compulsorily Convertible Preference Shares) of INR 2 each 1,22,17,950 24.44 1,22,17,950 24,44
Serles D2 CCPS {Compulsorily Convertible Preference Shares} of INR 2 each 1,41,97,750 28.40 1,41,97,750 28.40
Option & CCPS {Compulsorily Convertible Preference Shares} of INR 2 each 30,500 0.06 30,500 0.06
Option 2 CCPS {Compulsorily Convertible Preference Shares) of INR 2 each 70,000 0.14 70,000 0.14
Equity Component of Compulsorily Convertible Preference Shares
series A CCPS {Compulsorily Convertible Preference Shares) of INR 2 each 72,315 0.14 72,315 0.14
Series B CCPS {Compulsorily Convertible Preference Shares) of INR 2 each 36,755 0.07 36,755 0.07
Series C CCPS {Compulsorlly Canvertible Preference Shares) of iNR 2 each 1,75,00,500 35.00 1,7%,00,900 35,00
Serjes C1 CCPS (Compulsorily Convertible Preference Shares) of INR 2 each 4,138,100 0.88 4,38,100 0.B8
Series €2 CCPS {Compulsorily Convertlbte Preference Shares) of INR 2 each 77,900 0.16 77,900 0,16
Series D1 CCPS {Compulsorily Convertibe Preference Shares) of iNR 2 each 1,22,17,950 24.44 1,22,17,950 24.44
Serles D2 CCPS {Compulsorlly Convertible Preference Shares) of INR 2 each A48,39,650 9.68 48,39,650 9.68

Total 3,51,83,570 70,37 3,51,83,570 70,37
Reconclliatlon of shares outstanding at the beglnning and at the end of the reporting period

Particulars As at March 31, 2024 As at March 31, 2023
Nos Amount Nos Amount

Instruments entirely equity In nature
Series A CCPS (Compulsorily Convertible Preference Shares)
At the commencement of the year 72,315 0.14 28,926 0.14
Increase in shares on account of sub-division* - - 43,389 .
At the end of the year 72,315 0.14 72,315 0,14
Series B CCP$ {Compulsorily Convertible Preference Shares)
At the commencement of the year 26,755 0.07 14,702 0.07
increase in shares on account of sub-division* - - 22,053 -
At the end of the year 36,755 0.07 36,755 0.07
Series C CCPS {Compulsorily Convertible Preference Shares)
At the commencement of the year 1,75,00,900 35,00 70,00,360 35.00
Incraase In shares on account of sub-division® - - 1,05,00,540 -
At the end of the year 1,75,00,900 35.00 1,75,00,900 35.00
Series C1 CCPS (Compulsarily Convertible Preference Shares)
At the comrencement of the year 4,38,100 0.88 1,75,240 0.88
Increase In shares on account of sub-division® - - 2,62,860 -
At the end of the year 4,38,100 0.88 4,38,100 0.88
Serles C2 CCPS {Compulsorily Convertible Preference Shares)
At the commencement of the year 77,900 0,16 31,160 0.16
Increase in shares on account of sub-division* - - 46,740 -
At the end of the year 77,900 0.16 77,960 0.16
$eries D1 CCPS {Compulsorlly Convertible Preference Shares)
At the commencement of the year 1,22,17,950 24.44 48,87,180 24,44
increase In shares on account of sub-division® - - 73,30,770 -
At the end of the year 1,22,17,950 24.44 1,22,17,950 24.44
serles D2 CCPS (Compulsorily Convertible Preference Shares)
At the commencement of the year 48,39,650 9,68 19,35,860 9.68
Increase in shares on account of sub-division* B - 29,03,790 -
At the end of the year 48,39,650 9.68 48,39,650 9.68

Total 3,51,83,570 70.37 3,51,83,570 70,37

he Sharehalders of the Company, at the extra-ordinary general meeting held on April 25, 2022 have approved the subdivision of its existing authorised, issued,
scribed and pald-up share capital of face value of INR 5 each to face value of INR 2 each with effect from Aptil 25, 2022,
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19 Equity Component of Campulserlly Convertible Preference Shares {continued)

Investor shares shall include the following:
1 Series A CCPS
2 Serles B CCPS
3 Series CCCPS
4 Series C1CCPS
5 Serles C2 CCPS
6 Serles 21 CCPS
7 Serles D2 CCPS

Rights, preferences and restrictions attached to Serles A, Series B, serles €, Serles €1, Serles €2, Series D1 & D2 Compulsorily Convertible Preference Shares and
Optlon 1 Compulsorily Convertible Preference Shares

Serles A and Series B CCPS

The Company has lssued Series A and Serles B CCPS {Compulsorily Convertible Preference Shares) having a face value of INR 2 per share, Each sharehclder of
Serles A CCPS and Series B CCPS shall be entitled to vote on Series A CCPS and Series B CCPS respectively held by them (as a single class and on a converted basis
and not as a separate class) except as specifically provided. The heolders of Series A CCPS shall be entitled to payment of 0.001% cumulative coupon par annum on
each Series A CCPS by way of dividends from the Company in accordance with applicable Laws and when the Board declares any dividend. The dividend would be
cumulative and would be paid prior to payment of any dividend with respect to Equity Shares and Series A Equity Shares. The holders of the Series A CCPS and
Series B CCPS shatl have the right to convert all or any portion of the Series A CCPS and Serles B CCPS held by them at any time at the then applicable Series A CCPS
and Series B CCPS conversion ratio ranging of 111 into Equity Shares of the Company, prior to expiry of 19 years from the aflotment of shares.

Series C, Serles C1 and Serles C2 CCPS

The Company has issued Serles €, Series C1 and Serles €2 CCPS (Compulsorily Convertlble Preference Shares) having a face value of IR 2 per share, Each
shareholder of Series €, Serles C1 and Serles €2 CCPS shall be entitled to vote on Serjes C, Series C1 and Series C2 CCPS respectively held by them (as a single class
and on a converted basis and not as a separate class) except as specifically provided. The holders of Series C, Serles C1 and Serles C2 CCP3 shall be entitled to
payment of higher of 0,001% curnutative coupon per annum on the Face value of each of Series C, Series C1 and Series C2 CCPS or the amount receivable by them
in the dividend declared based on thelr shareholding in the Company on an as Is converted basis, as and when the Board declares any dividend. The dividends
would be cumulative and would be pald prior to payment of any dividend with respect to Equity Shares {save the Series A Equity Shares as set out herein). The
holders of the Series €, Serles C1 and Series C2 CCPS shall have the right te convert all or any portion of the Serles C, Series C1 and Serles C2 CCPS held by them at
any time at the then applicable Series C, Series C1 and Serles C2 CCPS conversion ratio of 1:1 Into Equity Shares, prior to expiry of 19 years from the allotment of
shares,

Series D1 and Series D2 CCPS

The Company has Series D1 and Series D2 CCPS (Compusorily Convertible Preference Shares) having a face value of INR 2 per share. Each shareholder of Serles D1
and Series D2 CCPS shall be entitied to vote on Series D1 and Serles D2 CCPS respectively held by them (as a single class and on a converted basis and not as a
separate class) except as specifically provided. The holders of Serles D1 and Series D2 CCPS shall be entitled to payment of higher of 0.001% cumulative coupon per
annum on the Face value of each of Serles D1 and Series D2 CCPS or the amount recelvabte by them in the dividend declared based on their shareholding in the
Company on an as is converted basis, as and when the Board declares any dividend, The dividends would be cumulative and would be pald prior to payment of any
dividend with respect to Equity Shares (save the Series A Equity Shares as set out herein). The holders of Sertes D1 and Serles D2 CCPS shall have the right to
convert all or any portion of the Series D1 and Series D2 CCPS held by them at any time at the then applicabte Series D1 and Series D2 CCPS conversion ratio of 1:1
into Equity Shares, prior to expiry of 19 years from the allotment of shares.

Particutars of shareholders holding more than 5% shares of a class of shares

particulars As at March 31, 2024 As at March 31, 2023
Nos Amount Nos Amount

Series A CCPS (Compulsorlly Convertible Preference Shares)

Pl Opportunities Fund —1 72,315 100,00% 72,315 100.00%
Series B CCPS (Compulsorily Convertible Preference Shares)

Pl Opportunities Fund - 1 36,755 100.00% 36,755 100.00%
Serles C CCPS [Compulsorily Convertible Preference Shares)

Valiant Mauritius Partners FOI Limited 1,07,38,987 61.36% 1,07,38,987 61,36%
TPG Growth V SF Markets Pte Ltd, 42,789,925 24.46% 42,79,925 24.46%
Pl Opportunities Fund ~ 1 18,16,383 10.38% 18,16,383 10.38%
Serles C1 CCPS [Compulsarlly Convertible Preference Shares)

Pl Opportunities Fund ~ £ 4,38,100 100.00% 4,38,100 100.00%
Series C2 CCPS (Compulsorily Convertible Preference Shares)

Ratan N Tata 77,900 100.00% 77,500 100.00%
Series D1 CCPS {Compulsorily Convertible Preference Shares)

Mzhindra Engineering and Chemical Products Limited* 1,22,17,950 100.00% 1,22,17,950 100.00%
Series D2 CCPS {Compulsorily Convertible Preference Shares)

Valiant Mauritius Partners FDI Limited 38,47,105 79.49% 38,47,105 79.45%
Pratithi Investment Trust 3,38,200 6,99% 3,38,200 6.95%
*Mahindra Engineering and Chemical Products Limited has amalgamated with Mahindra & Mahindra Limited pursuant to_an order dated April 29, 2022 passed by

Mational Company Law Tribunal {'NCLT')
Equity shares movement during 5 years preceding March 31, 2024

‘There were no Compulsorily Convertible Preference Shares Issued as bonus or without consideration during last 5 years as an March 31, 2024, Also there were no
Compulsorily Convertible Preference Shares which were bought back or extinguished during fast 5 years as on March 31, 2023,
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21{a)

21{b)

Gther Equity
Particulars As at March 31, 2024 As at March 31, 2023
Securities premium 32,434.01 28,832.21
Capital redemption reserve 6.59 6,52
Shares options outstanding account 6,067.28 4,375.78
Retained earnings 2,672.79 3,294.88
Total 41,180,67 36,509.46
{F) Securities prermium
Partculars A5 at March 31, 2024 As at March 31, 2023
Opening balance 28,832.21 28,826.95
Premium on exercise of Stock options - 0.47
Premiurm on Issue of shares to Brainbees ESOP Trust 3,601.80 -
Transfer from shares option outstanding account on account of exercise of Stock Options - 4,79
Total 32,434.01 28,832,21
{1t} Capital redemption reserve
Particulars As at March 31, 2024 As at March 31, 2023
Opening balance 6.59 6.59
Total 6,59 5,59
{iii} Shares options outstanding account
Particulars As at March 31, 2024 As at March 31, 2023
Opening balance 4,375.78 958.45
Share based payment expense* 1,691.50 3,422,12
Transfer to Securities Premium on account of exercise of Stock Options - {4.79)
Total 6,067,28 4,375.78

e —————
* Includes cost of options granted to employees of wholly owned subsidlarles, which is incfuded In the investments In Note B, amounting to INR 96.57 million {31 March 2023:

190,11 million}

{iv} Retalned earnings

Particulars As at March 31, 2024 As at March 31, 2023
Opening balance 3,294.88 4,846.16
Loss for the year (621.94) {1,563,91)
Remeasurement of post emptoyment benefit abligations {0.15} 12.62
Closing Balance 2,672.79 3,294.88

Securities premlum

Securities premium is used to record the premium recelved on issue of shares. It is utilised In accordance with the provisions of the Companies Act, 2013.

Capital redemption reserve

The Companles Act, 2013 (the "Companies Act") requires that where a company purchases its own shares out of free reserves or securities premiumn account, a sum equal to
the pominal value of the shares so purchased shall be transferred to a capltal redemption reserve account and detalls of such transfer shall be disclosed In the balance sheet.
The capita redemption reserve account may be applied by the company, In paying up unissued shares of the company to be issued to sharehelders of the company as fully paid

bonus shares.

Shares options outstanding account

The Share Options Outstanding account is used to recognise the grant date fair value of options issued to employees under the Brainbees Employee Stack Option Plan 2011,

2022 and 2023 Plan,

Retained earnings
Retalned earnings are the profits that the Company has earned tilt date.

Other Non-current Financial Liabilities
Particulars As at March 31, 2024 As at March 31, 2023
Security deposits 2,73 2.73
Total 2.73 273
Other Current Financial Labillties
Particulars As at March 31, 2024 As at March 31, 2023
Accrued employee Habilities 67.85 63.71
Pavyables for property, plant and equipment 43.52 295,90
Deferred Consideration - 5,93
Cther Payable 1.09 1.30
Total 112,46 366.84
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22(a} Non-current provislons

23

24

25

Particulars As at March 31, 2024 | As at March 31, 2023
Provision for employee benefits
Provislon for compensated absences 50.06 41.54
Provision for gratuity (Refer note 39) 118.07 91,78
Total 168.13 133.32
22{b} Current provisions
Particulars As at March 31, 2024 | As at March 31, 2023
Provislon for employee benefits
Proviston for compensated absences 19.41 16,19
Pravision for gratuity (Refer note 39) 27.08 20.20
Total 46,49 36,39
Trade payahles
Particulars As at March 31, 2024 | As at March 31, 2023
Total outstanding dues of micro and small enterprises (Refer Note 38) 3117.98 37.32
Total outstanding dues of creditors other than milcre and small enterprises 2,814,61 2,275.44
Total 3,132,59 2,312.76
Note :
1.Payables to related party included in above trade payables. For detalls refer Note 40,
Trade payables apelng schedule as at March 31, 2024
Particulars Unbliled Not Due Less than 1 year 1-2 yrs, 2-3yrs, More than 3 years Total
Dues
MSME 199.84 - 103.94 10.68 2.50 1.02 317.98
Cthers 2,036.71 439,55 319.55 - 593 12,86 2,814.61
Disputed dues- MSME - . - - - - -
Disputed dues- Others - - - - - - -
Trade payables ageing schedule as at March 31, 2023
Particulary Unbilled Not Due Less than 1 year 1-2yrs. 2-3 yrs, More than 3 years Total
Dues
MSME “ 24,50 12,42 0.03 0.37 0.00 37.32
Others 895.18 953.74 388.87 25,21 1.54 4.90 2,275.44
Disputed dues- MSME - . - - - . -
Disputed dues- Others - - - - - - -
Other current Habtlities
Partlculars As at March 31, 2024 | As at March 31, 2023
Statutory Dues
GST / Sales tax Payable 19,52 5.56
TDS payahie 50.63 15,77
PF, PT Payable 25.81 13.33
Advance from customers 434.87 371,73
Others 50,02 -
Total 580.85 406.39
e — e
Revenue from operations
1
Particulars For the year ended ] For the year ended
March 31, 2024 March 31, 2023
Sale of products
Sale of baby and kids products 20,460.37 24,474.84
Total (A) 20,460,37 24,474.84
Other operating revenue
Internet display charges 655,21 596,48
Other Operating Revenue 516.52 347.60
Total {B) 1,171.73 944,08
Revenue from aperations (A+B) 21,632,10 25,418.92
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25 Revenue from operations {continued}

Recancliiation of revenue from cantract with customer

Particulars For the year ended For the year ended
March 3%, 2024 March 31, 2023
Contract Price 21,526.49 27,050.47
Loyalty Points {0.59) (0.71)
Discounts, Rebates, etc, 106.60 {1,630,84
Revenue from operations for the year ended 21,632.10 2541892
Refer accounting policy 3(h} for satisfaction of performance chligation and when the revenue Is recognised,
Contract balances
" The followlng table provides informatlon about recelvables, cantract assets and contract fiabilities from customers
particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Contract assets
Trade Receivables 6,755.73 4,675.92
Contract liabilitles
Advance from customers 434.87 371,73
Maoverment In contract liabilities during the year:
particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Balance as at beginning of the year 371,73 463,06
Revenue recognised that was Included in the contract liability balance at the beginning of the year {37L.73) {463.06)
Advance received duting the year 434,87 371,73
Balance as at end of the year 434.87 371.73

Refer note 43 for Segment reporting,

The Company does not have any remalning performance ohligation as contracts entered for sale of goods are for a shorter duratlon. There are

services wherein, performance obllgation Is unsatisfied to which transaction price has been allocated,

26 OtherIncome

no contracts for sale of

partlculars For the year ended For the year ended
@ March 31, 2024 March 31, 2023
Interest income ;
On fixed deposits with banks 279.19 452,32
On others 115,37 45.77
Lease rentals 496,28 327.38
Miscellaneous income 141.64 161.80
Total 1,032.48 987.27
27 Purchases of stock-In-trade
Particular For the year ended For the year ended
ars March 31, 2024 March 31, 2023
Purchases of stock-In-trade 14,570.92 14,193,59
Total 14,570.92 14,193,59
e
28 Changes In inventories of Stock-in-Trade
Particulars For the year ended For the year ended
vt March 31, 2024 March 31, 2023
Cpening stock of Stack-In-trade 4,321.43 7,698,710
Closing stock of Stock-in-trade 4,809.48 4,321.43
Total 488.05 {3,375.27)]
29 Employee benefits expense
particular For the year ended For the year ended
s March 31, 2024 March 31, 2023
|5ataries, wages, bonus and other allowances 2,172,92 1,906.23
Contributions to provident and other funds B84.98 72.97
Statf welfare expenses 28,76 33.34
Total 2,286.66 2,012,54
30 Employee share based payment expense
particulars Fat the year ended For the year ended
! March 31, 2024 March 31,2023
Employee share based payment expense {Refer Note 44) 1,563.44 3,232.01
Total 1,563.44 3,232.01
31 Finance costs
Particulars For the year endad For the year ended
March 31, 2024 March 31, 2023
|Interest expense en lease liabiities (Refer Note 5) 509.84 398.83
|Other borrowing costs 8,07 1.66
Total 518,91 400,49
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32 Depreciation and amortisation expenses

Particul For the year ended  {For the year ended
articdtare March 31, 2024 |March 33, 2023
Pepreciation on property, plant and equipment 670,67 589.48
Amortisation of right of use assets 752.64 569.69
Amortisation of intangible assets 36.88 3312
Total 1,500.19 1,292,259
e
33 Other expenses
partleul For the year ended For the year ended
ars March 31, 2024 March 31, 2023
Subcontractor expenses 270,67 250.50
Packing expenses 91.00 93.45
Courler expenses 408.56 468,07
Power and fuel 120,32 92.30
Rent 67.31 56,71
Repairs and maintenance - others 55.12 44,13
Insurance 18.59 21,24
Rates and taxes 16.48 9.83
Travelling and conveyance 151.86 135,27
Legal and professional expenses 591,63 80.41
Advertising and sales promotion expenses 1,837.66 2,030.51
Telephone and internet charges 235,94 238,07
{Printing and stationary 517 5.38
Payments to auditors (Refer Note (i} below) 2.00 3.65
Corporate Social Responsibllity Expenditure 0.87 1.21
Miscellaneous expenses 173.49 138.28
Total 3,546.57 3,709.01
(i} Payments to auditors
particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
As auditor
Statutory audit 1.90 1.90
Tax audit .10 0.10
Other Audit Services 24,19 1.65
Less - Amount transferred to other receivables - other current financial assets (24.19) -
Total 2.00 3.65
34 Income tax
A Amounts recognised In Statement of Profit and Loss
particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
beferred tax income 212,12 245.10
' Total 212.12 245,10
B Reconciliation of effective tax rate
Particulars For the year ended For the year ended
' March 31, 2024 March 31, 2023
Loss before tax (834.06} {1,809.01)
Tax using the Corapany's domestic tax rate @25.17% {209.92) (455.29)
Prior year adjustment - 208.73
Disallowance under section 37 of the Income Tax Act, 1961 - 0.40
Others 2,20} 1.06
Total {212,12) {245.10}

35 Earnings per share

Basic EPS amounts are calcutated by dividing the loss for the year attributable to equity halders of the Company by the weighted average number of equity shares outstanding

during the year.

Diluted EPS amounts are calculated by dividing the loss attributable to equity holders of the Company by the welghted average number of equity shares outstanding during
the year plus the welghted average number of equity shares that would be Issued an cenversion of all the dilutive potential equity shares into equity shares,

The following reflects the loss and equity share data used in the basic and diluted £PS computations:

particulars For the year ended For the year ended
March 31, 2024 March 31, 2023
Loss attributable to equity shareholders (A) (621.94) {1,563.91)
Weighted average number of equity shares for caleulation of Basic EPS {B) 47,23,57,147 45,84,40,022
|Basic EPS (A/B) 11.32) {3.34)
Weighted average number of equity shares outstanding 47,23,57,147 46,84,40,022
Weighted average number of potenttal equity shares* { C) 31,65,360 33,21,612
| Weighted average number of equity shares for calcutation of Diluted £PS{D = B4C) 47,55,22,507 47,17,61,634
Dliuted EPS (A/B} (1.32) (3.34}

tg"r)t:ia! equity shares have not been considered in the calculation of diluted Yoss per share for the year ended March 31, 2024 and year ended March 31, 2023, since these
wolld décrease the Joss per share, hence considered "antl-dilutive”,
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36
I

37

a8

Contingent liabilities and commitments

a) For the assessment year 2015-16, the Company has received tax demand against penalty notice under sectlon 271{1){(c) of the Income Tax Act, 1961 of INR 40,92 million. The
Company has filed an appeal before Commissioner of income Tax against the penalty demand passed by Assessing Officer by paying an amount of INR 8,18 millien as protest money.

b} For the assessment year 2016-17, the Assessing Officer has made the addition of INR 42,71 million and had reduced the brought forward losses, however, even after such addition
there Is no tax Hability. The Company has filed appeals agalnst such additions made te Commissloner of Income Tax [Appeals),

¢} For the assessment year 2016-17, the Company has received a penalty notice under Section 274 w.r.s 271C. ‘Fhe Company does not anticipate any financial liability as the
proceedings Ufs 201 which was filad with CIT{A} has been allowed in favour of the Company.

d) For the assessment year 2016-17, re-assessment proceedings In relation to above same transaction {i.e. point {c} above) was initiated by the Income Tax department under
section 148. The Faceless Assessing Officer has passed the order under section 347 yead with section 1448 of the Income-tax Act, 1961 {"the Act’) for AY 2016-17 by disallowing INR
96,98 million Le. the payment made to Facebook Ireland under section 40{a){i) of the Act, The Company has filed appeals agalnst such acditlons made to Commissloner of Income
Tax (Appeals}.:

&) For the assessment year 2017-18, the Assessing Officer has made the addition of INR 82.01 million and had reduced the brought forward losses, however, even after such addition
there is no tax lability. The Company has filed appeals agalnst such additions made to Commissioner of income Tax (Appeals).

f] For the assessment year 2017-18, the Company has received a penalty notice under Section 274 w.r.s 271C. The Campany has submitted to the Department that since the above
case is filed with CIT {A) and is still ongoing, the proceedings for penalty shall be kept on abeyance until conclusion of the sald case.

a) For FY 2017-18, the Company has recelved Goods & Services tax demand of INR 5.03 million from Maharashtra State G5T authorities, The sald demand Is Inclusive of interest of

. INR 2.45 rnillion. Against this tax demand, the Company has pald amount of INR 0.26 milfion as protest money and has filed an appeal to Deputy Commissloner of State Tax,

b} For FY 2017-18, the Company has recelved Goods & Services tax demand of INR 2.03 million from Dethi State GST authorities. The said demand is inclusive of Interest of INR 1.06
million, Against this tax demand, the Company has filled an appeal with GST appelfate authority and pald protest maney of INR 0.1 mililon .

¢} For FY 2017-18, the Company has recelved Goods & Services tax demand of INR 19.99 million from Karnataka State GST authorities. The said demand is inclusive of interest of INR
11.00 miflion, Against this tax demand, the Company has filled an appeal with GST appellate authority and pald protest money of INR 0.9 million .

The Company has received a dernand notice from Custom Commissionerate, Chennal on April 7, 2021 for an amount of INR 0.53 million towards duty for re-classification of Breast
Pump under a different HSN code. The Company has responded ta the demand notice on May 11, 2021 taking a position of no further tax payable by the Company.

Capital Commitments

The estimated amount of contracts remaining to be executed on capital account and not provided for:

Particulars

As at March 31,
2024

As at March 31,
W23

Capltal Commitments

13.28

84.03

Dues to micre and small enterprises

The Company has certain dues to suppliers registered under Micro, Small and Medium Enterprises Development Act, 2006 {‘MSMED Act’}. The disclosures pursuant to the sald

MSMED Act are as follows:

particulars As at March 31, As at March 31,
2024 2023

a} Principal amount payable to suppliers as at year end 317,98 37.32
b) interest due thereon as at year end * 0.00 0.00
¢} Interest amount for delayed payments to suppliers pursurant to provistons of MSMED Act actually paid during the perlod, Irrespective of;

the period to which interest relates 0.00
d) Amount of delayed payments actually made to suppliers during the year 1,414.17 126,07
e} Amount of interest due and payable for the perlod of delay In making payment {which has been pald but beyond the appolnted day

during the year} but without adding interest specified under the MSMED Act * 13,78 0.08
£} Interest accrued and remaining unpald at the end of the year® 13,78 0.98
g) The amount of further interest remaining due and payable even in the succeeding yeass, untll such date when the interest dues as above

are actually paid to the small enterprise for the purpose of disaliowance as a deductible expenditure under the MSMED Act, 2006 * 18.83 5.05

* Ahove interest amounts have not been provided in the books

The Company has complled this informatien based on intlmations received from the suppliers of their status as Micro or Small Enterprises and/ or its registration with the

appropriate authority under the Micro, Small and Medium Enterprises Development Act, 2006.
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33 Employee Benefit Plans

a)

.b)

A

B,

Llabllities relating to employee benefits

Particulars As at March | As at March
31,2024 31 2023
Gratuity 145.15 111.88
Non-current 118.07 91.78
Current 27.08 20.20

For details about the related employee benefit expenses, see Note 29.

Defined contribution plans

The Company has a defined contribution plan in form of pravident fund, ESIC and others. Contributions are made to the fund for employees at the rates
specified by regulations. For provident fund, contributions are made to registered provident fund administered by the government. The obllgation of the
company s limited to the amount contributed and it has no further contractual nor any constructive obligation, The expense recognised during the year towards
defined contribution plan |s INR 84.98 milllon {March 31, 2023 INR 72,97 million).

Pefined benefit plans

The Company operates the following post-employment defined benefit plans.

The Company has a defined benefit gratuity plan in India, governed by the Payment of Gratuity Act, 1972. Plan entitles an employee, who has rendered at least
five years of cantinuous service, to gratuity at the rate of fifteen days wages for every completed year of service or part thereof in excess of six months, hased
on the rate of wages Jast drawn by the employee concerned.

These defined benefit plans expose the Group to actuarial risks, such as investment risk, Interest rate risk, longevity risk and salary risk.

Investment risk - The present value of the defined benefit plan liability is calculated using a discount rate which is determined by reference to market yields at
the end of the reporting period on government bonds,

Interest risk - A decrease In the bond Interest rate will Increase the plan liability;

Longevity 7lsk - The present value of the defined benefit plan llability is calculated by reference to the best estimate of the mortality of plan participants both
during and after their employment. An Increase tn the life expectancy of the plan participants will increase the plan's Habllity.

Salary risk - The present value of the defined benefit plan liabllity Is calcutated by reference to the future salarles of plan participants, As such, an increase In the
salary of the plan participants will increase the plan's liability.

Funding

Company’s defined benefit plan Is unfunded.

Reconclliation of the net defined bhenefit Hability

a) Reconcillatlon of present value of defined benefit obligation

Particulars As atMarch | AsatMarch

31, 2024 31, 2023

Balance at the beginning of the year 111,58 94,67
Benefits pald (3.42) {2.58)
Current service cost 28,79 36.30
Interest cost 8,05 5.54
Transfer in / Qut {0.05} {5.08)
Actuarial (gains) losses recognised in other comprehensive income

- changes in financlal assumptions 0.56 {5.51)
- experience adjustments {0.76) [11.36)
|Balance at the end of the year 145.15 111.98

b} Amounts to be recognised in Balance Sheet

As at March | As at March

Particulars 31,2024 31,2023
Present value of obligation at the end of year [145,15) {111.98)
Falr vaiue of the ptan assets at the ead of year - -
Net liability recognised in Balance Sheet (145.15) {111.58)
Current liability (27.08) (20.20)
Non-current lability {118.07) (91,78}
Net ilabtlity recognised in Balance Sheet (145.15) {111.98)

¢) Expenses to be recognised in the Statement of Profitand Loss

As atMarch | AsatMarch
Parttculars

31, 2024 31, 2023
Service cost 28,79 36.30
Net interest expense 8.05 5.54
Transfer out {0.05) {5.08)
Expense to be recognised In Statement of Profit and Loss 36,79 36.76

d} Actuarial gains/{tosses) recognised In Other Comprehensive ncome

Particulars As at March | As at March

31,2024 31.2023
... | Remeasurement for the year - obligation {Gain) / Loss . {0.20) (16.87)
“* |Remeasurement for the year - plan asset (Gain) / Loss 0.00 0.00

Total Remeasurements Credit / {Cost} for the year recognlsed in OCI 0.20 16.87
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39 Employee Benefit Plans {Continued)

C. Defined benefit obligation
I, Actuarial assumptions

Principal actuarial assumptlons at the reporting date:

Particulars As at March 31, 2024 As at March 31, 2023
Discount rate 7.20% 7.30%
Future salary growth 15% for the 1st year and B% 15% for the 1st year and B%
thereafter thereafter
Attrition rate 25.00% 25.00%

Mortality rates have been consldered in accordance with the Indian Assured Lives Mortality (2012-14) uitimate (IALM ult}.

i, Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions,

defined benefit obligation by the amounts shown below:

holding other assumptions constant, would have affected the

As at March 31, 2024 As at March 31, 2023
Particulars
Increase Decrease Increase Decrease
Discount rate (1% movement) 139.73 150,99 107,75 116,54
Future salary growth (1% movement} 148,91 141.53 114.94 109.13
Attrition rate (1% movement} 144.65 145.67 111.57 11239

Although the analysis daes not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of the sensitivity of

the assumpticns shown. There was no change in the methods and assumptions used in preparing the sensitivity a

The welghted average duratlon of the defined benefit obligation ranged between 5,54 years {March 31, 2023; 5.62 years},

Maturity profile of defined benefit obligations !

nalysis from prior periods.

particulars AsatMarch | AsatMarch
31,2024 31, 2023
Less than 1 year 27.08 20,20
Between 1-5 years 115.59 B9.52
Over 5 years 134.84 113,32

¢y Compensated Absences

The Cornpany has recognised expense towards cormpensated absences amounting to INR 11.74 million {¢arch 31, 2023 iNR 7.03 million).

40 Retated party transactions

A

Name of the related parties and nature of relationship
{1} where control exists :

Wholly owned subsidiarles
1 intellibees Solutions Private Limited
2 Firstcry Management DWC - LLC
3 Shenzhen Starbees Services Ltd
4 loybees Private Limited
5 Digital Age Retail Private Limited

Dther Direct subsidiaries
1 Swara Baby Products Private Limited
2 Firmroots Private Limited
3 Solis Hygiene Private Limited
4 Glokalbees Brands Private Limited

Step down subsidiaries
1 Flrstery Retali DWC - LLC
2 Firstery Trading Company
3 Firstcry General Trading LLC
4 Merhaki Foods and Nutrition Private Limited
5 Maxinique Solutions Private Limited
6 Better and Brighter Homecare Private Limited
7 Eyezen Technologles Private Limited
8 Clouid Lifestyle Prlvate Limited
9 HealthyHey Foods LLP
10 Butternut Ventures Private Limited
11 Dynamic IT Salution Private Limited
12 Kubermart Private Limited
13 Mush Textlles Private Umited
14 Glebalbees Brands DWC LLC
15 HS fitness Private Limited
16 DF Pharmacy Limited
17 Candes Technology Private Limited
18 Solarista Renewables Private Limited
19 Encasa Homes Private Limited
20 Froatle Indla Private Limited
21 Prayosha Expo Private Limited
22 Wellspire India Private Limited

%,
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40 Related party transactions (continued)

A} Name of the related partles and nature of refationship
{i) where control exists ;

Step down subsidiaries
23 Plantex E-Cémimerce Private Limited
24 W Brands Private Limlted
25 Kitchenopedia Appliances Private Limited
26 Swara Hyglene Private Limited

Other Entities where control exists
1 Edubees Educational Trust
2 Brainbees ESOP Trust

B) Other Related Parties

1. Entities having significant influence

1 SVF Frog {Cayman) Umited (Refer Note 18}

2 Mahindra Retail Limited (formerly Mahindra Retall Private Limited) which has amalgamated with Mahindra & Mahindra Limited pursuant to an order dated April 29, 2022
passed by National Company Law Tribunal {'NCLT')

li. Key management personnel

1 Mr. Supam Maheshwarl - Managing Director & CEO (as Dlrector w.e.f, May 17, 2010, designation changed to Managlng Director w.e.f. February 02, 2012, re-appointed as
Managing Director for the period April 01, 2019 till March 31, 2024 and further re-appainted for the period from April 0%, 2024 till March 31, 2025 & appointed as Chief
Executive Officer w.e.f December (1, 2023)

2 Mr. Amitava Saha - Non-executive Director {as additional Non-executive director w.e.f May 16, 2011, re-appointed as Non-executive Director w.e.f October 17, 2011 till
December 26, 2023}

3 Mr. Zhooben Dossabhoy Bhiwandiwala - Non-executive Director (as additional Non-executive director w.e.f October 15, 2016, re-appointed as Non-executive Director w.e.f
Octaber 18, 2016 till April 12, 2023}

4 Mr. Amit Gupta - Non-executive Director {w.e.f December 24, 2019 till December 26, 2023}

5 Mr. Paul Alexander Davison - Non-executiva Director w.e.f July 15, 2019

& M. Akshay Tanna - Non-executive Director (as additlonal Non-executive director w.e.f March 17, 2021, re-appolnted as Non-executive Director September 29, 2021 till May 24,
2023)

7 Mr. Atul Gupta - Non-executive Director {as additlonal Non-executive director w.e.f June 03, 2021 and re-appointed as Non-executive Director w.e.f September 29, 2021 tilt
December 26, 2023)

& Mr. Vikas Agnihotri - Non-executive Director (appointed {as additional Non-executive director w.e.f January 12, 2022, re-appolnted as Non-executive Director w.e.f August 29,
2022 till December 26, 2023}

9 Ms. Bala C Deshpande - Non executive & Independent Director {as additional Non executive & Independent Director w.e.f. May 02, 2022, re - appointed as Non executive &
independent Director w.e.f August 29, 2022}

10 Mr. Gopalakrishnan Jagadeeswaran - Non executive & Independent Director {as additional Non executive & independent Director w.e.f. May 02, 2022, re - appointed as Non
executive & Independent Divector w.e.f August 29, 2022)

11 Mr. Neera) Sagar - Non executive & independent Director {as additional Non executive & Independent Director w.e.f. April 22, 2022 and re-appointed as Non executive &
Independent Director w.e.f August 28, 2022)

12 Mr. Sanket Hattimattur - Executive Director & Chlef of Staff {as additional Executive Director w.e.f. May 05, 2022, re-appointed as Executive Director w.e.f August 29, 2022 till
May 04, 2027 & again re-appointed on September 29, 2023)

13 Mes. Sujata Vilas Bogawat - Non executive & Independent Director {as additional Non executive & Independent Director w.e.f. May 02, 2022, re-appointed as Non executive &
Independent Director w.e.f August 29, 2022)

14 Mr, Puneet Renjhen - Nen-executive Director {as additional Non-executive director w.e.f April 24, 2023, reappointed as Non executive director w.e.f September 29, 2023 tili
December 26, 2023}

15 Mr. Simit Batra - Mon-executive Director {as additional Non-executive director w.e.f May 25, 2023, reappointed as Non exacutive director w.e.f September 29, 2023 till
December 26, 2023)

16 Mr, Gautam Sharma - Chief Financial Officer w.e.f. July 05, 2017

17 Ms. Samantha Rega - Company Secretary (w.e.f August 28, 2019 ill October 3, 2022)

18 Ms, Neelam Jethanl - Company Secretary & Compliance Officer (As Company Secretary & Compliance Officer w.e.f. December 16, 2022 & again designated as Compliance
Officer pursuant to SEBI Regulations w.e.f September 25, 2023)

{  Transactions with related parties

Particulars For the year ended Far the year ended
March 31, 2024 March 31, 2023
Wholly owned subsidiaries
Firstery Management DWCLLC
A) Investment made 1,922.62 2,013.74
8) Share based payments {included in Investments as per Note:8) 514 3129
C) Cost charge back expense 7.50 0.00
Shenzhen Starbees Services Ltd
A) Professional fees paid 0.08 812
Digital Age Retall Private Limited
A} Sale of trading goods 12,424.47 7,919,438
B) Rent Income 494.44 325.20
C} Brand and Platform License Fees 12,80 12.80
D} Investment made 0.00 2,006.25
49,50 133.59
2,465.48 3,091.31
287.03 252,13
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40 Related party transactions {continued}

Transactions with related parties

particulars For the year ended For the year ended
March 31, 2024 March 31, 2023

Step down subsidiarles and other entlties

Firstcry Retall DWC - LLC

A} Sale of trading goods 478.81 242,13

8) Service Income 73.82 64,11

C) Cost charge back 044 2.27

D) Share based payments (included in Investments as per Note:8) 23,10 25.23

E} Royalty Income 148,15 119,35

Firstery Trading Company

A) Sale of trading goods 136,33 87.43

B) Service Income 73.82 64.37

C} Cost charge back (.98 241

D) Royalty Income 54,07 0.00

£} Share based payments {included in Investments as per Note:8) 50.32 0.00

£dubees Educational Trust

A) Royally income 4,17 3,18

B} Sale of trading goods 297 6.43

Firmroots Private Limited

A Internet Display Charges 7.20 8.01

B} Rent Paid 0.05 0.05

C} Rent Recelved 0.01 0.01

Swara Baby Products Private Limited

A) Purchase of Traded Goods 1,944.26 2,065.71

8} Interest Income 32,75 21,80

C) Loan Given 50.00 400,00

Swara Hyglene Private Limited

A) Interest Income 24.54 0.00

8} Loan Given 500.00 0.00

Solis Hygiene Private Limited

A} Purchase of Traded Goods 87.89 15.41

Globalbees Brands Private Limlted

A} Cost charge back - 013

B} Sublease Rent Income B 0.05

C) Internet Display Charges - 0,10

D) Cost charge back expenses 3.52 0.00

Merhaki Foods and Nutrition Private Limited

A) Internet Display Charges - 0.76

B} Miscellaneous income 0.58 -

C) Sublease Rent Income 1.80 -

Prayosha Expo Private Limited

A} Purchase of traded goods 0.27 0.32

Brainbees ESOP Trust

A) Loan Given 3,631.60 -

8) Shares ssued 3,631.60 -

Remuneration to Key management personnel*

Short-term employee benefits and share-based payment

Mr. Supam Maheshwarl 1,038.54 2,007.31

Mr. Sanket Hatimattur {w.e.f May 5, 2022} 113,22 185,72

M, Gautam Sharma 21.60 47,54

Ms, Samantha Rego {till October 3, 2022} - 1,30

Ms, Neelam tethani {w.e.f December 16, 2022} 3.77 0.99

Remuneration and Sltting Fees to Independent Directors

Mr, Gapalakrishnan Jagadeeswaran 0.19 .

Mirs. Bala C Deshpande 0.23 "

Mr. Neeraj Sagar 031 -

Mrs, Sujata Vilas Bogawat 012 -

Transactions with Key management personnel

Loan to Mr. Gautam Sharma - 75,58

Interest Income on lean to Mr, Gautam Sharma 7.39 1,09

*Remuneratlon to key management personnel includes short term employment benefits, Share based payments accrual and excludes provisions for gratuity, compensated

s and other long term employment benefit which have been actuarially determined and the amounts pertaining to the KMP are not material,
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40 Related party transactlons {centinued)

Il Outstanding batances with related parties

Partlculars As at March 31, 2024 | As at March 31, 2023
Elrstcry Management DWC LLC
Payable for cost charge back 7.50 0.00
shenthen St-arbees Services Ltd
Payable for professional services - 1,52
Digital Age Retall Private Limited
Recelvable for sale of goods and services 5,932.85 3,731.76
Security Deposit receivable 271 271
Firstery Retall DWC - LLC
Receivable for sale of goods 321.24 118.07
Receivable for Service charge 74,38 64.11
Receivable for cost charge back 0.44 2.01
Receivabie for Royalty Income 148,15 119.35
Firstcry Trading Company
Recelvable for sale of goods 36.08 26.84
Receivable for Service charge 138.19 64.37
Recelvable for cost charge back 0.95 2,41
Receivahle for Royalty Income 54.07 0.00
Edubees Educational Trust
Receivable towards security deposit 37.50 37.50
Receivabte towards sale of services and goods 29,03 2215
Flrmroots Private Limited
Receivable towards sate of services 1.20 5.05
Recelvable towards rent 0.01 0.01
Payable towards Rent 0.01 0.02
Globalbees Brands Private Limlted
Recelvable for Services 0.00 0.04
Security Deposit Payable 0.02 0.02
Receivable towards sublease rent income 015 0.14
Receivable for cost charge back 017 0.15
Payable for cost charge back 3.80 0.00
Maxinique Selutions Private Limited
Recelvable from Services - 0.06
Merhaki Foods and Nutrition Private Limited
Recelvable from Services 0.46 0.00
Swara Baby Products Private Limited
Advance given towards purchase of goods 91.46 51,06
Loan given 450,00 400.00
Interest recelvable 13.98 0.00
Solis Hyglene Private Limited
Payabte for purchase of goods 9,24 L4
Prayosha Expo Private Limited
Payable for purchase of goods - -
Swara Hygiene Private Limited
Advance glven towards purchase of goods 0.00 60,00
Interest receivable 24.54 0.00
Loan given 500,00 0.00
Intellibees Solutions Private Limited
Capital advance 1.50 -
Brainbees ESOP Trust
Loan given 3,683.41 51.81
Balances outstanding with Key Management Personnel
Loan to Mr. Gautam Sharma 84,06 76,68

All transactions with these related parties are priced on an arm's length basis. There 1s no allowance for receivables in relation to any outstanding balances, and no loss

allowance has been recognised during the year in respect of recelvables due from related partles.
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41 Ratlos as per Schedule lil requirements

ﬁ) Current ratio = Current assets divided by Current liabllities

particulars As at March 31, |[AsatMarch31,
2024 2023
Current assets 19,860.01 18,393,38
Current liabilities 4,487.01 3,586.32
Ratio 4.43 5.43
% Change from pravious year 113,73%)
b) Debt equity ratio = Total Debt divided by Total equity
particulars As at March 31, | Asat March 31,
2024 2023
Total debt 5,288.54 4,514.80
Total equity 42,147.36 37,446,35
Ratlo 0,13 0,12
% Change from previous year 4.07%
¢} Debt service coverage ratio = Earnings avallable for debt services divided by Total interest and princlpal payments
As at March 31, | As at March 31,
Particutars 3024 2023
Profit/{ioss) after tax (621.94) {1,563.91})
Add : Non cash operating expenses and finance cost
- Depreciation and amortisation 1,500.19 1,292.29
- Finance costs 518.91 400.49
Earnings avallable for debt services 1,397.16 128,87
Interest cost on borrowings 518,91 40049
Principal repayments and lease payments 457,99 353,11
Total Interest and principal repayments 976.90 753.60
Ratle 1.43 0.17
% Change from previous year 736.34%

The above ratio has been changed primarily due to employee share based payment cost of INR 3,232.01 million during the year ended March

the reduction In the profit after tax. The same has been reduced to INR 1,177.59 million during the year ended March 33, 2024,

d} Return on £quity Ratle / Return on Investment Ratio = Nat profit after tax divided by Equity

31, 2023 which has led to

particulars As at March 31, | As at March 31,

2024 2023
Profit/(Loss) after tax (621.54} (1,563.91)
Total Equity 42,147.36 37,446.35
Ratlo {0.01} {0.04)
% Change from previous year (64.67%)

The above ratlo has been changed primarily due to employee share based payment cost of INR 3,232.01 million during the year ended Ma

the reduction in the profit after tax, The same has been reduced to INR 1,177.99 million during the year ended March 31, 2024.

e} Inventory Turngver Ratio = Cast of material consumed divided by closing inventory

rch 31, 2023 which has led to

-

particulars As at March 33, | As at March 31,
2024 2023
Purchase of traded goods 14,570.92 14,193.59
Changes in Inventory (488.05) 3,375.27
Cost of material consumed 14,082.87 17,56B.86
Average Inventory 4,565.46 6,005.07
Ratlo 3,08 292
% Change from previous year 5.50%
) Trade Recelvables turnover ratlo = Credit Sales divided by average trade recelvables
particulars As at March 31, | As at March 31,
2024 2023
Revenue from operations 21,632,10 25,418.92
Average Trade Recelvables (excluding unbilled receivables) %,715.83 3,061,231
Ratio 3.78 8.30
% Change from previgus year (54.42%)
There has been decrease In receivable balance in March 31, 2024 on account of reduction in credit perled days to the customers,
g) Trade payables turnover ratio = Credit purchases divided by Average Trade Payables
particulars As at March 31, | As at March 31,
2024 2023
Credit Purchases 14,570.92 14,193.59
Average Trade Payables 2,722.68 3,083.60
Ratio 5.35 A.60
% Change from previous year 16.27%
h) Net working capital Turnover Ratio = Sales divided by Net Working capital whare net working capital = current assets - current liabllities
Particulars As at March 31, | As at March 31,
. 2024 2023
Revenue from operations 21,632.10 25,418,492
Net working capital 15,373.00 14,813.06
Ratlo {Times) 1.41 172
% Change from previous year {18.0034)

uction In net working capital which is on account of increase in trade payables.

This ratio has reducegl di
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41 Ratlos as per Schedule ill requirements

i} Net profit ratio = Net profit after tax divided by Sales

Particulars As at March 31, As at March 31,

2024 2023
Profit/(Loss) after tax (621.96) {1,563.93}
Revenue from operations 21,632,10 25,418.92
Ratio (0.03) {0.06)
% Change from previous year {53.27%}

The ahove ratio has been changed primarily due to empioyee share based payment cost of (NR 3,232.01 million during the year ended March 31, 2023 which has led to the

reduction in the profit after tax.

1) Return on Capital employed = Earnings hefore interest and taxes {EBIT) divided by Capital Employed

As at March 31, As at March 31,

Particulars 2024 2023
Profit/{Loss) before tax (A) {834.08) {1,809.03)
Finance costs {B) 518,51 400,49
Finance income (C} 0.00 0.00
EBIT (D) = [A}+(B}-{C) (315.17} {1,408.54)
Totak equity (E} 42,147.32 37,446,33
Berrawings {including lease liabilitles) (F) 5,288.54 4,514.80
Intangible assets (G) 374.88 308.14
Capltal Employed (H)=(E}+(F}-(G) 47,060.98 41,562.59
Ratio {1.61) {4.52}
% Change from previous year (64.42%)

The above ratlo has changed primarily due to Increase in profit before tax for the year ended March 31, 2024 which Is due to decrease in ESOP expense during the year. The same
has been reduced from INR 3,232,01 mitlion to INR 1,177.99 million during the year ended March 31, 2024,

42 Detalls of significant Investments in subsidiarles

Country of incorporation/ Place of

% direct holding

Name of the Company buslness As at March 31, As at March 31,
2024 2023

Subsldiaries

Intellibees Solutions Private ilmited India 100.00% 100.00%
Firstery Management DWC - LLC United Arab Emirates 100,00% 100.00%
Shenzhen Starbees Services Ltd China 100.00% 100.00%
Jovbees Private Limited india 100.00% 100.00%
Digital Age Retail Private Limited India 100,00%! 100.00%
Swara Baby Products Private Limited India 86.01% 53.45%
Firmroots Private Limited India 67.90% 67.90%
Solis Hygiene Private Limited India 79.34% 79.34%
Globalbees Brands Private Limited india 52,15% 52.15%)
Other entitles

Edubees Educational Trust India 100.00% 100,00%
|Bralnbees ESOP Trust India 100.00% 100.60%

43 Segment

Operating segments are reported in @ manner consistent with the intemat reporting provided to the chief operating decision maker. The board of directors has heen identified as
the chief operating decision maker. The Company has only one operating and reportable segment which is "8aby and Kids products”. The company has also ventured into pre
school business for kids through various franchisee partners In indla. However the same does not quallfy to be a separate reportable business segment.

Information concerning principal peographic areas Is as follows:

Particulars Far the year ended | For the year ended
March 31, 2024 March 31, 2023
Net sales to external customer by geographic area by location of customer
Within india 20,763.96 24,908.63
Cutside India 868,14 510.29
Total 21,632.10 25,418.92

All the assets of the Company are located within India except for foreign currency receivables.

Major Custorners

The Company has no external customer which accounts for more than 10% of the Campany's total revenue for the year ended March 31 2024 and March 31 2043,




Bralnbees Solutions Limited {formerly known as Brainbees Solutlons Private Limited}
Notes forming part of these Standalone Financlal Statements
{All amounts In Rupees million, unless otherwise stated)

44 Share based payments

See acrounting pollcy in Note 3{£){il).

A, Description of share-based payment arrangements

The Corspany has the following share-based payment arrangements:
Share optlon plans (equity-settled)

On March 31, 2011 the Company established share option plans (‘Brainbees Employee Stock Option flan 2011'} that entitle the employees to purchase shares In the
Company. Under this plan, holders of vested options are entitied to purchase shares at 10% of the market price of the shares determined at the immedlately
preceding round of equity raised by the Company. Afl the options have a vesting condition of 25% every year aver a period of 4 years and have an exerclse life of 10
vears.

On April 1, 2019 the Company established share option plans that entitle the employees to purchase shares In the Company. Under this plan, holders of vested
options are entitled to purchase shares at INR 5 per share price. The options have a vesting condition of 25% every year over a period of 4 years,

On April 1, 2019, the Company established Restricted Stack Unit (RSU) plans that entitle the employees ta purchase shares in the Company. Under this plan, holders

of vested options are entitied to purchase shares at INR 5 per share price, The options have a vesting condition of 25% every year over a period of 4 years,
On January 21, 2022 Company established share option plans that entitle the employees to purchase shares in the Brainbees Selutlons Private Limited. Under this

plan, holders of vested options are entitled to purchase shares at INR 2 per share price. The options have a vesting condition of 25% every year over a period of 4
years.

On February 14, 2022 the Company established share option plans that entitle the employees to purchase shares In the Company. Under this plan, holders of vested
options are entitled to purchase shares at INR 5 per share price. The vesting of these options Is linked to certaln market based conditions,

B. Measurement of fair values

Equity-settled share-based payment arrangements

The fair value of employee share options has been measured using Black-Scholes eption pricing model,
The fair value of the options and the inputs used in the measurement of the grant-date fair values of the equity-settled share based payment plans are as follows:

March 31, 2024
Particulars Grant 1 Grant2 Grant 3 Grant 4 Grant 5
Fair value at grant date 9,29 25,08 33.47 7437 74.37
Share price at grant date 9.29 25.08 3347 7440 74.40
Exercise price 2,32 6.27 836 7.44 7.44
Expected volatility {welghted average volatility) 251% 251% 251% 251% 251%
Expected life (expected weighted average Life} 7.50 8.05 8.07 6,25 6,25
Expected dividends - - - . -
Risk-free Intarest rate {based on government bonds) 8.30% 8.81% 8.81% B.81% 8.81%
Particulars Grant 6 Grant 7 Grant 8 Grant9 Grant 10
Fair value at grant date 92.40 94.00 94,00 157,19 157.19
Share price at grant date 93,75 94.00 94.00 161.06 161.06
Exercise price 5.37 9.40 9.40 15.44 15.44
Expected volatility (welghted average volatility) 251% 251%| - 251% 112% 112%
Expected life {expected welghted average Life) 7.53 6.53 6.53 7.25 7.25
Expected dividends - - - - -
Risk-free interest rate (based on government bonds}) 8.81%| 8.81% B.81% 6.60% 6.60%)
Particulars Grapt 11 Grant 12 Grant 13 Grant 14 Grant 15
Fair value at grant date 157,19 257.48 | 279.71-258.78 279,90 279,80
Share price at grant date 161.06 280.87 281.58 28158 281,58
Exercise price 2.00 28.09 2.00 2.00 2.00
Expected volatility (weighted average volatility} 112%) 72% 68% 2% 2%
Expected fife {expected weighted average Life) 7.25 3.00 150 3.00 3.00
Expected dividends - - - - -
Risk-free interest rate (based on government bonds) 6.60% 4,99% 4.44% 5.71% 5.71%
Particulars Grant 16 Grant 17 Grant 18 Grant 19 Grant 20
Falr value at grant date 441.07 441.20 | 485.91 - 485.92 48591 485,92
Sharae price at grant date 442,81 442.81 487.53 487.53 487,53
Exercise price 2.00 2,00 2.00 2,00 2.00
Expected volatility (welghted average volatility} 57% 58%| 51.64%-52.19% 509% 49%
Expected Jife {expected weighted average Life) 2.25 3,00 3.00 3.00 3,00
Expected dividends . - - - -
Risk-free interest rate (based on government bonds) 6,20% 7.06% 6.95% - 7.16% 7.05% 7.16%




March 3%, 2023

Particulars Grant 1 Grant 2 Grant 3 Grant 4 Grant 5
Fair vaiue at grant date 9,29 25,08 33.47 74.37 74.37
Share price at grant date 9.29 25.08 33.47 74.40 74.40
Exercise price 2.32 6,27 B.36 7.44 7.44
Expected volatility [weighted average volatility) 251% 251%, 251% 251% 251%
Expected life {expected weighted average Life} 7.50 8.05 8.07 6.25 6.25
Expected dividends - - - - -
Risk-free Interest rate (based on government bonds) 8.30% 8.81%) 8.81% 8.81% B.B1%
Partlculars Grant & Grant 7 Grant 8 Grant 9 Grant 10
Fair value at grant date 92.40 94,00 94,00 157.19 157.19
Share price at grant date 93,75 94,00 94,00 161.06 161.06
Exercise price 9,37 440 9.40 15.44 15.44
Expected volatility {weighted average volatility) 251%) 251% 251% 112% 112%
Expected life {expected welghted average Life) 7.53 6.53 6.53 7.25 7.25
Expected dividends - - - - -
Risk-free Interest rate (based cn government bonds) 8.81% 8.81% 8.81% 6.60% 6.60%
Particulars Grant 11 Grant12 Grant 13 Grant 14 Grant 15
Fair value at grant date 157,19 257.48 | 279.71-258.78 279,50 275.90
Share price at grant date 161,06 280.87 281.58 281.58 281,58
Exercise price 2.00 28,09 2.00 .00 2,00
Expected volatifity (weighted average volatility) 112% 72% 68% 72%) 72%
Expected life {expected weighted average Life} 7.25 3,00 1.50 3.00 3.00
Expected dividends . - - - -
Risk-free Interest rate {based on government bonds) 6.60% 4,95% 4.44% 5.71% 5.71%
Particulars Grant 16 Grant 17
Fair value at grant date 441,07 441.20
Share price at grant date 442,81 442.81
Exercise price 2.00 2.00
Expected volatility {weighted average volatility) 57%, 58%
Expected life {expected weighted average Life) 2,25 3,00
Expected dividends - -
Risk-free interest rate (based on government bonds) 6,20% 7.06%
C. Reconcillation of outstanding share optlons
The number and weighted-average exercise prices of share option under the share option plans are as follows:
March 31, 2024
Particulars Grant 1 Grant 2 Grant 3 Grant 4 Grant 5
Outstanding as at Aprif 1, 2023 - - 85,153 1,49,073 2,825
Granted during the year
Forfelted during the year - - - - -
Cancelled during the year - - - . -
Exercised during the year - - - - -
Outstanding as at March 31, 2024 - - 85,153 1,49,073 2,825
Exerclsable as at March 31, 2024 - - 85,153 1,49,073 2,825
Partleulars Grant 6 " Grant 7 Grant 8 Grant 9 Grant 10
Outstanding as at April 1, 2023 3,465 65,800 1,67,570 95,699 8,74,950
Granted during the year
Forfeited during the year - - - - (18,985)
Cancelled during the year - - - - “
Exercised during the year - - - - -
Outstanding as at March 31, 2024 3,465 65,800 1,67,570 95,699 8,55,965
Exercisable as at March 31, 2024 3,465 65,800 1,67,570 95,699 8,495,366




Particulars Grant 11 Grant 12 Grant13 Grant 14 Grant 15
Qutstanding as at April 1, 2023 - 1,17,902 1,81,53,410 16,02,925 38,495,225
Granted during the year
Forfelted during the year - {5,000) - (42,555) {74,975)
Cancelled during the year - - " - -
Exercised during the year - - - - -
Outstanding as at March 31, 2024 - 1,12,902 1,81,53,410 15,60,370 36,20,250
Exercisable as at March 31, 2024 - 87,736 - 11,74,013 23,99,956
Particulars Grant 16 Grant 17 Grant 18 Grant 18 Grant 20
Outstanding as at April 1, 2023 4,64,838 53,750 . - -
Granted during the year 3,19,766 15,875 1,92,583
Forfelted during the year {939) {3,000) {33,724} {3,000) {9,588}
Cancellad during the year - - - - -
Exercised during the year B - " - -
Outstanding as at March 31, 2024 4,63,959 50,750 2,86,042 12,875 1,82,695
Exerclsable as at March 31, 2024 2,21,261 12,688 71,260 - -
March 3%, 2023
Partleulars Grant 1 Grant 2 Grant 3 Grant 4 Grant5
Qutstanding at Aprli 1, 2027 2,55,765 - 1,35,180 1,62,390 2,825
Granted during the year - - - - -
Forfelted during the year - - - - -
Cancelled during the year - . - - -
Exercised during the year (2,55,765) - {50,028) {13,318} -
Outstanding at March 31, 2023 - - 85,153 1,49,073 2,825
Exercisable at March 31, 2023 - - 85,153 1,438,073 2,825
Particulars Grant 6 Grant? Grant 8 Grant 9 Grant 10
Qutstanding at April 1, 2022 3,465 65,800 1,67,570 95,699 8,897,700
Granted durlng the year - - - - -
Forfeited during the year - " - - {22,750}
Cancelied during the year - - - - -
Exercised during the year - - - n -
Qutstanding at March 31, 2023 3,465 65,800 1,67,570 95,659 8,74,950
Exercisable at March 31, 2023 3,465 65,800 1,67,570 56,568 6,08,773
Particulars Grant 11 Grant 12 Grant 13 Grant 14 Grant 15
Outstanding at Aprit 1, 2022 - 1,22,590 1,81,53,410 17,23,870 37,83,353
Granted during the year - - - - B
Forfeited during the year - (4,688} - (1,20,945) (88,128)
Cancelled during the year . - . - .
Exercised during the year - " - -
Outstanding at March 31, 2023 - 1,17,902 1,81,53,410 16,02,925 36,95,225
|Exercisable at March 31, 2023 - 62,571 - 10,34,221 8,32,122
Partlculars Grant 16 Grant 17
Outstanding at April 1, 2022 - -
Granted during the year 4,66,148 53,750
Forfeited during the year {1,250) .
Cancelled during the year - -
Exercised during the year - -
Outstanding at March 31, 2023 4,64,898 53,750
Exercisable at March 31, 2023 - -
Welghted average exercise price for:
Particulars March 31, 2024 | March 31, 2023
Qutstanding as at the beginning of the year 2.75 2,79
Granted during the year 2.00 2.00
forfeited during the year 4,01 3.80
Cancelled during the year - -
Exercised during the year - 3.48
Outstanding at the end of the year 2.73 2,75
Exercisable at end of the year 5.36 6.46
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Fair value measurements

A Accounting classifications and fair values

A6

Fair value of cash and short-term deposits, trade and other short term receivables, trade payables and other current financtal liabilities approximates their carrying amounts largely
due to short term maturities of these instruments.

The following table shows carrying amount and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy:

As at March 31, 2024

Partleulars Carrylng amount Falr valug

ying Level 1 Level 2 Level 3

Financial assets at amortlsed cost .
nvestments 19,417.26 - - -
Security deposits 315.94 - - -
Bank deposits 0.88 - - -
Loans E 4,986,18 - - -
Trade receivables 6,755.73 - - -
Cash and cash equivalents 663.04 - - -
Other bank halances 1,609.25 - B -
Other Current financial assets 691,70 . - -
Tatal financial assets 34,439,98 B . .
Financlal liabliltles at amortised cost
Lease Liability 5,288.54 ) - - -
Trade payables 3,132,59 - - -
Other non-current financial liabilities 273 - - -
Other current financial liabilities : 112.46 B - -
Total financlal liakilitles ' B,536.32 - u -
As at March 31, 2023

Particulars Carrylng amount Fair value

Ve Level 1 Level 2 Level 3

Financial assets at amortised cost
Investments 14,724,51 - . .
Security deposits 273.46 - - -
Bank deposits 182.63 - - -
Loans 774.38 - - -
Trade recelvables . 4,675,92 - - B
Cash and cash equivalents 1,117.88 B - -
Other bank balances 7,009.44
Other Current financlal assets 50.24 - - -
Tatal financlal assets 28,808,47 - - -
Financial liabilities at amortised cost
Lease Liabllity 4,514,80
Trade payahles 2,312.76 - - -
Other non-curient financial Niabliitles 273 - - -
Cther cuzrent financial flabliitles 366.84 - . -
Total financial liabilitles 7,197.13 - - -

Financial instruments - Risk management
Financlal risk management

The Company has exposure to the following risks arising from financial instruments:
1) credit risk;

1} liguidity risk; and

it} market risk,

I. Risk management framewark

The Company's Board of Directors has overall responsibility for the establishment and oversight of the Company's risk management framewark. The senior management Is for
developing and monitoring the Company's risk management policies. The management reports regulariy to the Board of Directors on its activities,

The Company's risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and cantrols and to monitor risks and
adherence to limits. Risk management policies and systems are reviewed regularly to refiect changes In market conditlons and the Company's activitles. The Company, through its
training and management standards and procedures, alims to maintain a disciplined and constructive control environment In which all employees understand their roles and
ohligations,

il. Credit risk

Credit risk Is the risk of financial toss to the Cempany If a customer or counter party to a financial Instrument fails to meet Its contractual obligations, and arises principally from the
Company's receivables from customers
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46 Flnanclal instruments - Risk management {continued)
H. Credit risk {continued)

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also considers the factars that may influence
the credit risk of its customer base, including the default risk associated with the industry and country in which customers operate.

Credt risk Is managed through credit approvals, establishing credit limits and continuously menitoring the credit worthiness of customers to which the Company grants credit terms
in the normal course of husiness, On account of adoption of Ind AS 109, the Company uses expected credit loss model to assess impairment loss or gain. The Company uses a matrix
1o compute the expected credit loss allowance for trade receivables. The provision matrix takes I to account available external and Internal credit risk factors and Company's
historical experience for customers.

The Company has not made any provision on expected credit loss arising on trade recelvables and other financial assets, based on management estimates,

Credit risk on cash and cash equivalents is limited as the Company generally [nvests in deposits with banks and financial Institutions with high credit ratings asslgned by domestic
credit rating agencies.

ili, Viquidity risk

Liquldity risk is the risk that the Company will encaunter difficulty In meeting the obligations associated with its financtal liabilities that are settled by delivering cash or another
financial asset, The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficlent liquidity to meet its Habilities when they are due, under both
normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company's reputation. The management monitors rolling ferecasts of the Company's
liquidity position on the basis of expected cash flows.

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabllitles at the reporting date. The amounts are gross and undiscounted, and Include contractual interest

payments.
As at March 31, 2024
Particulars Carrying amount Cantractual cash flows
Less than 1 year 1- 3 years More than 3 years
Trade payables 3,132.59 3,132.59 - -
Lease liabilities 5,288.54 1,112.58 2,194.75 4,137.75
Other financlal llabilities 115.19 115.19 - -
As at March 31, 2023
' Particulars Carrying amount Contractual cash flows
Less than 1 year 1- 3 years More than 3 years
Trade payahles 2,312,76 3,312.76 - -
Lease liabilities 4,514.80 892,70 1,806,74 3,750,36
Other financial Habilities 369.57 369.57 - -

iv, Market rlsk

Market risk Is the risk that changes in market prices such as foreign exchange rates, interest rates and equity prices will affect the Company’s income or the value of its holdings of
financlal Instruments. The abjective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimising the return,

Currency risk

The Company's exposure to foreign currency risk is limited as majority of the transactions are In Its functlenal currency, As at the balance-sheet date, the Company had followlng
foreign currency exposures which have not been hedged by any derivative flnancial instruments as they are not material.

Particulars As at March 31, 2024 As at March 31, 2023

Forelgn surrency INR Foreign currency INR
Payable - USD {0.05) 4,34 (0.10} {7.69)
Payable - EURC {0.04) 3,37 {0.04) (3.31)
Recelvable - USD 8.60 712.20 0.53 76,10
Total 719.91 65.10
Sensitivity:

impact on profit before tax and
Particulars equity
March 31, 2024 | March 31, 2023 |

USD sensltivity
USD/INR -Increase by 5% 35.83 3.42
USD/INR -Dacrease by 5% {35.83) {3.42)
EURD sensitivity
EURO/INR -Increase by 5% 0.17 {0.17)
EURO/INR -Decrease by 5% [0.17} 0.17

Forelgn Currency Sensitivity analysisi

The following tabte detalls the Company's sensitivity to a 5% Increase and decrease In the Rupees against the relevant foreign currencies, 5% Is the sensitivity rate used when
reporting forelgn currency risk Internally to key management persannel and represents management's assessment of the reasanably possible change in foreign exchange rates, The
sensitivity analysis includes only outstanding foreign currency denaminated monetary items and adjusts their translation at the period end for a 5% change In foreign currency rates,
itive number below Indicates an increase in profit and equity where the Rupee strengthens 5% against the relevant currency. For a 5% weakening of the Rupee against the
glévant-ciirrency, there would be a comparable Impact on the profit & equity and the balances betow would be negative,
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Capital Management

The Company's policy is to maintain a strong capital base so as to maintain tnvestar,
In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders,

assets to reduce debt,

Consistent with athers In the Industry, the Company monitors capital using a ratio of 'net debt' 'equity’. For this purpose, net debt Is defined as total liabilities,
bearing loans and borrowings less cash and cash equivalents and other balances with Banks. Equity comprises all components. The company has no debt as on March 31, 2024,

March 31, 2023,

Corporate Saclal Responsilibity Expenditure

The details of Corporate Soclal Responsibliity as prescribed under section 135 of the Companies Act, 2013 Is as follows:

creditor and other stakeholders' confidence and to sustaln future development of the buslness.
return capital to sharehalders, issue new share or sell

comprising interest-

Far the year For the year
Particulars ended March 31, | ended March 31,
2024 2023
{A) Gross amount required to be spent by the Company during the year 0,53 1.88
{8} Amount spent durlng the year on:
(i} Construction/ acquisition of any asset Nil Nil
{1} For purposes other than {{} above 0.53 1.90
a) Pald in cash 0.18 121
\ b} Yet to be pald in cash 0.35 0.69
{C) Related party transactions in relation to Corporate Soclal Responsibility . -
{D) Provision movement during the year - -
{E) Amount eatmarked for ongoing project (in separate Unspent CSR A/C)
Opening balance 0.69 B
Amount transferred during the year 0.35 0.69
Amount paid towards the engolng project {0.69} -
Closing batance 03s 0.69
{F} Shortfall at the end of the year 0,35 0.69
(G) Reason for shortfal fefer Note 1 Refer Mote 1
below below
{H) Nature of Corporate Soclal Responsibilty Education Education

Note 1: The Company has transferred the shortfall amounting to Rs. 0.35 million {March 31, 2023: Bs. 0.69 million} to the separate unspent CSR Account during the year ended March
31, 2024 amd March 31, 2023 respectively, The Company has an ongoing project and has earmarked the unspent CSR amount towards the said project. The Group has utilised Rs.
0.69 million from the said account towards ongoing project during the year ended March 31, 2024 for shortfall of previous year,

Subsequent Events

a) Subsequent to year ended March 31, 2024, one of the warehouse where inventory of the Company was stacked, Hooghly, West Bengal, caught fire and the inventory and property,
plant and equipment’s therein were completely destroyed. The Incident took place on May 20, 2024 before finalisation of the financial statements for the year ended March 31, 2024,
At the date of incldent, there was inventory of INR 483,75 milllon {including GST} in approximate value and carrying value of property, plant and equipment’s of INR 77.49 million
(histarical cost inciuding GST- Rs 269.37 million). The Company's insurance policy adequately covers the losses incurred. As on the date of finalisation of financial statements, the
Company is in the pracess of flling the Insurance clalm

In opinion of the Management, since, the event took place past the reporting date of March 31, 2024, it is a ron-adjusting event In these financial statements and hence, no
corresponding financial Impact Is considered in the financial statements, Further, based on the facts mentioned above and as per the judgement of Management, there Is no threat to
the Going Concern of the business and hence docs not warrants any adjustment to the financial assertions made in the financial statements in this regard

b) Subsequent to the year ended March 31, 2024, and in accordance with the resclution passed by circulation by the Company's board of directors on July 5, 2024, all compulsorily
convertible prefarence shares {CCPS) L. Serles A CCPS, Series 8 CCP5, Serles C CCPS, Series C1 CCPS, Serles C2 CCPS, Serles D1 CCPS and Serles D2 CCPS, have been converted to
eauity shares at a 1:1 ratio,

The Ministry of Corporate Affairs {MCA) has prescribed a new requirement for compantes under the proviso to Rule 3(1) of the Companles {Accounts) Rules, 2014 inserted by the
Companies {Accounts) Amendment Rules 2021 requiring companies, which uses accounting seftware for maintaining its books of account, shatl use only such accounting software
which has a feature of recording audit tralt of each and every transaction, creating an edit log of each change made In the hooks of account along with the date when such changes
were made and ensurlng that the audit trail cannot be disabled.

The Company has used accounting software for malntaining Its books of account which has a feature of recarding audit trall (edit log) facility and the same was not operated
throughout the year, However, the Company has robust internal controls in place to maintain its accounting records

Other Statutory Informatlon required by schedule Il to the Companies Act, 2013

3} The Company does not have any benami property held in Its name. No proceedings have been initlated on or are pending against the Company for halding benaml property under
the Benami Transactions (Prohibition) Act, 1588 (45 of 1988} and Rules made thereunder,

b) The Company does net have any charges or satisfaction which s yet to be registered with the ROC beyond the statutory period.
&) The Company has not traded or invested in Crypto currency or virtual currency during year ended March 31, 2024 and year ended March 31, 2023.

d) The Company does not have any transaction which Is not recorded In the books of accounts that has been surrendered or disclosed as income during the year In the tax
assessment under the Income Tax Act, 1961 {such as search or survey or any other relevant provisions of the Income Tax Act, 1961).

@) The Company has not been declared wilful defaulter by any bank or financlal Institution or government or any government authority.
f) The Company has not entered Into any scheme of arrangement which has an accounting impact an current year or previous financial year,

)v',fh_e Company has not advanced or loaned or invested funds [either horrowed funds or share premium or any other sources or kind of funds) to any other person(s) or entity(les),
including foreign entities {Intermediarles) with the understanding {whether recarded in writing or otherwise) :

: l) [5'ir’éc_‘llydq'r_-lndlrectly lend or nvest In other person (s} or entities Identified in any manner whatsoever on behalf of the Company (ultimate beneficiaries)

1} Provide,:an sguarantee, any securities or the like to or on behalf of the ultimate beneficlaries,

il 3
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51  Other Statutory information required by schedule Hl to the Companles Act, 2013 {continued)

h} The Company has not received any fund from any person {s) or entity (ies), inciuding foreign entities (Funding party} with the understanding {whether recorded In writing or
otherwise) that the company shalt :

1} Directly or indirectly lend or Invest in other person (s} or entities identified In any manner whatsoever on behalf of the Company {ultimate beneficiarles)

11) Provide any guarantee, any securities or the like to or on behalf of the uitimate beneficlaries.

1) The Company has not revalued any of its property, plants and equipments including Right of Use asset during the year.
{} The Company has no transactions with any struck off company during the year,

k) The Company does not have any immovahle property whose title deeds are not held in the name of the Group except those held under |lease arrangements for which lease
agreements are duly executed in the favour of the Company.

1) The Company Is [n compliance with the number of layers prescribed under Clause {87} of Section 2 of the Companies Act read with the Companies {Restriction on number of Layers)
Rules, 2017,

Nﬁte:
Previous year's figures have been regrouped where necessary to conform with the current year’s classification, The lmpact of such regrouping s not matertal to financlal statements.
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