Walker Chandiok & Co LLP

Walker Chandiok & Co LLP

3rd floor, Unit No. 310 to 312,
independent Auditor's Report West Wing, Nyati Unitree
Nagar Road, Yerwada,

Pune - 411 006

To the Members of Brainbees Solutions Private Limited Maharashtra. India

i i ial Statements T +91 20 6744 8888
Report on the Audit of the Standalone Financia T 351 20erad oone

Opinion

We have audited the accompanying standalone financial statements of Brainbees Solutions Private
Limited (‘the Company’), which comprise the Balance Sheet as at 31 March 2023, the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Cash Flow and the
Statement of Changes in Equity for the year then ended, and notes to the standalone financial
statements, including a summary of the significant accounting policies and other explanatory
information.

in our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(‘the Act’) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards (‘Ind AS') specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 and other accounting principles generally accepted in India, of the
state of affairs of the Company as at 31 March 2023, and its loss (including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India ('ICAI') together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor's Report thereon

The Company's Board of Directors are responsible for the other information. The other information
comprises the information included in the Directors Report but does not include the standalone financial
statements and our auditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial staternents, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements, or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

Page 10f13

Chartered Accountants \Walker Chandiok & Co LLP is registered
with limited liability with identification

Offices in Bengaluru, Chandigarh, Chennai, Dehradun, Gurugram, Hyderabad. Kochi, Kokata, Mumbai, New Dehi, Noida and Pune number AAC-2085 and has its registered
office at L-41, Connaught Circus, Outer
Circie, New Delhi, 110001, India



Brainbees Solutions Private Limited
independent Auditor’'s Report on the Audit of the Standalone Financial Statements for the year
ended 31 March 2023

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Standalone Financial Statements

The accompanying standalone financial statements have been approved by the Company’s Board of
Directors. The Company’s Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation and presentation of these standalone financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance with the Ind
AS specified under section 133 of the Act and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the Board of Directors are responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intend to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’'s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the
Act we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control;

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances under section 143(3)(i) of the Act we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.
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» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

» Conclude on the appropriateness of Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern;

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation;

9. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Other Matter

10. The standalone financial statements of the Company for the year ended 31 March 2022 were audited
by the predecessor auditor, BSR & Co. LLP, who have expressed an unmodified opinion on those
standalone financial statements vide their audit report dated 12 August 2022,

Report on Other Legal and Regulatory Requirements

11. Based on our audit, we report that the provisions of section 197 read with Schedule V to the Act are
not applicable to the Company since the Company is not a public company as defined under section
2(71) of the Act. Accordingly, reporting under section 197(16) is not applicable.

12. As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act we give in the Annexure B a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

13. Further to our comments in Annexure B, as required by section 143(3) of the Act based on our audit,
we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying standalone
financial statements;

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books

¢) The standalone financial statements dealt with by this report are in agreement with the books of
account,

d) Inour opinion, the aforesaid standalone financial statements comply with Ind AS specified under
section 133 of the Act;
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e) On the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2023 from being appointed
as a director in terms of section 164(2) of the Act;

f)  With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company as on 31 March 2023 and the operating effectiveness of such controls, refer to
our separate Report in Annexure A wherein we have expressed an unmodified opinion; and

g) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us;

I. the Company, as detailed in note 36 to the standalone financial statements, has disclosed the
impact of pending litigations on its financial position as at 31 March 2023

i. the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2023.;

iii. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2023;

a.

The management has represented that, to the best of its knowledge and belief, as
disclosed in note 47 (g) to the standalone financial statements, no funds have been
advanced or loaned or invested (either from borrowed funds or securities premium or
any other sources or kind of funds) by the Company to or in any person(s) or entity(ies),
including foreign entities (‘the intermediaries’), with the understanding, whether
recorded in writing or otherwise, that the intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (‘the Ultimate Beneficiaries’) or provide any guarantee,
security or the like on behalf the Ultimate Beneficiaries;

The management has represented that, to the best of its knowledge and belief, as
disclosed in note 47 (h) to the standalone financial statements, no funds have been
received by the Company from any person(s) or entity(ies), including foreign entities
(‘the Funding Parties’), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (‘Uitimate Beneficiaries’) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

Based on such audit procedures performed as considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that
the management representations under sub-clauses (a) and (b) above contain any
material misstatement.

v.  The Company has not declared or paid any dividend during the year ended 31 March 2023.

(This space has been left blank intentionally)
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vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 requires all companies which
use accounting software for maintaining their books of account, to use such an accounting
software which has a feature of audit trail, with effect from the financial year beginning on
1 April 2023 and accordingly, reporting under Rule 11(g) of Companies (Audit and Auditors)
Rules, 2014 (25 amended) is not applicable for the current financial year.

For Waiker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No : 001076N/N500013

St

Shashi Tadwalkar
Partner
Membership No.: 101797

UDIN: 23101797BGXFFA7808

Place: Pune
Date: 25 September 2023
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Annexure A

Independent Auditor's Report on the internal financial controls with reference to the financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013
{‘the Act’)

In conjunction with our audit of the financial statements of Brainbees Solutions Private Limited (‘the
Company') as at and for the year ended 31 March 2023, we have audited the internal financial controls
with reference to financial statements of the Company as at that date.

Responsibilities of Management for Internal Financial Controls

The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company's business, including adherence to the Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the preparation of reliable financial information, as
required under the Act

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Standards
on Auditing issued by the Institute of Chartered Accountants of India (‘'ICAI') prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with reference to
financial statements, and the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (‘the Guidance Note') issued by the ICAI. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements
were established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements includes obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company'’s internal financial controls with reference to financial statements.
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Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2023,
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

SHodugls

Shashi Tadwalkar
Partner
Membership No.: 101797

UDIN: 23101797BGXFFA7808

Place: Pune
Date: 25 September 2023
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Annexure B

Annexure B referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Brainbees Solution Private Limited on the standalone financial statements for the
year ended 31 March 2023

in terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit, and to the best of our knowledge
and belief, we report that:

(i) (a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment, right of use assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

(b) The property, plant and equipment and right of use assets have been physically verified
by the management during the year and no material discrepancies were noticed on such
verification. In our opinion, the frequency of physical verification programme adopted by
the Company, is reasonable having regard to the size of the Company and the nature of
its assets.

(c) The Company does not own any immovable property (other than properties where the
Company is the lessee and the lease agreements are duly executed in favour of the
ilessee). Accordingly, reporting under clause 3(i)(c) of the Order is not applicable to the
Company.

(d) The Company has not revalued its Property, Plant and Equipment (including Right of Use
assets) or intangible assets during the year.

(e) No proceedings have been initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 (as
amended) and rules made thereunder.

(i) (a) The management has conducted physical verification of inventory at reasonable intervals
during the year. In our opinion, the coverage and procedure of such verification by the
management is appropriate and no discrepancies of 10% or more in the aggregate for
each class of inventory were noticed as compared to book.

(b) The Company has not been sanctioned working capital limits in excess of five crore rupees by
banks or financial institutions on the basis of security of current assets at any point of time
during the year. Accordingly, reporting under clause 3(ii)(b) of the Order is not applicable to the

Company.
(This space has been left blank intentionally)
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(i)
(a) The Company has made investments in and /or provided loans or advances in the
nature of loans, or guarantee, or security to Subsidiaries /Joint Ventures/
Associates/ Others during the year as per details given below:

Particulars Guarantees | Security | Loans Advances
in nature of
loans

Aggregate amount Subsidiaries - 400

provided/granted during the year: Million

- Subsidiaries Others - 286.34

| - Joint Ventures Million
| - Associates

| - Others

=

Balance outstanding as at Subsidiaries - 451.81

balance sheet date in respect of Million

AOYE Samee; Others - 322.57

- Subsidiaries Million

- Joint Ventures

- Associates

- Others

(b) In our opinion, and according to the information and explanations given to us, the
investments made, guarantees provided, security given and terms and conditions of
the grant of all loans and advances in the nature of loans and guarantees provided
are, prima facie, not prejudicial to the interest of the Company.

(c) In respect of loans and advances in the nature of loans granted by the Company, the
schedule of repayment of principal and payment of interest has been stipulated and
principal amount is not due for repayment currently, however, the receipt of the
interest is regular.

(d) There is no overdue amount in respect of loans or advances in the nature of loans
granted to such companies, firms, LLPs or other parties.

(e) The Company has granted loan(s) or advance(s) in the nature of loan which had
fallen due during the year but such loan(s) or advance(s) have not been renewed or
extended nor has the company granted fresh loans to settle the overdue amounts of
existing loan(s) or advance(s) given to the same parties.

(This space has been left blank intentionally)
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() The Company has granted loan(s) or advance(s) in the nature of loans which are
repayable on demand or without specifying any terms or period of repayment, as per
details below:

Particulars All Parties Promoters Related Parties
Aggregate of loans/advances in - -
nature of loan
- Repayable on demand (A) 400 Million
- Agreement does not specify any
terms or period of repayment (B)
Total (A+B) - - 400 Million
Percentage of loans/advances in - - 52.00%
nature of loan to the total loans

(iv) In our opinion, and according to the information and explanations given to us, the Company
has complied with the provisions of section 186 of the Act in respect of loans and investments
made and guarantees and security provided by it, as applicable. Further, the Company has not
entered into any transaction covered under section 185 of the Act.

(v) The provisions of the sections 73 to 76 and any other relevant provisions of the Act and
the Companies (Acceptance of Deposits) Rules, 2014 (as amended), are not applicable
to the Company being an non-banking financial company registered with the Reserve
Bank of India (‘the RBI'), and also the Company has not accepted any deposits from
public or there are no amounts which have been deemed to be deposits within the
meaning of sections 73 to 76 of the Act. Accordingly, reporting under clause 3(v) of the
Order is not applicable to the Company.

(vi)  The Central Government has not specified maintenance of cost records under sub-section
(1) of section 148 of the Act, in respect of Company's products/ services / business
activities. Accordingly, reporting under clause 3(vi) of the Order is not applicable.

(vii)(@) In our opinion, and according to the information and explanations given to us, the
Company is regular in depositing undisputed statutory dues including goods and services
tax, provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty
of customs, duty of excise, value added tax, cess and other material statutory dues, as
applicable. with the appropriate authorities. Further, no undisputed amounts payable in
respect thereof were outstanding at the year-end for a period of more than six months
from the date they became payable.

(This space has been left blank intentionally)
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(b) According to the information and explanations given to us, there are no statutory dues
referred in sub-clause (a) which have not been deposited with the appropriate authorities
on account of any dispute except for the following:

of State tax

Amount Period  t
R ¢ | Gross paid w:[g_' thg Forum where
Name of the statute d ureof 1 Amount under dispute is | Remarks, if any
ues amount .
(®) Protest | oiies pending
(%)
Income 40.92 8.18
Income Tax Act,1961 Tax Million | Million AY 2015-16 | CIT(A)
Income AY 2016-17
Income Tax Act, 1961 Tak - - | AY 2017-18 CIT(A)
Deputy
Customs Act, 1952 gﬂftoms 0.53 - E: ;g;g_;? Commisioner
y of Customs
Income 16.35 2.53
Income Tax Act,1961 Tax Milion | Million AY 2016-17 | CIT(A)
Deputy
State  Goods & 5.09 0.26 | o
Services tax Act o Wil | Killion. | TY=917<18 | Commisiones

(viii)

of accounts.

(ix)

According to the information and explanations
surrendered or disclosed as income during the y
Income Tax Act, 1961 (43 of 1961) which have not

According According to the information and explan
not have any loans or other borrowings from any

clause 3(ix) of the Order is not applicable to the Company.

(x) (a) The Company has not raised any money by way of

given to us, no transactions were
ear in the tax assessments under the
been previously recorded in the books

ations given to us, the Company does
lender. Accordingly, reporting under

initial public offer or further public offer

(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the

Order is not applicable to the Company.

(b) According to the information and explanations given t

0 us and on the basis of our examination

of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or (fully, partially or optionally) convertible debentures during the year.
Accordingly, reporting under clause 3(x)(b) of the Order is not applicable to the Company.

(xi) (a) To the best of our knowledge and according to the information and explanations given to us,

— no fraud by the Company or no material fraud on the Company has been noticed or reported
’ during the period covered by our audit.
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(b) According to the information and explanations given to us including the representation made
to us by the management of the Company, no report under sub-section 12 of section 143 of
the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule 13 of Companies
(Audit and Auditors) Rules, 2014, with the Central Government for the period covered by our
audit.

(c) According to the information and explanations given to us including the representation made to
us by the management of the Company, there are no whistle-blower complaints received by
the Company during the year.

(xii) The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

(xiii) In our opinion and according to the information and explanations given to us, all transactions
entered into by the Company, with the related parties are in compliance with section 188 of the
Act. The details of such related party transactions have been disclosed in the standalone financial
statements etc., as required under Indian Accounting Standard (Ind AS) 24, Related Party
Disclosures specified in Companies (Indian Accounting Standards) Rules 2015 as prescribed
under section 133 of the Act. Further, according to the information and explanations given to us,
the Company is not required to constitute an audit committee under section 177 of the Act.

(xiv) (a) In our opinion and according to the information and explanations given to us, the Company has
an internal audit system as per the provisions of section 138 of the Act which is commensurate
with the size and nature of its business.

(b) We have considered the reports issued by the Internal Auditors of the Company till date for the
period under audit.

(xv) According to the information and explanation given to us, the Company has not entered into any
non-cash transactions with its directors or persons connected with its directors and accordingly,
reporting under clause 3(xv) of the Order with respect to compliance with the provisions of section
192 of the Act are not applicable to the Company.

(xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, reporting under clauses 3(xvi)(a),(b) and (c) of the Order are not
applicable to the Company.

(d) Based on the information and explanations given to us and as represented by the
management of the Company, the Group (as defined in Core Investment Companies
(Reserve Bank) Directions, 2016) does not have any CIC.

(xvii) The Company has incurred cash losses amounting to Rs. 516.72 million in the current financial
year but had not incurred cash losses in the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting
under clause 3(xviii) of the Order is not applicable to the Company.
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Brainbees Solutions Private Limited
Independent Auditor’'s Report on the Audit of the Standalone Financial Statements for the year
ended 31 March 2023

{(xix) According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the standalone financial statements, our knowledge of the plans
of the Board of Directors and management and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the company. We further state that our reporting is based
on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the company as and when they fall due

(xx) (a) According to the information and explanations given to us, there are no unspent amounts
towards Corporate Social Responsibility pertaining to other than ongoing projects as at end
of the current financial year. Accordingly, reporting under clause 3(xx)(a) of the Order is not
applicable to the Company.

(b) According to the information and explanations given to us, the Company has transferred the
remaining unspent amounts towards Corporate Social Responsibility (CSR) under sub-
section (5) of section 135 of the Act, in respect of ongoing project, within a period of 30 days
from the end of financial year to a special account in compliance with the provision of sub-
section (6) of section 135 of the Act.

(xxi) The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements of the Company. Accordingly, no comment has been included in respect of
said clause under this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

Shashi Tadwalkar

Partner 2
Membership No.: 101797 o

UDIN: 23101797BGXFFAT7808

Place: Pune
Date: 25 September 2023
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Brainbees Solutions Private Limited
Standalone Balance Sheet as at March 31, 2023
(All amounts in Rupees millions, unless otherwise stated)

Particulars Note No. | As at March 31, 2023 As at March 31, 2022
Assets
Non-current assets
Property, plant and equipment 4 1,769.21 1,182.79
Capital work-in-progress 4 134.64 204.57
Right of use asset 5 4,203.22 2,695.23
Goodwill 6 3,032.47 3,032.47
Other intangible assets 7 398.14 405.07
Intangible assets under development 7 0.67 1.25
Financial assets
(a) Investments g 14,724.51 10,108.49
(b) Other financial assets 9 (a) 456.09 279.14
Deferred tax assets (net) 10 1,349.06 1,108.20
Income tax assets (net) 11 167.54 102.36
Other non-current assets 12 (a) 584.63 346.72
Total non-current assets 26,820.18 19,466.29
Current assets
Inventories 13 4,321.43 7,696.70
Financial assets
(a) Trade receivables 14 4,675.92 1,446.50
(b) Cash and cash equivalents 15 1,117.88 1,867.13
(¢) Bank balances other than (b) above 16 6,845.08 10,463.14
(d) Loans 17 774.38 88.04
(e) Other financial assets 9 (b) 214.60 195.66
Other current assets 12 (b) 450.09 1,932.61
Total current assets 18,399.38 23,789.79
Total Assets 45,219.56 43,256.08
Equity and liabilities
Equity
Equity share capital 18 866.52 865.88
Equity Component of Compulsorily Convertible Preference Shares 19 7037 70.37
Other equity 20 36,509.44 34,638.16
Total equity 37,446.33 35,574.41
Liabilities
Non-current liabilities
Financial liabilities
(a) Lease liabilities 5 4,050.86 2,423.78
(b) Other financial liabilities 21 (a) 273 4.40
Provisions 22(a) 133.32 115.38
Total non-current liabilities 4,186.91 2,543.56
Current liabilities
Financial liabilities
(a) Lease liabilities -] 463.94 430.86
(b) Trade payables
Dues of micro enterprises and small enterprises 23 37.32 23.65
Dues of creditors other than micro enterprises and small enterprises 23 2,275.44 3,830.77
(c) Other financial liabilities 21(b) 366.84 270.35
Other current liabilities 24 406.39 552.47
Provisions 22 (b) 36.39 30.00
Total current liabilities 3,586.32 5,138.11
Total equity and liabilities 45,219.56 43,256.08
Summary of significant accounting policies 23
See accompanying notes forming integral part of financial statements 4-47

As per our report of even date attached

For Walker Chandiok & Co LLP

Chartered Accountants

Firm Registration Number : 001076N/N00013

WW
Shashi Tadwalkar
Partner \ \ i
Membership Number - 101797 W\ ‘s
Place : Pune NG o7
Date : : i
UDIN : 23101797BGXFFA7808

For and on behalf of the Board of Directors
Brainbees Solutions Private Limited

CIN : US51100PN2010PTC136340

fe A \AE
)t

Supam Maheshwari — Sanket Hattimattur

Managing Director
DIN : 01730685
Place : Pune

Date :

e

Gautam Sharma
Chief Financial Officer
Place : Pune

Date :

Director
DIN : 09593712
Place : Pune

Neelam Jethani
Company Secretory
Place : Pune

Date :

e



Brainbees Solutions Private Limited
Standalone Statement of Profit and Loss for year ended March 31, 2023
(All amounts in Rupees millions, unless otherwise stated)

Fasiidlais Niote i For the year ended For the year ended
March 31, 2023 March 31, 2022
Income
Revenue from operations 25 25,418.92 17,523.86
Other income 26 987.27 898.92
Total Income 26,406.19 18,422.78
Expenses
Purchases of stock-in-trade 27 14,193.59 14,590.88
Changes in inventories of Stock-in-Trade 28 3,375.27 (3,376.81)
Employee benefits expense
(i) Employee benefits expense 29 2,012.54 1,706.45
(i) Employee share based payment expense 30 3,232.01 827.30
Finance cost 31 400.49 231.18
Depreciation and amortisation expense 32 1,292.31 868.20
Other expenses 33 3,709.01 3,237.84
Total expenses 28,215.22 18,085.04
(Loss)/ Profit before tax (1,809.03) 337.74
Tax Income/ (Expense)
Current tax income/ (expense) 34 - -
Deferred tax income/ (expense) 34 245.10 (149.98)
Total tax income /(expense) 245.10 (149.98)
(Loss)/ Profit for the year (1,563.93) 187.76
Other comprehensive income
Items that will not be reclassified to statement of profit or loss
Re-measurement of post-employment benefit obligations 39 16.87 14.06
Income tax relating to items that will not be reclassified to statement of profit
or loss (4.25) (3.54)
Total other comprehensive income 12.62 10.52
Total comprehensive (loss)/ income for the year (1,551.31) 198.28
Earning per equity share
Basis earning per share (Rs.) 35 (3.34) 0.45
Diluted earning per share (Rs.) a5 (3.34) 0.44
Summary of significant accounting policies 2-3
See accompanying notes forming integral part of financial statements 4-47

As per our report of even date attached

For Walker Chandiok & Co LLP

Chartered Accountants

Firm Registration Number : 001076N/N00013

et

Shashi Tadwalkar
Partner =
Membership Number - 101797 ‘\.'_ 1Y/
Place : Pune N
Date :

UDIN : 23101797BGXFFA7808

For and on behalf of the Board of Directors
Brainbees Solutions Private Limited
CIN : US1100PN2010PTC136340

| ‘b.f-%\‘“c&

Supam Maheshwari Sanket Hattimattur

Managing Director Director

DIN : 01730685 DIN : 09593712
Place ; Pune Place : Pune
Date : Date :

Gautam Sharma Neelam Jethani
Chief Financial Officer Company Secretory
Place : Pune Place : Pune

Date : Date :



Brainbees Solutions Private Limited

Standalone Statement of Cash Flows for the year ended March 31, 2023

{All amounts in Rupees millions, unless otherwise stated)

Particulars

For the year ended

For the year ended

March 31,2023 March 31, 2022
Cash flows from operating activities
Net (Loss)/ Profit Before Tax as per Statement of Profit and Loss (1,809.03) 337.74
Adjustments for:
Depreciation on property, plant and equipment 589.50 327.10
Amortisation of intangible assets 33.12 38.08
Amortisation of right of use assets 669.69 503.02
Employee share based payment expense 3,232.01 827.30
Debtors written off 4.32 2.64
Unrealised foreign currency gain (2.14) (5.22)
(Gain) on Termination on Leases (28.19) -
Rent Concession (19.69) (7.36)
Interest income on fixed deposits with banks (452.32) (789.27)
Interest income on security deposits (23.99) (13.75)
Finance costs 400.49 231.18
Operating cash flow before working capital changes 2,593.77 1,451.46
Working capital changes
(Increase)/Decrease in trade receivables (3,231.60) (157.22)
(Increase)/Decrease in inventories 3,375.27 (3,376.81)
(Increase)/Decrease in other financial assets (111.36) (19.37)
(Increase)/Decrease in other non-current assets (237.91) (79.91)
(Increase)/Decrease in other current assets 1,482.52 (1,092.31)
Increase/(Decrease) in trade payables (1,541.67) 1,412.76
Increase/(Decrease) in other current lizbilities (146.08) 214,99
Increase/(Decrease) in provisions 41.21 38.37
Increase/(Decrease) in current and non-current financial liabilities 94.82 186.90
Cash generated from / (used in) operating activities 2,318.97 (1,421.14)
Income tax paid (net of refund received) (65.19 (86.59)
Net cash generated from / (used in) operating activities (A) 2,253.78 (1,507.73)
Cash flow from investing activities
Acquisition of property, plant and equipment (1,108.11) (1,117.38)
Proceeds from sale of property, plant and equipment 2.13 -
Acquisition of intangible assets (25.61) (28.07)
Investments in Bank deposits (18,960.90) (27,221.75)
Proceeds from Bank deposits 22,398.91 36,490.75
Investments in subsidiaries and other entities (4,425.92) (6,945.07)
Loans Given to Subsidiaries (686.34) (88.04)
Interest received 456.95 1,050.06
Net cash (used in)/generated from investing activities (B) (2,348.89 2,140.50
Cash flow from financing activities
Proceeds from issue of shares 0.64 54.99
Net Praceeds from Rights Issue - 73.56
Proceeds from securities premium 0.47 12.25
Amount paid on Repurchase of Equity Interest (Refer Note 43) - (958.47)
Repayment of lease liabilities (including Interest) (753.60) (519.16)
Interest paid {1.64 -
Net cash generated from financing activities (C) (754.14 (1,336.83)
Net increase/ (decrease) in cash and cash equivalents (A+B+C) (849.25) (704.06)
Cash and cash equivalents at the beginning of the year 1,967.13 2,671.19
Cash and cash equivalents at the end of the year 1,117.88 1,967.13
Notes:
particulass For the year ended For the year ended For the year ended
March 31, 2023 March 31, 2022 March 31, 2021
1. Components of cash and cash equivalents:
Cash on hand 0.33 0.49 0.77
Balances with banks
In current accounts 337.55 466.64 1,140.41
In deposit accounts having original maturity less than 3 months 780.00 1,500.00 1,530.00
Total 1,117.88 1,967.13 2,671.19

Movement in financial liabilities

For the year ended

For the year ended

Particulars

March 31, 2023 March 31, 2022
Opening balance of lease liabilities 2,854.63 1,423.02
Cash flows (753.60) (519.16)
Non cash changes 2,413.78 1,950.76
Closing balance of lease liabilities 4,514.80 2,854.63

Non-cash movement represents:

- With respect to leases, accrual of interest on lease liabilities, rent concessions, new additions and deletions to the leases.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration Number : 001076N/N00013

Sacwarts

Shashi Tadwalkar

Partner

Membership Number - 101797
Place : Pune

Date :

UDIN : 23101797BGXFFA7808

For and on behalf of the Board of Directors
Brainbees Solutions Private Limited

CIN : US1100PN2010PTC136340 |
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Managing Director
DIN : 01730685
Place : Pune

Date :

GaUtam Sharma
Chief Financial Officer
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Date :
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Sanket Hattimattur
Director

DIN : 09593712
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Neelam Jethani
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Brainbees Solutions Private Limited

Standalone Statement of Changes in Equity for the year ended March 31, 2023

(All amounts in Rupees millions, unless otherwise stated)

a. Equity share capital

M 1,
Particulars As at March 31, 2023 Asat March3
2022
Balance as at beginning of the year 865.88 714.47
Changes in Equity Shares during the year 0.64 151.41
Balance as at end of the year 866.52 865.88
b. Equity Component of Compulsorily Convertible Preference Shares
Particulars ! analavekaiiey
2022
Balance as at beginning of the year 70.37 70.43
Changes in Equity Component of Compulsorily Convertible = (0.06)
Preference Shares during the year
|Balance as at end of the year 70.37 70.37

c. Other equity

March 31, 2022
Attributable to the owners of the Company
Reserves & Surplus Total
Particulars Share options " Capital Remeasurement | Total attributable to
Retained earnings outstanding Securt.hes redemption | of the net defined owners of the
account R reserve benefit Plans Company
Balance as at 1 April 2021 5,065.35 956.59 28,516.33 6.59 22.87 34,567.73
Profit for the year 187.76 - - - - 187.76
Other comprehensive income (net of tax) - - - 10.52 10.52
Total comprehensive income for the year 187.76 - - - 10.52 198.28
Transactions with owners, recorded directly in equity
Share-based payment Expense - 841.17 - - - 841.17
Transfer on account of exerise of Stock Options - (298.37) 298.37 - - -
Premium on exercise of Stock options - - 12.25 - - 12.25
On account of Conversion of Option 1 CCPS into Equity Shares
(Refer Note 18) (22.80) . - - - (22.80)
:raar::::rsred from share option outstanding account to retained a4 (309.42) i i . )
Repurchase of Equity Interest (Refer Note 43) (726.97) (231.50) = - - (958.47)
Total transactions with owners (440.33) 1.86 310.62 - - (127.85)
Balance at 31 March 2022 4,812.78 958.45 28,826.95 6.59 33.39 34,638.16
March 31, 2023
Attributable to the owners of the Company
Reserves & Surplus Total
Particulars Share options Sucaritios Capital Remeasurement | Total attributable to
Retained earnings outstanding . redemption | of the net defined owners of the
account pYCITUED reserve benefit Plans Company
Balance as at 1 April 2022 4,812.78 958.45 28,826.95 6.59 33.39 34,638.16
Profit for the year (1,563.93) - - - - (1,563.93)
Other comprehensive income (net of tax) - - 12.62 12.62
Total comprehensive income for the year (1,563.93) - - - 12.62 (1,551.31)
Transactions with owners, recorded directly in equity
Share-based payment Expense = 3,422.12 - - - 3,422.12
Transfer on account of exerise of Stock Options - (4.79) 4.79 - - -
Premium on exercise of Stock options - 0.47 - - 0.47
Total transactions with owners - 3,417.33 5.26 - - 3,422.59
Balance at 31 March 2023 3,248.85 4,375.78 28,832.21 6.59 46.01 36,509.44

As per our report of even date attached

For Walker Chandiok & Co LLP

Chartered Accountants

Firm Registration Number : 001076N/N00013

Shashi Tadwalkar

Membership Number - 101
Place : Pune NN

Date :
UDIN : 23101797BGXFFA7808

For and on behalf of the Board of Directors
Brainbees Solutions Private Limited
CIN : US1100PN2010PTC136340

Supam Maheshwari
Managing Director
DIN : 01730685
Place : Pune

Date :
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Brainbees Solutions Private Limited

Notes forming part of these financial statements
(All amounts in Rupees millions, unless otherwise stated)

1 Reporting entity

Brainbees Solutions Private Limited (the 'Company’) is a company domiciled in India, with its registered office situated in Pune. The Company is engaged in the business of buying,
selling, advertising, promoting baby and kids products and Fast Moving Consumer Goods ('FMCG') goods on a wholesale basis through various business partners. The Company also
runs pre-school business for kids through various franchisee partners in India.

2 Basis of preparation for financial statements

A. Statement of compliance

These standalone financial statements have been prepat

red in accordance with Indian Accounting Standards (Ind AS) as per the Companies {Indian Accounting Standards) Rules, 2015

notified under Section 133 of Companies Act, 2013, (the 'Act') and other relevant provisions of the Act.

The standalone financial statements were authorised for issue by the Company's Board of Directors on September 25, 2023.
Details of the Company's accounting policies are included in Note 3.

B. Functional and presentation currency

These standalone financial statements are presented in Indian Rupees (Rs.), which is also the Company’s functional currency. All amounts have been rounded-off to the nearest

millions, unless otherwise indicated.

C. Basis of measurement

The standalone financial statements have been prepared on the historical cost basis except for the following items:

Items

Measurement basis

Certain financial assets and liabilities

Equity-settled share-based payment arrangements

Fair value
Fair value

D. Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised prospectively.

Assumptions and estimation uncertainties

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its assumptions and estimates on parameters available when the
consolidated financial statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to market changes or circumstances
arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment are included in the following notes:
- Note 3{e)(ii}) Impairment of goodwill and brand value: key assumptions being discount rate and terminal growth rate.

- Note 10 Recognition of DTA, availability of future taxable profit against which tax losses carried forward can be used.

- Note 39 measurement of defined benefit obligations: key actuarial assumptions;

- Note 43 Fair Value of ESOPs.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the higher of its fair value less costs of disposal and its value in
use. The fair value less costs of disposal calculation where performed, is based on available data from binding sales transactions, conducted at arm’s length, for similar assets or
observable market prices less incremental costs for disposing of the asset. The value in use calculation is based on a DCF model. The recoverable amount is sensitive to the discount
rate used for the DCF model as well as the expected future cash-inflows and the growth rate used for extrapolation purposes. These estimates are most relevant to goodwill and other
intangibles with indefinite useful lives recognised bv the Company.

Provision for expected credit losses of trade receivables and contract assets

The Company uses a provision matrix to calculate ECLs for trade receivables and contract assets. The provision rates are based on days past due for groupings of various customer
segments that have similar loss patterns.

Judgements

In the process of applying the Company’s accounting policies, management has made the following judgements, which have the most significant effect on the amounts recognised in
the consolidated financial statements:

Determining the lease term of contracts — Company as lessee

The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by an option to extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate the lease, if itis reasonably certain not to be exercised.

Revenue from contracts with customers

« Determining method to estimate variable consideration and assessing the constraint

Certain contracts for the sale of products include a right of return and volume rebates that give rise to variable consideration. In estimating the variable consideration, the Company is
required to use either the expected value method or the most likely amount method based on which method better predicts the amount of consideration to which it will be entitled.

The Company determined that the expected value method is the appropriate method to use in estimating the variable consideration for the sale of products with rights of return,
given the large number of customer contracts that have similar characteristics. In estimating the variable consideration for the sale of equipment with volume rebates, the Company
determined that using a combination of the most likely amount method and expected value method is appropriate. The selected method that better predicts the amount of variable
consideration was primarily driven by the number of volume thresholds contained in the contract. The most likely amount method is used for those contracts with a single volume
threshold, while the expected value m\ethod is used for contracts with more than one volume threshold.




Brainbees Solutions Private Limited
Notes forming part of these financial statements
{All amounts in Rupees millions, unless otherwise stated)

2 Basis of preparation for financial statements (continued)
E. Measurement of fair values
A number of the Company's accounting policies and disclosures require the measurement of fair values, for both financial and non-financial assets and liabilities.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair
value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liability

The Company has an established control framework with respect to the measurement of fair values wherein the overall responsibility for overseeing all significant fair value
measurements, including Level 3 fair values is supervised by the chief financial officer.

This includes reviews significant unobservable inputs and valuation adjustments. If third party information is used to measure fair values, then the evidence obtained from the third
parties to support the conclusion that these valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in which the valuations should be classified is
assessed.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows

- Level 1: quoted prices {unadjusted) in active markets for identical assets or liabilities.
- Level 2: inputs other than quoted prices included in Leve! 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used to measure the fair value of an asset or a
liability fall into different levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level
input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the following notes:
- Note 43 - Share based payment arrangements
- Note 44 - Fair value measurements
- Note 45 - Financial Instruments

F. Current / non-current classification
The Company presents assets and liabilities in the Balance Sheet based on the current and non-current classification.

Assets

An asset is classified as current when it satisfies any of the following criteria:

(a) it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;

(b) it is held primarily for the purpose of being traded;

(c) it is expected to be realised within 12 months after the reporting date; or

(d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months after the reporting date.

Current assets include the current portion of nan-current financial assets. All other assets are classified as non-current.

Liabilities

A liability is classified as current when it satisfies any of the following criteria;

(a) it is expected to be settled in the Company’s normal operating cycle;

(b) it is held primarily for the purpose of being traded;

(c) it is due to be settled within 12 months after the reporting date; or

(d) the Company does not have an unconditional right to defer settlement of the liability for at least 12 months after the reporting date. Terms of a liability that could, at the option of
the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

Current liabilities include current partion of nan-current financial liabilities. All other liabilities are classified as non-current.

Deferred tax asset and liability are classified as Non-current assets and liabilities.

Operating cycle
Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash equivalents. The operating cycle of the Company is less than 12
months.

3 Significant accounting polices
a. Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
i. Recognition and initial measurement

Trade receivables and debt instruments (such as security deposits) issued are initially recognised when they are originated. All other financial assets and financial liabilities are initially
recognised when the Company becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value through profit and loss (FVTPL), transaction costs that are directly attributable
to its acquisition or issue.

ii.. Classification and subsequent measurement
Financial assets

On initial recognition, a financial asset is classified as measured at
- amortised cost;
- Fair Value through Other Comprehensive Income (FVOCI) - debt investment;
- Fair Value through Other Comprehensive Income (FVOCI) - equity investment; or
- Fair Value through profit and loss (FVTPL)




Brainbees Solutions Private Limited
Notes forming part of these financial statements
(All amounts in Rupees millions, unless otherwise stated)

3 Significant ting polices (continued)

a. Fi ial instr ts (continued)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:
- the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and
- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. This
assessment is referred to as the SPPI test and is performed at an instrument level.
A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as at FVTPL:
- the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets; and
- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. This
assessment is referred to as the 5PPI test and is performed at an instrument level.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present subsequent changes in the investment's fair value in OCI
(designated as FVOCI - equity investment). This election is made on an instrument- by- instrument basis,

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for this purpose, consistent with the Company’s continuing
recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis are measured at FVTPL.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at FVTPL. On initial recognition, the Company may irrevocably designate a
financial asset that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if daing so eliminates or significantly reduces an accounting mismatch
that would otherwise arise.

Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and losses, at FVTPL including any interest or dividend income, are recognised in
profit or loss.
Debt investments at FVOCI These assets are subsequently measured at fair value. Interest income under the effective interest method, foreign exchange gains and losses

and impairment are recognised in profit or loss. Other net gains and losses are recognised in OCIL. On derecognition, gains and losses
accumulated in OC! are reclassified to profit or loss.

Equity investments at FVOCI These assets are subsequently measured at fair value. Dividends are recognised as income in profit or loss unless the dividend clearly represents|
a recovery of part of the cost of the investment. Other net gains and losses are recognised in OC| and are not reclassified to profit or loss.

Financial assets at amortised cost These assets are subsequently measured at amortised cost using the effective interest method. The amortised cost is reduced by impairment
losses. Interest income, foreign exchange gains and losses and impairment are recognised in profit or loss, Any gain or loss on derecognition is
recognised in profit or loss.

Financial liabilities

Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it is classified as held- for- trading, or it is a derivative or it is
designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, are recognised in profit or
loss. Other financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses are
recognised in profit or loss. Any gain or loss on derecognition is also recognised in profit or loss.

iii. Derecognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the rights ta receive the contractual cash flows
in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the company neither transfers nor retains
substantially all of the risks and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or substantially all of the risks and rewards of the transferred
assets, the transferred assets are not derecognised.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for this purpose, consistent with the Company’s continuing
recognition of the assets.

Financial liabilities
The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under the modified terms are substantially different. In this case, a new financial
liability based on the modified terms is recognised at fair value. The difference between the carrying amount of the financial liability extinguished and the new financial liability with
modified terms is recognised in profit or loss.

iv. Offsetting

_Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Company currently has a legally enforceable right to
set off the amounts and it intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

b. Property, plant and equipment

i. Recognition and measurement
Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less accumulated amortisation and accumulated impairment losses, if any.
Capital work-in-progress is stated at cost, net of accumulated impairment losses, if any.




Brainbees Solutions Private Limited
Notes forming part of these financial statements
[All amounts in Rupees millions, unless otherwise stated)

3 Significant accounting polices (continued)
b. Property, plant and equipment (continued)

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and
rebates, any directly attributable cost of bringing the item to its working condition for its intended use and estimated costs of dismantling and removing the item and restoring the
site on which it is located.

Cost of replacing part of the PPE, borrowing costs where recognition criteria is met, cost of major inspection and estimated costs of dismantling and removing the item and restoring
the site on which it is located is recognised in the carrying amount of PPE All other repairs and maintenance are recognised in statement of Profit & Loss.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items (major components) of property, plant and
equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss.

ii. Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits assaciated with the expenditure will flow to the Company.
iii. Depreciation

Depreciation is calculated on costs of items of property, plant and equipment less their estimated residual values over their estimated useful lives using the written down value
method, and is generally recognised in the statement of profit and loss.

The useful lives of items of property, plant and equipment for the current and comparative periods estimated by management are also in line with those specified in Schedule Il to the
Companies Act, 2013 and are as follows:

Asset Useful life (years)
Computers 3
Network and Servers (disclosed within Computers) 6
Office equipment 5
Furniture and fixtures 10
Furniture and fixtures - Bin Boxes 2
Leasehold improvements 5 (over the period of the lease)
Plant and machinery 15

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate.
Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (upto) the date on which asset is ready for use (disposed of).

. Intangible assets

i. Brands

Brands acquired on business combination is initially recognised at fair value. Subsequent to initial recognition the Brands are assessed between those having indefinate useful lives and
those having definate useful lives. Brands with indefinate useful lives are recognised at their carrying value less impairment losses. Brands with definate useul lives, are amorised over
their estimated useful lives. Amortization method and amortization period is reviewed by the management and changes in the estimated useful life are made if the same are expected
to be used for shorter period than the initial estimated period.

ii. Customer contracts

Customer contracts / relationships acquired on business combination is initially recognised at fair value, Subsequent to initial recognition the intangible asset's amortization method
and amortization period is reviewed by the management and changes in the estimated useful life are made if the same are expected to be used for shorter period than the initial
estimated period.

jii. Content writing

Intangible assets for content writing are initially recognised at cost of acquisition. Subsequent measurement is at cost less accumulated amortisation and impairment loss, if any.

iv. Other intangible assets

Other intangible assets are initially measured at cost. Such intangible assets are subsequently measured at cost less accumulated amortisation and any accumulated impairment
losses.

v, Internally generated Intangible Asset

Research costs are charged to the statement of Profit and Loss in the year in which they are incurred. Platform development costs incurred are recognised as intangible assets, when
feasibility has been established, the Company has committed technical, financial and other resources to complete the development and it is probable that asset will generate future
economic benefits. The costs capitalised includes the salary cost of employees exclusively working on platform development upto the date the asset is available for use. Platform
costs is amortised on a straight line basis over a period of 4 years.

Platform development is measured at cost less accumulated amortisation and accumulated impairment, if any

vi, Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it relates. All other expenditure is recognised in
profit or loss as incurred.




Brainbees Solutions Private Limited
Notes forming part of these financial statements
(All amounts in Rupees millions, unless otherwise stated)

3 significant accounting polices (continued)
c. Intangible assets (continued)
v. Amortisation

Goodwill and brand with indefinate useful lives are not amortised and are tested for impairment annually.
Amortisation is calculated to write off the cost of intangible assets less their estimated residual values over their estimated useful lives using the straight-line method for contract
value and written down value method for other intangible assets is included in amortisation and amortisation in Statement of Profit and Loss.

The estimated useful lives are as follows:

Asset Useful life (years)
Computer software 1-5
Contract value 7.6
Content Writing 4
Dubai Platform 4
Brand - School 35

Amortisation method, useful lives and residual values are reviewed at the end of each financial year and adjusted if appropriate.

d. Inventories

Inventories are measured at the lower of cost and net realisable value, The cost of inventories is based on weighted average method, and includes expenditure incurred in acquiring
the inventories, and other costs incurred in bringing them to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expenses and discounts.

The comparison of cost and net realisable value is made on an item-by-item basis.

e. Impairment

i. Impairment of financial instruments

The Company recognises loss allowances for expected credit losses on financial assets measured at amortised cost. The Company measures loss allowances at an amount equal to
lifetime expected credit losses.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit losses. Lifetime expected credit losses are the expected credit losses that

result from all possible default events over the expected life of a financial instrument.

In all cases, the maximum period considered when estimating expected credit losses is the maximum contractual period over which the Company is exposed to credit risk.

ii. Impairment of non-financial assets

The Company's non-financial assets, other than inventories and deferred tax assets, are reviewed at each reporting date to determine whether there is any indication of impairment.
If any such indication exists, then the asset’s recoverable amount is estimated. Goodwill and brand value are tested annually for impairment.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-generating units (CGUs). Each CGU represents the smallest group of
assets that generates cash inflows that are largely independent of the cash inflows of other assets or CGUs.

Goodwill arising from a business combination is allocated to CGUs or groups of CGUSs that are expected to benefit from the synergies of the combination.

The recoverable amount of a CGU (or an individual asset] is the higher of its value in use and its fair value less costs to sell. Value in use is based on the estimated future cash flows,
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the CGU (or the asset).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount. Impairment |osses are recognised in the statement of profit
and loss. impairment loss recognised in respect of a CGU is allocated first to reduce the carrying amount of any goodwill allocated to the CGU, and then to reduce the carrying
amounts of the other assets of the CGU (or group of CGUs) on a pro rata basis.

An impairment loss in respect of goodwill is not subsequently reversed. In respect of other assets for which impairment loss has been recognised in prior periods, the Company
reviews at each reporting date whether there is any indication that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount. Such a reversal is made only to the extent that the asset's carrying amount does not exceed the carrying amount that would
have been determined, net of amortisation or amortisation, if no impairment loss had been recognised.

f. Employee benefits

i. Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided. A liability is recognised for the amount expected
to be paid e.g., under short-term cash bonus, if the Company has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee,
and the amount of obligation can be estimated reliably.

ii. Share-based payment transactions

The grant date fair value of equity settled share-based payment awards granted to employees is recognised as an employee expense, with a corresponding increase in equity, over the
period that the employees unconditionally become entitled to the awards. The amount recognised as expense is based on the estimate of the number of awards for which the related
service and non-market vesting conditions are expected to be met, such that the amount ultimately recognised as an expense is based on the number of awards that do meet the
related service and non-market vesting conditions at the vesting date. For share-based payment awards with non-vesting conditions, the grant date fair value of the share-based
payment is measured to reflect such conditions and there is no true-up for differences between expected and actual outcomes.

fii. Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a separate entity and will have no legal or constructive obligation to
pay further amounts. The Company makes specified monthly contributions towards Government administered provident fund scheme. Obligations for contributions to defined
contribution plans are recognised as an employee benefit expense in profit or loss in the periods during which the related services are rendered by employees.

Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in future payments is available.

&)
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3 Significant accounting polices (continued)
f. Employee benefits (continued)
iv. Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company's net obligation in respect of defined benefit plans is calculated
separately for each plan by estimating the amount of future benefit that employees have earned in the current and prior periods, discounting that amount and deducting the fair
value of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit method. When the calculation results in a potential asset for
the Company, the recognised asset is limited to the present value of economic benefits available in the form of any future refunds from the plan or reductions in future contributions
to the plan ('the asset ceiling'). In order to calculate the present value of economic benefits, consideration is given to any minimum funding requirements.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets (excluding interest) and the effect of the asset ceiling (if any,
excluding interest), are recognised in OClL. The Company determines the net interest expense (income) on the net defined benefit liability (asset) for the period by applying the
discount rate used to measure the defined benefit obligation at the beginning of the annual period to the then-net defined benefit liability (asset), taking into account any changes in
the net defined benefit liability (asset) during the period as a result of contributions and benefit payments. Net interest expense and other expenses related to defined benefit plans
are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past service ('past service cost' or 'past service gain') or the gain or
loss on curtailment is recognised immediately in profit or loss. The Company recognises gains and losses on the settlement of a defined benefit plan when the settlement occurs.

v. Other long term employee benefit

The Company's liability in respect of other long-term employee benefits (compensated absences is the amount of future benefit that employees have earned in return for their service
in the current and prior periods, that benefit is discounted to determine its present value, and the fair value of any related assets is deducted. The obligationis measured on the basis
of an annual independent actuarial valuation using the Projected Unit Credit method. Remeasurement gains or losses are recognised in profit or loss in the period in which they arise.

g- Provisions (other than for employee benefits), Contingent liabilities and contingent assets
i. Provisions (other than for employee benefits)

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by discounting the expected future cash flows (representing the best estimate of the
expenditure required to settle the present obligation at the balance sheet date) at a pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the liability. The unwinding of the discount is recognised as finance cost. Expected future operating losses are not provided for.

ii. Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but probably will not, require an outflow of resources, or a present
obligation whose amount can not be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless the possibility of outflow of resources is remote.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the entity, Contingent assets are not recognized in the consolidated financial statements. However, contingent assets are assessed continually
and if it is virtually certain that an inflow of economic benefit will arise, the asset and related income are recognized in the period in which the change occurs. A contingent asset is
disclosed, where an inflow of economic benefits is probable.

h. Revenue

Revenue from contracts with customers is recognised upon transfer of control of promised goods/ services to customers at an amount that reflects the consideration to which the
Company expect to be entitled for those goods/ services

To recognize revenues, the Company applies the following five-step approach:

- Identify the contract with a customer;

- Identify the performance obligations in the contract;

- Determine the transaction price;

- Allocate the transaction price to the performance obligations in the contract; and

- Recognise revenues when a performance obligation is satisfied,

i. Revenue from sale of products

Revenue is measured at the fair value of the consideration received or receivable net of returns and allowances, trade discounts and rebates, taking into account contractually defined
terms of payment excluding taxes or duties collected on behalf of the government.

Goods and Service Tax (GST) is not received by the Company in its own account. Rather, it is tax collected on value added to the commaodity by the seller on behalf of the government.
Accordingly, it is excluded from revenue.

The Company generally works on cash and carry model

ii. Loyalty points programmes

For customer loyalty programmes, the fair value of the consideration received or receivable in respect of the initial sale is allocated between the loyalty points and the other
components of the sale. The amount allocated to loyalty points is deferred and is recognised as revenue when the loyalty points are redeemed and the Company has fulfilled its
obligations to supply the discounted products under the terms of the programme or when it is no longer probable that the award credits will be redeemed.

jii. Internet display charges

Income from internet display charges is recognised on an accrual basis to the extent that it is probable that the economic benefits will flow to the Company and the revenue from
such services can be reliably measured. The performance obligation is satisfied over a time and payment is generally due within 30 to 60 days from satisfaction of performance
obligation.
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3 Significant ting polices (continued)

h. Revenue (continued)

iv. Service income

Service income arising from Brand & Platform (Website) License usage is recognised on an accrual basis and in accordance with the agreement. The performance aobligation is satisfied
over a time and payment is generally due within 45 days from satisfaction of performance obligation.

v. Preschool revenue

Revenue from royalty and sales of student kit to franchisee schools is recongnised on accrual basis during the academic year.

vi. Contract balances

The Policy for Contract balances i.e. contract assets, trade receivables and contract liabilities is as follows:

a. Contract assets and trade receivables

The Company classifies its right to consideration in exchange for deliverables as either a receivable or as unbilled revenue. A receivable is a right to consideration that is unconditional
upon passage of time. Revenues in excess of billings is recorded as unbilled revenue and is classified as a financial asset where the right to consideration is unconditional upon
passage of time. Unbilled revenue which is conditional is classified as other current asset. Trade receivables and unbilled revenue is presented net of impairment. Refer to accounting
policies of financial assets in financial instruments = initial recognition and subsequent measurement.

b. Contract liabilities

A contract liability Is the obligation to deliver services tc a customer for which the Company has received consideration or part thereof (or an amount of consideration is due) from
the customer. If a customer pays consideration before the Company deliver services to the customer, a contract liability is recognised when the payment is made or the payment is
due (whichever is earlier). Contract liabilities are recognised as revenue when the Company performs under the contract.

i. Other Income
i. Recognition of interest income or expense
Interest income or expense is recognised using the effective interest method.

The 'effective interest rate' is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the financial instrument to:
- the gross carrying amount of the financial asset; or
- the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when the asset is not credit-impaired) or to the amortised
cost of the liability. However, for financial assets that have become credit-impaired subsequent to initial recognition, interest income is calculated by applying the effective interest
rate to the amortised cost of the financial asset. If the asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

ii. Rental income
Rental income from sub-leasing activities is recognised on an accrual basis based on the underlying sub-lease arrangements.
J. Income tax

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that it relates to a business combination or to an item recognised directly in
equity or in other comprehensive income.

i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable or receivable in respect of previous
years. The amount of current tax reflects the best estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to income taxes. It is
measured using tax rates (and tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is intended to realise the asset and settle the
liability on a net basis or simultaneously.

ii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the corresponding amounts
used for taxation purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax credits. Deferred tax is not recognised for:

- temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable
profit or loss at the time of the transaction;

- temporary differences related to investments in subsidiaries, associates and joint arrangements to the extent that the Company is able to control the timing of the reversal of the
temporary differences and it is probable that they will not reverse in the foreseeable future; and

- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against which they can be used. The existence of unused tax losses is
strong evidence that future taxable profit may not be available. Therefore, in case of a history of recent losses, the Company recognises a deferred tax asset only to the extent that it
has sufficient taxable temporary differences or there is convincing other evidence that sufficient taxable profit will be available against which such deferred tax asset can be realised.
Deferred tax assets - unrecognised or recognised, are reviewed at each reporting date and are recognised/ reduced to the extent that it is probable/ no longer probable respectively
that the related tax benefit will be realised.

Deferred tax Is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled, based on the laws that have been enacted or
substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the reporting date, to recover or settle the
carrying amount of its assets and liabilitiex.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be
realised simultaneously.
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3 Significant acc g polices (cor
k. Borrowing cost

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings to the extent that they are regarded as an adjustment to interest
costs) incurred in connection with the borrowing of funds, Borrowing costs directly attributable to acquisition or construction of an asset which necessarily take a substantial period
of time to get ready for their intended use are capitalised as part of the cost of that asset, Other borrowing costs are recognised as an expense in the period in which they are
incurred.

I. Foreign currency transactions

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rate at the reporting date. Non-monetary assets and
liabilities that are measured at fair value in a foreign currency are translated into the functional currency at the exchange rate when the fair value was determined. Non-monetary
assets and liabilities that are measured based on historical cost in a foreign currency are translated at the exchange rate at the date of the transaction. Exchange difference are
recognised in profit and loss.

m. Cash and cash equivalents

Cash and cash equivalents in the Balance Sheet comprise « ash at banks and on hand and short-term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value

n. Leases

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116. Identification of a lease requires significant judgment. The Company uses
significant judgement in assessing the lease term (including anticipated renewals) and the applicable discount rate.

The Company determines the lease term as the non-cancellable period of a lease, together with both periods covered by an option to extend the lease if the Company is reasonably
certain to exercise that option, and periods covered by an option to terminate the lease if the Company is reasonably certain not to exercise that option in assessing whether the
Company is reasonably certain to exercise an option to extend a lease, or not to exercise an option to terminate a lease, it considers all relevant facts and circumstances that create an
econemic incentive for the Company to exercise the option to extend the lease, or not to exercise the option to terminate the lease. The Company revises the lease term if there is a
change in the non-cancellable period of a lease.

Company as a lessee
The Company recognizes right-of-use asset representing its right to use the underlying asset for the lease term at the lease commencement date. As per Ind AS 116, lease

commencement date is the date on which a lessor makes an underlying asset available for use by a lessee. The Company generally has two types of leases, one being leases for
company owned physical stores and other being the leases for warehouses of the Company. In case of leases for company owned physical stores, the company recognizes right of use
asset on the lease commencement date. However, in case of leases for warehouses, lessor provides a rent-free period to facilitate fitting out and essential modifications to the assets
to make it available for use by the Company. The assets cannot be used until the modifications are completed, hence the Company recognizes right-of-use asset for warehouse leases
on completion of the initial rent free period i.e, the date on which asset is available for use.

The cost of the right of use asset measured at inception shall comprise of the amount of the initial measurement of lease lability adjusted for any lease payments made at or before
the commencement date less any lease incentives received, plus any initial direct costs incurred and an estimate of costs to be incurred by the lessee in dismantling and remaving the
underlying asset or restoring the underlying asset or site on which it is located. The right-of use assets subsequently measured at cost less any accumulated amortisation, accumulated
impairment losses, if any and adjusted for any re-measurement of the lease liability. The right of use asset is depreciated in the straight line method from the commencement date
over the shorter of lease term or useful life of right-of-use asset. Right-of use assets are tested for impairment where there any indication that their carrying amounts may not be
recoverable. Impairment loss, if any, is recognized in the standalone statement of profit and loss.

The Company measures the lease liability at the present value of the lease payments that are not paid at the commencement date of the lease. The lease payments are discounted
using the interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily determined, the Corrpany uses incremental borrowing rate. For leases
with reasonably similar characteristics, the Company, on a lease by lease basis, may adopt either the incremental borrowing rate specific to the lease or the incremental borrowing rate
for the portfolio as a whole. The lease payments shall include fixed payments, variable lease payments, residual value guarantees, exercise price of a purchase option where the
Company is reasonably certain to exercise that option and payments of penalties for terminating the lease, if the lease term reflects the lessee exercising an option to terminate the
lease. The lease liability is subsequently re-measured by increasing the carrying amount to reflect interest on the lease liability, reducing the carrying amaunt to reflect the lease
payments made and re-measuring the carrying amount 1o reflect any reassessment or lease modifications or to reflect revised in-substance fixed lease payments. Where the carrying
amount of the right-of-use asset is reduced to zero and there is a further reduction in the measurement of the lease liability, the Company recognises any remaining amount of the re-
measurement in statement of profit and loss.

Short-term leases and leases of low value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease term of 12 manths or less from the commencement date
and do not contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases that are considered to be low value. Lease payments on short-term
leases and leases of low-value assets are recognised as expense on a straight-line basis over the lease term.

Where the Company is the lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset is classified as an operating lease. Assets subject to operating leases are
included in the property, plant and equipment. Rental income on an operating lease is recognised in the Statement of Profit and Loss on a straight-line basis over the lease term.
Costs, including depreciation, are recognised as an expense in the Statement of Profit and Loss.

COVID 19 - Related Rent Concessions
The amendments to Ind AS 116 provide a practical expedient to lessees in accounting for rent concessions that are a direct consequence of the COVID 19 pandemic.

Many lessors have provided rent concessions to lessees as a result of the COVID 19 pandemic. Rent concessions can include rent holidays or rent reductions for a period of time.
Applying the requirements in Ind AS 116 for changes to lease payments, particularly assessing whether the rent concessions are lease modifications and applying the required
accounting, could be practically difficult in the current environment. The objective of the amendment is to provide lessees that have been granted COVID 19 related rent concessions
with practical relief, while still providing useful information about leases to users of the financial statements.

(i) The change in lease payments results in revised consideration for the lease that is substantially the same as, or less than, the consideration for the lease immediately preceding the
change.

(ii) Any reduction in lease payments affects only payments originally due on or before June 30, 2021.

{iii) There is no substantive change to other terms and conditions of the lease.

Pursuant to the above amendment, the Group has applied the practical expedient with effect from April 01, 2020. The Group has accounted the unconditional rent concessions in
“Miscellaneous Income” in the Statement of Profit and Loss.




Brainbees Solutions Private Limited
Notes forming part of these financial statements
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3 significant accounting polices (continued)

0. Earning per share

Basic earnings per share are calculated by dividing the net arofit and loss for the period attributable to equity shareholders of the Company (after deducting preference dividends and
attributable taxes) by the weighted average number of eauity and compulsarily convertible preference shares outstanding during the period. For the purpose of calculating diluted
earnings per share, the net profit and loss for the period attributable to equity shareholders of the Company and the weighted average number of shares outstanding during the
period are adiusted for the effects of all dilutive potential equity shares.

p. Segment Reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker, The board of directors of the Company are
identified as Chief operating decision maker. Refer note 31 for segment information,

and dwill

q.
Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the aggregate of the consideration transferred measured at
acquisition date fair value and the amount of any non-controlling interests in the acquiree, For each business combination, the Company elects whether to measure the non-
controlling interests in the acquiree at fair value or at the proportionate share of the acquiree’s identifiable net assets. Acquisition-related costs are expensed as incurred.

The Company determines that it has acquired a business when the acquired set of activities and assets include an input and a substantive process that together significantly
contribute to the ability to create outputs. The acquired process is considered substantive if it is critical to the ability to continue producing outputs, and the inputs acquired include
an organised workforce with the necessary skills, knowledge, or experience to perform that process or it significantly contributes to the ability to continue producing outputs and is
considered unique or scarce or cannat be replaced without significant cost, effort, or delay in the ability to continue producing outputs.

At the acquisition date, the identifiable assets acquired, 2nd the liabilities assumed are recognised at their acquisition date fair values. For this purpose, the liabilities assumed include
contingent liabilities representing present obligation and they are measured at their acquisition fair values irrespective of the fact that outflow of resources embodying ecanomic
benefits is not probable. However, the following assets and liabilities acquired in a business combination are measured at the basis indicated below:

« Deferred tax assets or liabilities, and the liabilities or assets related to employee benefit arrangements are recognised and measured in accordance with Ind AS 12 Income Tax and
Ind AS 19 Employee Benefits respectively.

« Potential tax effects of temporary differences and carry forwards of an acguiree that exist at the acquisition date or arise as a result of the acquisition are accounted in accordance
with Ind AS 12.

When the Company acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification and designation in accordance with the contractual terms,
economic circumstances and pertinent conditions as at the acquisition date. This includes the separation of embedded derivatives in host contracts by the acquiree.

If the business combination is achieved in stages, any previously held equity interest is re-measured at its acquisition date fair value and any resulting gain or loss is recognised in
profit or loss or OCI, as appropriate.

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition date. Contingent consideration classified as an asset or liability that is a
financial instrument and within the scope of Ind AS 109 Financial Instruments, is measured at fair value with changes in fair value recognised in profit or loss in accordance with Ind AS
109. If the contingent consideration is not within the scope of Ind AS 109, it is measured in accordance with the appropriate Ind AS and shall be recognised in profit or loss.
Contingent consideration that is classified as equity is not re-measured at subsequent reporting dates and subsequent its settlement is accounted for within equity.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the amount recognised for non-controlling interests, and any previous
interest held, over the net identifiable assets acquired and liabilities assumed. If the fair value of the net assets acquired is in excess of the aggregate consideration transferred, the
Company re-assesses whether it has correctly identified all of the assets acquired and all of the liabilities assumed and reviews the procedures used to measure the amounts to be
recognised at the acquisition date. If the reassessment <till results in an excess of the fair value of net assets acquired over the aggregate consideration transferred, then the gain is
recognised in OCI and accumulated in equity as capital reserve. However, if there is no clear evidence of bargain purchase, the entity recognises the gain directly in equity as capital
reserve. without routing the same through OCI.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment testing, goodwill acquired in a business combination is,
from the acquisition date, allocated to each of the Company’s cash-generating units that are expected to benefit from the combination, irrespective of whether other assets or
liabilities of the acquiree are assigned to those units.

A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently when there is an indication that the unit may be impaired. If the
recoverable amount of the cash generating unit is less than its carrying amount, the impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the
unit and then to the other assets of the unit pro rata based on the carrying amount of each asset in the unit. Any impairment loss for goodwill is recognised in profit or loss. An
impairment loss recognised for gaodwill is not reversed in subsequent periods.

Where goodwill has been allocated to a cash-generating unit and part of the operation within that unit is disposed of, the goodwill associated with the disposed operation is included
in the carrying amount of the operation when determining the gain or loss on disposal. Goodwill disposed in these circumstances is measured based on the relative values of the
disposed operation and the portion of the cash-generating unit retained,

r. Recent accounting pronouncements
Ministry of Corporate Affairs (“MCA”") notifies new standard or amendments to the existing standards under Companies (Indian Accounting Standards) Rules as issued from time to

time. On March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Rules, 2015 by issuing the Companies (Indian Accounting Standards) Amendment Rules, 2023,
applicable from April 1, 2023, as below:

Ind AS 1 - Presentation of Financial Statements
The amendments require companies to disclose their material accounting policies rather than their significant accounting policies. Accounting policy information, together with other

information, is material when it can reasonably be expected to influence decisions of primary users of general purpose financial statements. The Company does not expect this
amendment to have any significant impact in its standalone financial statements.

Ind AS 12 - Income Taxes
The amendments clarify how companies account for deferred tax on transactions such as leases and decommissioning obligations. The amendments narrowed the scope of the

recognition exemption in paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so that it no longer applies to transactions that, on initial recognition, give rise to equal taxable
and deductible temporary differences. The Company is evaluating the impact, if any, in its standalone financial statements.




Brainbees Solutions Private Limited
Notes forming part of these financial statements
{All amounts in Rupees millions, unless otherwise stated)

ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors

The amendments will help entities to distinguish between accounting policies and accounting estimates, The definition of a change in accounting estimates has been replaced with a
definition of accounting estimates, Under the new definition, accounting estimates are “monetary amounts in financial statements that are subject to measurement uncertainty”.
Entities develop accounting estimates if accounting policies require items in financial statements to be measured in a way that involves measurement uncertainty. The Company does
not expect this amendment to have any significant impact in its standalone financial statements.

Ind As 109 - Financial instruments

The Ministry of Corporate Affairs ("MCA") vide notification dated 23 March 2022, has issued an amendment to Ind AS 109 which clarifies the fees an entity should include when it
applies the ‘10%’ test in assessing whether to derecognise a financial liability. An entity includes only fees paid or received between the entity (the borrower) and the lender, including
fees paid or received by either the entity or the lender on the other’s behalf. The Company is evaluating the requirement of the said amendment and its impact on these standalone
financial statements.

(The space below is intentionally left blank)
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Brainbees Solutions Private Limited
Notes forming part of these standalone financial statements (continued)
(All amounts in Rupees millions, unless otherwise stated)

5

Right-of-use assets

The changes in the carrying value of ROU assets for the year ended March 31, 2023, and year ended March 31, 2022 are as follows:

Particulars Buildings Total

Balance as on April 1, 2021 1,367.57 1,367.57
Additions during the year 1,830.68 1,830.68
Amortisation for the year (503.02) (503.02
Balance as on March 31, 2022 2,695.23 2,695.24
Balance as on April 1, 2022 2,695.23 2,695.24
Additions during the year 2,300.05 2,300.05
Deletions during the year (122.37) (122.37)
Amortisation for the year (669.69) (669.69
Balance as on March 31, 2023 4,203.22 4,203.23

The aggregate amortisation expense on ROU assets is included under amortisation and amortisation expense in the Statement of Profit and Loss.

The break-up of current and non-current lease liabilities as at March 31, 2023 and March 31, 2022 Is as follows:

As At March 31, | As At March 31,
Particulars

2023 2022
Current lease liabilities 463.94 430.86
Non-current lease liabilities 4,050.86 2,423.78
Total lease liabilities 4,514.80 2,854.64

The movement in lease liabilities during the period/year ended March 31, 2023 and March 31, 2022 is as follows:

As At March 31, | As At March 31,
Particulars

2023 2022
Opening Balance 2,854.63 1,423.02
Additions during the year 2,185.19 1,726.95
Interest Cost accrued during the year 398.83 231.18
Rent Concessions during the year (Refer Note 3n) (15.69) (7.36)
Deletions during the year (150.56) -
|Payments made during the year {753.60) (519.16]
Closing Balance 4,514.80 2,854.63
Amounts recognised in the Statement of profit and Icss

As At March 31, | As At March 31,

Particulars 2023 2022
Amortisation expense on right-of-use assets (Refer Note 32) 669.69 503.02
Interest expense on lease liabilities (Refer Note 31) 398.83 231.18
Expenses related to short-term leases or low value leases (included in other expenses) 56.71 28.58
Rent Concessions during the year (Refer Note 3n) (19.69) (7.36)
Gain on termination of lease contract (included in other income) (Refer Note 26) (28.19) -

Amounts recognised in the Statement of cashflows

As At March 31, | As At March 31,

Particulars 2023 2022
Cash outflow for leases (753.60) (519.17
Notes:

When measuring lease liabilities for operating leases, the Company discounted lease payments using its incremental borrowing rate at the date of inception of the leases.
The weighted average pre tax rate applied is 10% p.2. for all the years.
For maturity analysis of lease liabilities, refer note 45(iii).

Goodwill
Particulars Amount

Gross Block

Balance as at 1 April 2021 3,032.47
Additions for the year Y
Balance as at 31 March 2022 3,032.47
Balance as at 1 April 2022 3,032.47
Additions for the year o
Balance as at 31 March 2023 3,032.47

Impairment assessment for Goodwill and Assets with Indefinite Life

Goodwill is tested for impairment on an annual basis. For the purpose of impairment testing, goodwill acquired in a business combination is allocated to the Company's Cash
Generating Unit (CGU or groups of CGUs expected 10 benefit from the synergies arising from the business combinations. A CGU is the smallest identifiable group of assets
that generates cash inflows that are largely independent of the cash inflows from other assets or group of assets. Goodwill acquired through business combinations with
indefinite lives has been allocated single CGU of the Company.

Impairment occurs when the carrying amount of a CGU, including the goodwill, exceeds the estimated recoverable amount of the CGU. The recoverable amount of CGU is
higher of its fair value less cost to sell and its value-in-use. Value-in-use is the present value of the future cash flows expected to be derived from the CGU. The recoverable
amount of goodwill is based on value-in-use. The carrying amount was computed by allocating the net assets to the CGU for the purpose of impairment testing.

Value-in-use is calculated using after tax assumptions. The use of after tax assumptions does not result in a value-in-use that is materially different from the value-in-use that
waould result if the calculation was performed using before tax assumptions.

The average range of key assumptions used for calculation of value in use are as follows:

Faiticilan As at March 31, | As at March 31,
2023 2022

Discount rate 11% 10,00-22.00%

Terminal growth rate 5% 5.00-5.50%

The discount rate is a pre-tax measure based on the rate of 10 year government bonds issued by government in the relevant market and in the same currency as the cash
flows, adjusted for risk premium to reflect both the increased risk of investing in equities generally and the systemic risk of specified CGU.

The cash flow projection include specific estimates for five years and a terminal growth rate thereafter. The terminal growth rate has been determined based on
management's estimate at which company's free cash flow are expected to grow perpetually beyond the explicit period, consistent with the assumptions that a market
participant would make.

The Company believes that any reasonably possible change in the key assumptions on which a recoverable amount is based would not cause the agg[ggag:gf;arfuing amount
to exceed the aggregate recoverable amount of the cash - generating unit. Based on the above, no impairment was identified as of March 31, Ipﬂ’\éhd March 31,2022 as
the recoverable value of the CGUs exceeded the carrying value. 7O :
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Brainbees Solutions Private Limited
Notes forming part of these standalone financial statements (continued)
{All amounts in Rupees millions, unless otherwise stated)

9(a)

9(b)

10

1

Non-current investments

Aggregate amount of impairment in value of investments

Particulars As at March | Asat March

31,2023 31,2022

Investment in equity instruments

Unquoted - Carried at cost

Investment in equity instruments of subsidiaries (fully paid up)*

Firstcry Management DWC LLC: 21,50,00,000 (March 31, 2022: 12,20,00,000 ) equity shares of face value of AED 1 per share 4,549.89 2,479.63

Shenzhen Starbees Services Ltd: Registered Capital Contribution of USD 2,00,000 (March 31, 2022; USD 2,00,000) 14.21 14.21

Intellibees Solutions Private Limited: 9,999 (March 31, 2022: 9,999) equity shares of face value of Rs. 10 per share 0.10 0.10

loybees Private Limited: 9,999 (March 31, 2022: 9,999) equity shares of face value of Rs. 10 per share 0.10 0.10

Swara Baby Products Private Limited: 6,14,130 (March 31, 2022: 6,14,130) equity shares of face value of Rs. 10 per share 32.50 32.50

Firmroots Private Limited: 22,752 (March 31, 2022: 8,002) equity shares of face value of Rs. 10 per share 33.19 27.27

Solis Hygiene Private Limited: 52,890 (March 31, 2022: 52,890) Series A equity shares of face value of Rs. 10 per share 373.35 373.35

Globalbees Brands Private Limited 75,259 (March 31, 2022: 75,258) Equity shares of Rs. 5 each and 7,906 (March 31, 2022: 7,906) Series C Equity 6,202.22 6,202.22

Shares of Rs, 5 each **

Digital Age Retail Private Limited 10,49,979 {March 31, 2022: Nil) Equity shares of Rs. 10 each*** 2,539.84 -

Investment in preference shares

Unquoted - Carried at cost

I in pref e shares of idiaries (fully paid up)

Swara Baby Products Private Limited: 1,28,48,221 (March 31, 2022: 1,28,48,221) Series A Compulsarily Covertible Preference Shares of face value of - a73E8

Rs. 10 per share . :

Firmroots Private Limited: 715 (March 31, 2022: 715) Seed C Compulscrily Convertible Preference Shares of face value of Rs. 10 per share and i08.42 ji543

1,00,00,000 {March 31, 2022: 1,00,00,000) Series A Compulsorily Covertible Preference Shares of face value of Rs. 10 per share 2 :

Investment in trusts - Carried at cost

Edubees Educational Trust Corpus fund contribution 0.01 0.01

Total 14,724.51 10,108.49

Aggregate book value of quoted investments - -

Aggregate market value of quoted investments - -

Aggregate amount of ungquoted investments 14,724.51 10,108.49

* Investments in subsidiaries also includes cost of ESOP contribution for options granted to employees of subsidiaries and its step down subsidiaries as per Company's ESOP plan.

** The Company entered into a Share subscription Agreement dated June 03, 2021 to acquire controlling stake in Globalbees Brands Private Limited(“the Acquiree Company”),
through acquisition of Equity Shares for consideration amounting to Rs. 2,190.01 millions. The Company has subsequently invested Rs. 4,012.20 millions on December 30, 2021.

*** The Company entered into a Share subscription & Purchase Agreement dated May 02, 2022 to acquire controlling stake in Digital Age Retail Private Limited(“the Acquiree

Company"”), through acquisition of Equity Shares for consideration amounting to Rs. 2406.25 millions.

Other non-current financial assets
partiillars As at March As at March
31,2023 31, 2022
Unsecured, considered good
Security deposits 273.46 278.36
Bank deposits (maturity more than 12 months) 180.82 0.78
Interest accrued on fixed deposits 1.81 -
Total 456.09 279.14
Other current financial assets
paricuia As at March As at March
31,2023 31,2022
Unsecured, considered good
Interest accrued on fixed deposits 164.36 169.00
Custom duty receivable 2.78 2.78
Other Receivables 47.46 23.89
Total 214.60 195.66
Deferred tax assets (Net) =
The break-up of deferred tax liability and deferred tax assets is as under:
Particulars As at March | Asat March
31, 2023 31, 2022
Deferred tax assets
{Property, plant and equipment and Intangibles 501.27 559.27
|Employees’ benefits 42.72 36.59
On Right of Use Assets and Lease Liabilites 120.22 69.39
Carry forward losses 684.85 442,95
Total 1,349.06 1,108.20
Income Tax Assets (net)
Pattizalars Asat March | Asat March
31,2023 31,2022
Income Tax Assets (net) 167.54 102.36
Total 167.54 102.36
et




Brainbees Solutions Private Limited

Notes forming part of these standal financial ents (continued)
(All amounts in Rupees millions, unless otherwise stated)

12 (a) Other non current assets

P As at March | Asat March
31,2023 31, 2022
Unsecured, considered good
Capital Advances 26.88 31.61
Balance with Government authorities
VAT receivable - 7.67
GST receivable 546.77 304.91
Amount paid under protest 10.98 2,53
Total 584.63 346.72
12 (b) Other current assets
particolar As at March As at March
¢ 31,2023 31,2022
Unsecured, considered good
Advance to employees 8.17 7.08
Prepaid expenses 18.29 54.83
Balance with Government authorities
GST receivable 73.08 422.19
Advance to suppliers 212.11 1,136.77
Receivables from vendors 138.44 311.76
Total 450.09 1,932.61
13 Inventories
Particulars As at March | Asat March
31,2023 31, 2022
Traded goods* 4,321.43 7,696.70
Total 4,321.43 7,696.70
‘Above Inventories includes Goods-in-Transit Amounting to Rs. 194.34 million (March 31, 2022: Rs. 241.54 million)
14 Trade receivables
Farkiculars As at March | AsatMarch
31,2023 31,2022 |
Unsecured, considered good
Considered good - Secured x &
Considered good — Unsecured 519.40 1,200,72
Considered good - receivable from related parties (Refer Note 40) 4,156.52 245.78
Trade Receivables which have significant increase in credit risk - -
Trade Receivables — credit impaired . -
Total 4,675.92 1,446.50
Trade receivables ageing schedule as at 31 March 2023
il h -
Particulars Unbilssd Not Due Lessthan’e: | Gimonthy=1 1-2 years 2-3 years et Total
Revenue months year years
Undisputed Trade receivables — considered good 79.14 3,451.64 1,092.24 41.66 6.67 4.57 - 4,675.92
Undisputed Trade Receivables — which have
significant increase in credit risk - - - 5 - = % &
Undisputed Trade Receivables — credit impaired - - - - - 3 &
Disputed Trade Receivables— considered good - - - S s =
Disputed Trade Receivables — which have significant
increase in credit risk - - - - s 4 %
Disputed Trade Receivables — credit impaired - - - - - - . -
Trade receivables ageing schedule as at 31 March 2022
. Unbille Less tha hs -1
Particulars 4 Not Due essthang, (/6monthe 1-2 years 2-3 years More than s Total
Revenue months year years
Undisputed Trade receivables — considered good 135.19 915.20 384.80 3.19 4.31 1.04 2.77 1,446.50
Undisputed Trade Receivables - which have
significant increase in credit risk - - - "
Undisputed Trade Receivables — credit impaired - - = = 5 - ]
Disputed Trade Receivables— considered good - - - - B e =
Disputed Trade Receivables — which have significant
increase in credit risk = = - - = <
Disputed Trade Receivables — credit impaired - - G . -
15 Cash and cash equivalents
Particulais Asat March | Asat March
31,2023 31,2022
Cash in hand 0.33 0.49
Balances with banks
In current accounts 337,55 466.64
In deposit accounts having original maturity less than 3 months 780.00 1,500.00
Total 1,117.88 1,967.13
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16 Bank balances other than Cash and Cash equivalents

il As at March 31, |As at March 31,
Particuiars 2023 2022
Deposits with remaining maturity of less than tweive months 6,845.08 10,463.14
Total 6,845.08 10,463.14 |
17 Loans
particul As at March 31, |As at March 31,
artinian 2023 2022
Unsecured, considered good
Loan to Subsidiary (Refer Note 40) 451.81 51.81
Loan to KMP and directors (Refer Note 40) 76.68 -
Loan to employees 245.89 36.23
Total 774.38 88.04
18 Equity share capital
ol As at March 31, 2023 As at March 31, 2022
Fariouars Nos Amount Nos Amount
Authorised
Equity shares of Rs. 2 each (March 31, 2022: Rs. 5 each) 45,24,55,000 904.91 10,77,40,000 538.70
Series A equity shares of Rs. 2 each (March 31, 2022: Rs. 5 each) - - 42,000 0.21
Series E Equity Shares of Rs. 2 each (March 31, 2022: Rls. 5 each) - - 7,32,00,000 366.00
Issued, subscribed and fully paid up equity shares
Equity shares of Rs. 2 each (March 31, 2022: Rs. 5 each) 43,32,65,195 866.52 9,99,71,547 499.85
Series A equity shares of Rs. 2 each (March 31, 2022: Rs. 5 each) - - 40,232 0.20
Series E equity Shares of Rs. 2 each (March 31, 2022: Rs. 5 each) - - 7,31,66,655 365.83
43,32,65,195 866.52 17,31,78,434 B65.88
Reconciliation of shares outstanding at the beginning and at the end of the reporting year
i As at March 31, 2023 As at March 31, 2022
articuiars Nos Amount Nos Amount
A. Equity Shares
At the commencement of the year 9,99,71,547 499.85 6,96,88,930 348.44
Shares issued during the period on account of Rights Issue - - 1,47,12,227 73.56
Shares issued during the period on account of Exercise of Stock Options 1,27,644 0.64 6,35,220 3.18
Increase in Shares on account of Conversion of Optien 1 CCPS - - 45,72,916 22.86
Shares Issued to Brainbees ESOP Trust - - 1,03,62,254 51.81
Increase in shares on account of sub-division*** 15,01,48,787 - = .
Reclassifed from Series A Equity Shares and Series E Equity Shares 18,30,17,218 366.03 - -
At the end of the year 43,32,65,195 866.52 9,99,71,547 499.85
B. Series A Equity Shares
At the commencement of the year 40,232 0.20 40,232 0.20
Increase in shares on account of sub-division*** 60,348 ' »
Reclassified as Equity Shares (1,00,580) (0.20) - ]
At the end of the year - - 40,232 0.20
C. Series E Equity Shares*
At the commencement of the year 7.31,66,655 365.83 7,31,66,655 365.83
Increase in shares on account of sub-division®** 10,97,49,983 -
Reclassified as Equity Shares (18,29,16,638) (365.83) = 2
At the end of the year - - 7,31,66,655 365.83

*During the year ended March 31, 2022, the Company had issued 14,712,227 equity shares of face value of Rs. 5/- each on right basis (‘Rights Equity Shares’) to the Eligible
Equity Shareholders at an issue price of Rs. 5 per Rights Equity Share.

** During the year ended March 31, 2022, the shareholders of Option 1 Compulsorily Convertible Preference Shares availed the option to convert 12,034 Option 1 CCPS into
Equity shares as per conditions given in the letter of offer. Consequently, the Company issued 4,572,916 Equity shares to the shareholders of Option 1 CCPS on account of
conversion of Option 1 CCPS.

**+* The Shareholders of the Company, at the extra-ordinary general meeting held on April 25, 2022 have approved the subdivision of its existing authorised, issued, subscribed
and paid-up share capital of face value of Rs. 5 each to face value of Rs. 2 each with effect from April 25, 2022.

Investor shares shall include the following:

1 Series A Equity shares

2 Equity shares issued under the Business Transfer Agreement
3 Equity shares held by investors

4 Series E Equity Shares

Rights, preferences and restrictions attached to Equity Shares, Series A Equity Shares and Series E Equity Shares

Equity Shares and Series A Equity Shares

The Company has equity shares having a face value of Rs. 2 per share. Each holder of equity share is entitled to one vote per share. The Company shall not declare dividend in
respect of the Equity Shares or any other class of shares in excess of the dividend permissible to be paid to the non-resident holders of the Investor Shares.

Series E Equity Shares

The Company has issued Series E equity shares during the year ended March 31, 2019, having a face value of Rs. 2 per share. Each Series E Equity Share shall have one vote
and carry voting rights on the basis of, and to the extent of, the amounts paid-up on each Series E Equity Share. The holders of the Series E Equity Shares shall be entitled to
participate in the distribution of the profits of the Company prior to the other Security Holders but simultaneously with the holders of Series A CCPS, Series B CCPS, Series C
CCPS, Series C1 CCPS, Series C2 CCPS, Series D1 CCPS, Series D2 CCPS, in proportion to their holding of Series E Equity Shares. The holders of the Series E Equity Shares shall be
entitled to receive any non-cash dividend by way of deemed bonus declared by the Board. y o
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19

Equity share capital (continued)
Particulars of shareholders holding more than 5% shares of a class of shares
As at March 31, 2023 As at March 31, 2022
Particulars % of total % of total
Nos & Nos
shares in class shares in class
Equity shares
SVF Frog (Cayman) Limited 13,83,08,813 32% - -
Mahindra Retail Limited* 4,11,16,885 9% 1,64,46,754 16%
Mr. Supam Maheshwari 3,82,36,597 9% 1,52,94,639 15%
Brainbees ESOP Trust 2,59,05,635 6% 1,03,62,254 10%
Pl Opportunities Fund =1 2,13,49,265 5% 84,99,474 9%
TPG Growth V SF Markets Pte Ltd. 1,97,52,718 5% 79,01,087 8%
NewQuest Asia Investments Ill Limited 1,85,76,620 4% 74,30,648 7%
Apricot Investments Limited 1,68,21,867 4% 67,28,747 7%
Brainbees Employees Welfare Trust 1,31,36,590 3% 52,54,636 5%
Pl Opportunities Fund = 1 Scheme |1 2,64,57,268 6% - -
NextGen Management Services 2,24,82,090 5% - -
Series A equity shares
PI Opportunities Fund = 1 s 3 40,232 100%
Series E Equity Shares**
SVF Frog (Cayman) Limited % e 6,59,06,432 90%
NextGen Management Services i i 72,60,223 10%
*Mahindra Retail Limited (formerly Mahindra Retail Private Limited) has amalgamated with Mahindra & Mahindra Limited pursuant to an order dated April 29, 2022 passed by
National Company Law Tribunal ('NCLT')
** Series A Equity Shares and Series E Equity Shares are clasiified as Equity Shares, hence there are no shareholders holding these Categories of shares.
For the year ended March 31, 2022, the number of shares held by shareholders holding more than 5% of class of shares are basis face value of Rs. 5 each.
Particulars of Shareholding of promoters
As of March 31, 2023 and March 31, 2022, the Company does not have an identifiable promoter in terms of the Companies Act, 2013 and accordingly disclosures related to
promoter shareholding is not given. The Company is a professionally managed Company.
Equity shares movement during 5 years preceding March 31, 2023
There were no equity shares issued as bonus or without consideration during last 5 years as on March 31, 2023
The Company bought back 1,309,860 equity shares for an aggregate amount of Rs. 307.57 millions at Rs. 234.81 per equity share. The equity shares bought back were
extinguished on October 15, 2020
Equity Component of Compulsorily Convertible Preference Shares
3 As at March 31, 2023 As at March 31, 2022
Particulars
Nos Amount Nos Amount
Authorised
Series A CCPS (Compulsorily Convertible Preference Shares) of Rs. 2 each (March 31, 2022: Rs. 5 each) 1,55,000 0.31 62,000 0.31
Series B CCPS (Compulsorily Convertible Preference Shares) of Rs. 2 each (March 31, 2022: Rs. 5 each) 8,66,165 1.73 3,46,466 1.73
Series C CCPS (Compulsorily Convertible Preference Shares) of Rs. 2 each (March 31, 2022: Rs. 5 each) 2,18,56,650 43,71 87,42,660 43.71
Series C1 CCPS (Compulsorily Convertible Preference Shares) of Rs. 2 each (March 31, 2022: Rs. 5 4,38,100 0.88 1,75,240 0.88
each)
Series C2 CCPS (Compulsorily Convertible Preference Shares) of Rs. 2 each (March 31, 2022: Rs. 5 77,900 0.16 31,160 0.16
each)
Series D1 CCPS (Compulsorily Convertible Preference Shares) of Rs. 2 each (March 31, 2022: Rs. 5 1,22,17,950 24.44 48,87,180 24.44
each)
Series D2 CCPS (Compulsorily Convertible Preference Shares) of Rs. 2 each (March 31, 2022: Rs. 5 1,41,97,750 28.40 56,79,100 28.40
each)
Option 1 CCPS (Compulsorily Convertible Preference Shares) of Rs. 2 each (March 31, 2022: Rs. 5 30,500 0.06 12,200 0.06
each)
Option 2 CCPS (Compulsorily Convertible Preference Shares) of Rs, 2 each (March 31, 2022: Rs. 5 70,000 0.14 28,000 0.14
each)
Equity Component of Compulsorily Convertible Preference Shares
Series A CCPS (Compulsorily Convertible Preference Shares) of Rs. 2 each (March 31, 2022: Rs. 5 each)
72,315 0.14 28,926 0.14
Series B CCPS (Compulsorily Convertible Preference Shares) of Rs. 2 each (March 31, 2022: Rs. 5 each)
36,755 0.07 14,702 0.07
Series C CCPS (Compulsorily Convertible Preference Shares) of Rs. 2 each (March 31, 2022: Rs. 5 each)
1,75,00,900 35.00 70,00,360 35.00
Series C1 CCPS (Compulsorily Convertible Preference Shares) of Rs. 2 each (March 31, 2022: Rs. §
each) 4,38,100 0.88 1,75,240 0.88
Series C2 CCPS (Compulsorily Convertible Preference Shares) of Rs. 2 each (March 31, 2022: Rs. 5
each) 77,900 0.16 31,160 0.16
Series D1 CCPS (Compulsorily Canvertible Preference Shares) of Rs. 2 each (March 31, 2022: Rs. 5
each) 1,22,17,950 24.44 48,87,180 24.44
Series D2 CCPS (Compulsorily Convertible Preference Shares) of Rs. 2 each (March 31, 2022: Rs. 5
each) 48,39,650 9.68 19,35,860 9.68
Option 1 CCPS (Compulsorily Convertible Preference Shares) of Rs. 2 each (March 31, 2022: Rs. 5
each) - : & E
3,51,83,570 70.37 1,40,73,428 70.37
7
Q A\
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Equity Component of Compulsorily Convertible Preference Shares (continued)
Reconciliation of shares outstanding at the beginning and at the end of the reporting period
icul As at March 31, 2023 As at March 31, 2022

Particulars Nos Amount Nos Amount
Equity Component of Compulsorily Convertible Preference Shares
Series A CCPS (Compulsorily Convertible Preference Shares)
At the commencement of the year 28,926 0.14 28,926 0.14
Increase in shares on account of sub-division® 43,389 - - -
At the end of the year 72,315 0.14 28,926 0.14
Series B CCPS (Compulsorily Convertible Preference Shares)
At the commencement of the year 14,702 0.07 14,702 0.07
Increase in shares on account of sub-division* 22,053 - = 2
At the end of the year 36,755 0.07 14,702 0.07
Series C CCPS (Compulsorily Convertible Preference Shares)
At the commencement of the year 70,00,360 35.00 70,00,360 35.00
Increase in shares on account of sub-division* 1,05,00,540 - - -
At the end of the year 1,75,00,900 35.00 70,00,360 35.00
Series C1 CCPS (Compulsorily Convertible Preference Shares)
At the commencement of the year 1,75,240 0.88 1,75,240 0.88
Increase in shares on account of sub-division* 2,62,860 - - -
At the end of the year 4,38,100 0.88 1,75,240 0.88
Series C2 CCPS (Compulsorily Convertible Preference Shares)
At the commencement of the year 31,160 0.16 31,160 0.16
Increase in shares on account of sub-division* 46,740 = - -
At the end of the year 77,900 0.16 31,160 0.16
series D1 CCPS (Compulsorily Convertible Preference Shares)
At the commencement of the year 48,87,180 24.44 48,87,180 24.44
Increase in shares on account of sub-division* 73,30,770 - - -
At the end of the year 1,22,17,950 24.44 48,87,180 24.44
Series D2 CCPS (Compulsorily Convertible Preference Shares)
At the commencement of the year 19,35,860 9.68 19,35,860 9.68
Increase in shares on account of sub-division* 29,03,790 E - -
At the end of the year 48,39,650 9.68 19,35,860 9.68
Option 1 CCPS (Compulsorily Convertible Preference Shares)
At the commencement of the year - - 12,034 0.06
Decrease on account of conversion of Option 1 CCPS into Equity Shares ** - - (12,034) (0.06)
At the end of the year - " = &
Total 3,51,83,570 70.37 1,40,73,428 70.37

* The Shareholders of the Company, at the extra-ordinary general meeting held on April 25, 2022 have approved the subdivision of its existing authorised, issued, subscribed and
paid-up share capital of face value of Rs. 5 each to face value of Rs. 2 each with effect from April 25, 2022.

** During the year ended March 31, 2022, the shareholders of Option 1 Compulsorily Canvertible Preference Shares availed the option to convert 12,034 Option 1 CCPS into Equity
shares as per conditions given in the letter of offer. Consequently, the Company issued 4,572,916 Equity shares to the shareholders of Option 1 CCPS on account of conversion of
Option 1 CCPS.

Investor shares shall include the following:
1 Series A CCPS
2 Series B CCPS
3 Series C CCPS
4 Series C1 CCPS
5 Series C2 CCPS
6 Series D1 CCPS
7 Series D2 CCPS
8 Option 1 CCPS

Rights, preferences and restrictions attached to Series A, Series B, Series C, Series C1, Series C2, Series D1 & D2 Compulsorily Convertible Preference Shares and Option 1
Compulsorily Convertible Preference Shares

Series A and Series B CCPS

The Company has issued Series A and Series B CCPS (Compulsorily Convertible Preference Shares) having a face value of Rs. 2 per share. Each shareholder of Series A CCPS and
Series B CCPS shall be entitled to vote on Series A CCPS and Series B CCPS respectively held by them (as a single class and on a converted basis and not as a separate class) except
as specifically provided. The holders of Series A CCPS shall be entitled to payment of 0.001% cumulative coupon per annum on each Series A CCPS by way of dividends from the
Company in accordance with applicable Laws and when the Board declares any dividend. The dividend would be cumulative and would be paid prior to payment of any dividend
with respect to Equity Shares and Series A Equity Shares. The holders of the Series A CCPS and Series B CCPS shall have the right to convert all or any portion of the Series A CCPS
and Series B CCPS held by them at any time at the then applicable Series A CCPS and Series B CCPS conversion ratio ranging of 1:1 into Equity Shares of the Company, prior to
exoirv of 19 vears from the allotment of shares.
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Series C, Series C1 and Series C2 CCPS

The Company has issued Series C, Series C1 and Series C2 CCPS (Compulsorily Convertible Preference Shares) having a face value of Rs. 2 per share. Each shareholder of Series C,
Series C1 and Series C2 CCPS shall be entitled to vote on Series C, Series C1 and series C2 CCPS respectively held by them (as a single class and on a converted basis and not as a
separate class) except as specifically provided. The holders of Series C, Series C1 and Series C2 CCPS shall be entitled to payment of higher of 0.001% cumulative coupon per
annum on the Face value of each of Series C, Series C1 and Series 2 CCPS or the amount receivable by them in the dividend declared based on their shareholding in the Company
on an as is converted basis, as and when the Board declares any dividend. The dividends would be cumulative and would be paid prior to payment of any dividend with respect to
Equity Shares (save the Series A Equity Shares as set out herein). The holders of the Series C, Series C1 and Series €2 CCPS shall have the right to convert all or any portion of the
Series C, Series C1 and Series C2 CCPS held by them at any time at the then applicable Series C, Series C1 and Series C2 CCPS conversion ratio of 1:1 into Equity Shares, prior to

expiry of 19 years from the allotment of shares.

Series D1 and Series D2 CCPS

The Company has Series D1 and Series D2 CCPS (Compulsorily Convertible Preference Shares) having a face value of Rs. 2 per share. Each shareholder of Series D1 and Series D2
CCPS shall be entitled to vote on Series D1 and Series D2 CCPS respectively held by them (as a single class and on a converted basis and not as a separate class) except as
specifically provided. The holders of Series D1 and Series D2 CCPS shall be entitled to payment of higher of 0.001% cumulative coupon per annum on the Face value of each of
Series D1 and Series D2 CCPS ar the amount receivable by them in the dividend declared based on their shareholding in the Company on an as is converted basis, as and when the
Board declares any dividend. The dividends would be cumulative and would be paid prior to payment of any dividend with respect to Equity Shares (save the Series A Equity Shares

as set out herein). The holders of Series D1 and Series D2 CCPS shall have the right to convert all or any portion of the Series D1 and Series D2 CCPS held by them
then applicable Series D1 and Series D2 CCPS conversion ratio of 1:1 into Equity Shares, prior to expiry of 19 years from the allotment of shares.

Option 1 CCPS

The Company has issued Option 1 CCPS (Compulsorily Convertible Preference Shares) during the year, having a face value of Rs, 2 per share. Each shareholder

at any time at the

of Option 1 CCPS

shall be entitled to vote on Option 1 CCPS held by them (as a single class and on a converted basis and not as a separate class) except as specifically provided. The holders of
Option 1 CCPS shall have no priority with respect to payment of dividend or repayment of capital vis-a-vis equity shares and the same shall be paid/repaid as per Companies Act,
2013. The holders of Option 1 CCPS shall receive dividend on non-cumulative basis. The holders of Option 1 CCPS shall have the right to convert all or any portion of the Option 1

cCPs held by them at any time in ratio of 1:380 into Equity Shares, prior to expiry of 19 years from the allotment of shares.

Particulars of shareholders holding more than 5% shares of a class of shares

As at March 31, 2023 As at March 31, 2022
Particulars % of total % of total
Nos Nos ,
shares in class shares in class
series A CCPS (Compulsorily Convertible Preference Shares)
Pl Opportunities Fund — 1 72,315 100% 28,926 100%
Series B CCPS (Compulsorily Convertible Preference Shares)
Pl Opportunities Fund =1 36,755 100% 14,702 100%
Series C CCPS (Compulsorily Convertible Preference Shares)
valiant Mauritius Partners FDI Limited 1,07,38,987 61% 42,95,595 61%
TPG Growth V SF Markets Pte Ltd. 42,79,925 24% 17,11,970 24%
Pl Opportunities Fund — 1 18,16,383 10% 7,26,553 10%
Series C1 CCPS (Compulsorily Convertible Preference Shares)
Pl Opportunities Fund = 1 4,38,100 100% 1,75,240 100%
Series C2 CCPS (Compulsorily Convertible Preference Shares)
Ratan N Tata 77,900 100% 31,160 100%
Series D1 CCPS (Compulsorily Convertible Preference Shares)
Mahindra Engineering and Chemical Products Limited* 1,22,17,950 100% 48,87,180 100%
Series D2 CCPS (Compulsorily Convertible Preference Shares)
Valiant Mauritius Partners FDI Limited 38,47,105 79% 15,38,842 79%
Pratithi Investment Trust 3,38,200 7% 1,35,280 7%

*Mahindra Engineering and Chemical Products Limited has amalgamated with Mahindra & Mahindra Limited pursuant to an order dated April 29, 2022 passed by National

Company Law Tribunal ('NCLT')

Equity shares movement during 5 years preceding March 31, 2023

There were no Compulsorily Convertible Preference Shares issued as bonus or without consideration during last 5 years as on March 31, 2023. Also there were no Compulsorily

Convertible Preference Shares which were bought back or extinguished during last 5 year as on March 31, 2023

20 Other Equity

Particulars As at March 31, |As at March 31,
2023 2022
Securities premium 28,832.21 28,826.95
Capital redemption reserve 6.59 6.59
Shares options outstanding account 4,375.78 958.45
Retained earnings 3,294.86 4,846.17
Total 36,509.44 34,638.16
(i) Securities premium
Particulars As at March 31, |As at March 31,
2023 2022
Opening balance 28,826.95 28,516.33
Premium on exercise of Stock options 0.47 12.25
Transfer from shares option outstanding account on account of exerise of Stock Options 4.79 298.37
Closing Balance 28,832.21 28,826.95
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20 Other Equity (continued)

(i) Capital redemption reserve

Particulars As at March 31, 2023 | As at March 31, 2022
Opening balance 6.59 6.59
Closing balance 6.59 6.59
iii) Shares options outstanding account

Particulars As at March 31, 2023 | As at March 31, 2022
Opening balance 958.45 956.59
Share based payment expense® 3,422.12 841.17
Repurchase of Equity Interest (Refer Note 43) - (231.50)
Transfer to Securities Premium on account of exerise of Stock Options (4.79) (298.37)
Transferred to retained earnings - (309.44)
Closing balance 4,375.78 958.45

* Includes cost of options granted to employees of wholly owned subsidiaries, whi
2022: 13.86 millions)

{iv) Retained earnings

ch is included in the investments in Note &,

amounting to Rs. 190.11 millions (31 March

Particulars As at March 31, 2023 | As at March 31, 2022
Opening balance 4,846.17 5,088.22
Net (loss)/ profit for the year (1,563.93) 187.76
Transferred from share option outstanding account - 309.44
Repurchase of Equity Interest (Refer Note 43) - (726.97)
©On account of Conversion of Option 1 CCPS into Equity Shares (Refer Note 18) - (22.80)
Remeasurement of post employment benefit obligations 12.62 10.52
Cinsing balance 3,294.86 4,846.17
Securities premium

Securities premium is used to record the premium received on issue of shares. It is utilised in accordance with the provisions of the Companies Act, 2013.

Capital redemption reserve

The Indian Companies Act, 2013 (the "Companies Act”) requires that where a company purchases its own shares out of free reserves or securities premium account, a sum

equal to the nominal value of the shares so purchased shall be transferred to a capital redemp’

tion reserve account and details of such transfer shall be disclosed in the balance

sheet. The capital redemption reserve account may be applied by the company, in paying up unissued shares of the company to be issued to shareholders of the company as

fully paid bonus shares.

Shares options outstanding account

The Share Options Outstanding account is used to recognise the grant date fair value of options issued to employees under the Brainbees Employee Stock Option Plan 2011,

2019 and 2022 Plan.

Retained earnings
Retained earnings are the profits that the Company has earned till date.

21(a) Other Non-current Financial Liabilities

Particulars As at March 31, 2023 | As at March 31, 2022
Security deposits 273 4.40
Total 2.73 4.40
21(b) Other Current Financial Liabilities
Particulars As at March 31, 2023 | As at March 31, 2022
Accrued employee liabilities 63.71 49.33
Payables for property, plant and equipment 295.90 219.77
Deferred Consideration 5.93 -
Other Payable 1.30 1.25
Total 366.84 __270.35 |
22(a) Non-current provisions
Particulars As at March 31, 2023 | As at March 31, 2022
Provision for employee benefits
Provision for compensated absences 41.54 37.08
Provision for gratuity (Refer Note 39) 91.78 78.30
Total 133.32 115.38
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22 (b) Current provisions

23

24

parsilini As at March 31, | As at March 31,
= 2023 2022
Provision for employee benefits
Provision for compensated absences 16.19 13.63
Provision for gratuity (Refer Note 39) 20.20 16.37
Total 36.39 30.00
Trade payables
Particulars As at March 31, | Asat March 31,
2023 2022
Total outstanding dues of micro and small enterprises (Refer Note 38} 37.32 23.65
Total outstanding dues of creditors other than micro and small enterprises 2,275.44 3,830.77
Total 2,312.76 3,854.43
Trade payable ageing schedule as at 31 March 2023
More than 3
Particulars Unbilled Dues Not Due Less than 1 year 1-2 yrs. 2-3 yrs. - Total
MSME 24.50 1242 0.03 0.38 0.00 37.32
Others 895.18 953.74 388.87 25.21 7.54 491 2,275.44
Disputed dues- MSME - - - - - -
Disputed dues- Others = = = w
Trade payable ageing schedule as at 31 March 2022
More than 3
Particulars Unbilled Dues Not Due Less than 1 year 1-2 yrs. 2-3 yrs. ore Total
years
MSME £ 14.08 9.10 0.37 0.06 0.04 23.65
Others 1,532.46 1,471.33 779.04 32.96 4.58 10.40 3,830.77
Disputed dues- MSME - - - - - g
Disputed dues- Others - - E: = ¥
Other current liabilities
As at March 31, | AsatMarch 31
Particul g d
AT 2023 2022
Statutory Dues
GST / Sales tax Payable 5.56 30.70
TDS payable 15.77 47.96
PF, PT Payable 13.33 10.75
Advance from customers 37173 463.06
Total 406.39 552.47
Revenue from operations
For the year For the year
Particulars ended March 31, | ended March 31,
2023 2022
Sale of products
Sale of baby and Kids Products 24,474.84 16,814.73
Total (A) 24,474.84 16,814.73
Other operating revenue
Internet display charges 596.48 545.78
Other Operating Revenue 347.60 163.35
Total (B) 944.08 709.13
Revenue from operations !A+B 25,418.92 17,523.86
Reconciliation of revenue from contract with customer
For the year For the year
Particulars ended March 31, | ended March 31,
2023 2022
Contract Price 27,050.47 19,093.14
Loyalty Points (0.71) 0.53
Discounts, Rebates, etc. (1,630.84) (1,569.81)
Revenue from operations for the year ended 25,418.92 17,523.86
Refer accounting policy 3(h) for satisfaction of performance obligation and when the revenue is recognised.
Contract balances
The following table provides information about receivables, contract assets and contract liabilities from customers
For the year For the year
Particulars ended March 31, | ended March 31,
2023 2022
Contract assets
Trade Receivables 4,675.92 1,446.50
Contract liabilities
|Advance from customers 371,73 463.06
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25 Revenue from operations (continued)
Movement in contract liabilities during the year:

For the year ended

For the year ended

Balance as at end of the year
= ——

Puiticllam March 31, 2023 March 31, 2022
Balance as at beginning of the year 463.06 213.35
: 5 T s (463.06) (213.35)
Revenue recognised that was included in the contract liability balance at the beginning of the year
Advance received during the year 371.73 463.06
371.73 463.06

Refer Note 42 for Segment reporting.

The Company does not have any remzining performance obligation as contracts entered for sale of goods are for a shorter duration. There are no contracts
for sale of services wherein, performance obligation is unsatisfied to which transaction price has been allecated.

26 Other income

. For the year ended For the year ended
Particulars
March 31, 2023 March 31, 2022
Interest income :
On fixed deposits with banks 452.32 789.27
On others 45.77 16.20
Lease rentals 327.38 24.85
Miscellaneous income 151.80 68.60
Total 987.27 898.92
27 Purchase of Stock-in-trade
" For the year ended For the year ended
Particulars
March 31, 2023 March 31, 2022
Purchase of Stock-in-trade 14,193.59 14,590.88
Total 14,193.59 14,590.88
28 Changes in inventories of Stock-in-Trade
Particulars For the year ended For the year ended
March 31, 2023 March 31, 2022
Opening stock of Stock-in-trade 7,696.70 4,319.89
Closing stock of Stock-in-trade 4,321.43 7,696.70
Total 3,375.27 (3,376.81)
29 Employee benefits expense
» For the year ended For the year ended
Particulars
March 31, 2023 March 31, 2022
Salaries, wages, bonus and other allowances 1,906.23 1,602.91
Contributions to provident and other funds 72.97 55.14
Staff welfare expenses 33.34 48.40
Total 2,012.54 1,706.45
30 Employee share based payment expense
Farficilars For the year ended For the year ended
March 31, 2023 March 31, 2022
Employee share based payment expense (Refer Note 43) 3,232.01 827.30
Total 3,232.01 827.30
31 Finance costs
Fardcillars For the year ended For the year ended
March 31, 2023 March 31, 2022
Interest expense on lease liabilities (Refer Note 5) 398.83 231.18
Other borrowing costs 1.66 -
Total 400.49 231.18
32 Depreciation and amortisation expense
BereE For the year ended For the year ended
March 31, 2023 March 31, 2022
Depreciation on property, plant and equipment 589.50 327.10
Amortisation of right of use assets 569.69 503.02
Amortisation of intangible assets 33.12 38.08
Total 1,292.31 868.20
—
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33 Other expenses

For the year ended

For the year ended

Partcdiars March 31, 2023 March 31, 2022

Subcontractor expenses 290.50 383.13
Packing expenses 93.45 80.41
Courier expenses 468.07 314.07
Power and fuel 92.30 65.33
Rent 56.71 28.58
Repairs and maintenance 44.13 27.13
Insurance ’1.24 15.04
Rates and taxes 9.82 8.29
Travelling and conveyance 135.27 84.39
Legal and prefessional expenses 30.41 120.81
Advertising and sales promotion expenses 2,030.51 1,867.89
Telephone and internet charges 238.08 199.76
Printing and stationary 5.38 3.70
Payments to auditor (Refer Nate (i) below) 3.65 1.90

Corporate Social Responsibility Expenses (Refer Note (ii) below) 1.21 -
Miscellaneous expenses 138.28 37.42
Total 3,709.01 3,237.84

(i) Payments to auditors
PhetEulars For the year ended For the year ended
March 31,2023 March 31, 2022
As auditor

Statutory audit 1.90 1.80
Tax audit 0.10 0.10

Other Audit Services 1.65 -
Total 3.65 1.90

(ii) Corporate Social Responsilibity Expenditure
The details of Corporate Social Responsibility as prescribed under section 135 of

the Companies Act, 2013 is as follows:

Particulars

For the year ended

For the year ended

March 31, 2023 March 31, 2022

(A) Gross amount required to be spent by the Company during the year 10.36 Nil
(B) Amount spent during the year on:

i) Construction/ acquisition of any asset Nil NA

(ii) For purpases other than (i) above 1.90 NA

a) Paid in cash 121 NA

b) Yet to be paid in cash 0.69 NA

(C) Related party transactions in relation to Corporate Social Responsibility < NA

(D) Provision movement during the year 5 NA

(E) Amount earmarked for ongoing project (in separate Unspent CSRA/C) 0.69 NA

(F) shortfall at the end of the year 0.69 NA

(G) Reason far shortfall Refer Note 1 below NA

(H) Nature of Corporate Social Responsibilty Education NA

Note 1: The company has transferred the shortfall amounting to Rs. 0.69 million to the separate unspent CSR Account. The company has an ongoing project

and has earmarked the unspent CSR amount towards the said project.
34 Income tax

A Amounts recognised in profit or loss

Particulars

For the year ended
March 31, 2023

For the year ended
March 31, 2022

Amount recognised during the year

Tax income/ (expense) recognised in Statement of profit and loss 245.10 (149.98)
Total 245.10 (149.98)|
B Reconciliation of effective tax rate
For the year ended For the year ended

Particulars

March 31, 2023

March 31, 2022

(Loss)/ Profit before tax (1,809.03) 337.74
Tax using the Company's domestic tax rate @25.17% (455.30) 85.00
Prior year adjustment 208.73 58.26
Disallowance under section 37 of the Income Tax Act, 1961 0.40 6.25
Others 1.06 0.46
Total (245.10) 149.98

~ 2\

)

i}
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35

3

il

Earnings per share

Basic EPS amounts are calculated by dividing the profit/(loss) for the year attributable to equity holders of the Company by the weighted average number of equity shares
outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit/(loss) attributable to equity holders of the Company by the weighted average number of equity shares outstanding
during the year plus the weighted average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

The following reflects the profit/(loss) and equity share data used in the basic and diluted EPS computations:

Particulars For the year ended |For the year ended
March 31,2023 | March 31, 2022

Profit/(Loss) attributable to equity shareholders (A) (1,563.93) 187.76
Weighted average number of equity shares for calculation of Basic EPS (B) 18,73,76,009 16,71,43,202
Weighted average number of equity shares outstanding during the year after split of shares into Rs. 2 each (C) 46,84,40,022 41,78,58,005
Basic EPS (A/C) (3.34) 0.45
Weighted average number of equity shares outstanding 18,73,76,009 16,71,43,202
Weighted average number of potential equity shares® 1,02,81,917 34,58,558
Weighted average number of potential equity shares outstanding during the year after split of shares into Rs. 2 each (D) 2,57,04,793 86,46,395
Weighted average number of equity shares for calculation of Diluted EPS (E = C+D) 49,41,44,815 42,65,04,400
Diluted EPS (A/E) (3.34) 0.44

* potential equity shares have not been considered in the calculation of diluted loss per share for the year ended March 31, 2023 since these would decrease the loss per
share, hence considered "anti-dilutive".

Note - For the calculation of Basic Earning Per Share and Diluted Earning per Share, the weighted average number of equity shares cutstanding during the year and weighted
average number of potential equity shares outstanding during the year have been considered after split of shares of face value of Rs. 5 each to Face value of Rs. 2 each

Contingent liabilities and commitments

Contingent liabilities

As at March 31, | Asat March 31,

Particul
g 2023 2022

Claims against the company not acknowledged as debt
Income tax matters (see note (i) below) - %
Central sales tax and VAT matters (See Note (ii) below) - -
Central sales tax liability pending collection of 'C Forms' from registered dealers - 0.29

Total - 0.29

Notes

a) For the assessment year 2015-16, the Company has received tax demand against penalty notice under section 271(1)(c) of the Income Tax Act, 1961 of Rs. 40.92 millions.
The Company has filed an appeal before Commissioner of Income Tax against the penalty demand passed by Assessing Officer by paying an amount of Rs. 8.18 millions as
protest money.

b) For the assessment year 2016-17, the Assessing Officer has made the addition of Rs, 42,71 millions and had reduced the brought forward losses, however, even after such
addition there is no tax liability. The Company has filed appeals against such additions made to Commissioner of Income Tax (Appeals).

) For the assessment year 2016-17, proceeding under section 201 were initiated on the Company and the assessing officer has issued a tax demand of Rs. 16.35 millions
(including interest). The Company has filed appeals against such tax demand to Commissioner of Income Tax (Appeals) by paying an amount of Rs. 2.53 millions as protest
money. The Company does not anticipate any financial liability as the similar additions made were in favour of assesses/companies in other jurisdiction.

With reference to the above case (for the assessment year 2016-17), the Company has received a penalty notice under Section 274 w.r.s 271C. The Company has submitted
to the Department that since the above case (proceeding under section 201) is filed with CIT (A) and is still angoing, the proceedings for penalty shall be kept on abeyance
until conclusion of the said case.

d) For the assessment year 2016-17, re-assessment proceedings in relation to above same transaction (i.e. point (c) above) was initiated by the Income Tax department under
section 148. The Faceless Assessing Officer has passed the order under section 147 read with section 144B of the Income-tax Act, 1961 (‘the Act’) for AY 2016-17 by
disallowing Rs. 96.98 millions i.e. the payment made to Facebook Ireland under section 40(a)(i) of the Act. The Company has filed appeals against such additions made to
Commissioner of Income Tax (Appeals).

&) For the assessment year 2017-18, the Assessing Officer has made the addition of Rs. 82.01 millions and had reduced the brought ‘orward losses, however, even after such
addition there is no tax liability. The Company has filed appeals against such additions made to Commissioner of Income Tax (Appeals),

) For the assessment year 2017-18, the Company has received a penalty notice under Section 274 w.r.s 271C. The Company has submitted to the Department that since the
above case is filed with CIT (A) and is still ongoing, the proceedings for penalty shall be kept on abeyance until conclusion of the said case.

For FY 2017-18, the Company has received Goods & Services tax demand of Rs. 5.09 millions from Maharashtra State GST autharities. The said demand is inclusive of interest
of Rs. 2.45 millions. Against this tax demand, the Company has paid amount of Rs. 0.26 millions as protest money and has filed an appeal to Deputy Commissioner of State
Tax.

The Company has received a demand notice from Custom Commissionerate, Chennai on 7th April 2021 for an amount of Rs. 0,53 millians towards duty for re-classification of
Breast Pump under a different HSN code. The Company has responded to the demand notice on 11th May 2021 taking a position of no further tax payable by the Company
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37 Capital Commitments

The estimated amount of contracts remaining to be executed on capital account and not provided for:

particulars As at March 31, | Asat March31,
2023 2022

Capital Commitments 84.03 105.44

Total 84.03 105.44

38 Dues to micro and small enterprises

The Company has certain dues to suppliers registered under Micro, Small and Medium Enterprises Development Act, 2006 (‘MSMED Act’). The disclosures pursuant to the

said MSMED Act are as follows:

BartiGilars As at March 31, As at March 31,
2023 2022

a) Principal amount payable to suppliers as at period end 37.32 23.65

b) Interest due thereon as at period end * - -

¢) Interest amount for delayed payments to suppliers pursuant to provisions of MSMED Act actually paid during the period, . .

irrespective of the period to which interest relates

d) Amount of delayed payments actually made to suppliers during the period 126.07 151.43

&) Amount of interest due and payable for the period of delay in making payment {which has been paid but beyond the appointed 0.08 139

day during the period) but without adding interest specified under the MSMED Act * )

f) Interest accrued and remaining unpaid at the end of the period® 0.98 139

g) The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as

above are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under the MSMED Act, 5.05 4,07

2006 *

* Above interest amounts have not been provided in the books

The Company has compiled this information based on intimations received from the suppliers of their status as Micro or Small Enterprises and/ or its registration with the

appropriate authority under the Micro, Small and Medium Enterprises Development Act, 2006

39 Assets and liabilities relating to emplovee benefits
As at March 31, As at March 31
Particulars ! F
2023 2022

Gratuity 111.98 94.67
Non-current 91,78 78.30
Current 20.20 16.37
For details about the related emplovee benefit expenses, see Note 29.

a) Defined contribution plans
The Company has a defined contribution plan in form of provident fund, ESIC and others. Contributions are made to the fund for employees at the rates specified by
regulations. For provident fund, contributions are made to registered provident fund administered by the government. The obligation of the company is limited to the
amount contributed and it has no further cantractua' nor any constructive obligation. The expense recognised during the year towards defined contribution plan is Rs.72.97
millions (March 31, 2022 Rs. 55.14 millions).

b} Defined benefit plans
The Company operates the following post-employment defined benefit plans.
The Company has a defined benefit gratuity plan in India, governed by the Payment of Gratuity Act, 1972. Plan entitles an employee, who has rendered at least five years of
continuous service, to gratuity at the rate of fifteen days wages for every completed year of service or part thereof in excess of six months, based on the rate of wages last
drawn by the employee concerned.
These defined benefit plans expose the Company to actuarial risks, such as longevity risk, currency risk, interest rate risk and market (investment) risk.

A. Funding

Company's defined benefit plan is unfunded.
B. Reconciliation of the net defined benefit liability

a) Reconciliation of present value of defined benefit obligation

particulars As at March 31, | Asat March 31,
2023 2022

Balance at the beginning of the year 94.67 78.20
Benefits paid (2.58) (3.19)
Current service cost 36.30 29.42
Interest cost 5.54 4.29
Transfer in #
Past service cost
Transfer in / Out (5.08) -
Actuarial (gains) losses recognised in other comprehensive income

- changes in demographic assumptions

- changes in financial assumptions (5.51) (11.08)

- experience adjustments (11.36) (2.97)
‘Balance at the end of the iear 111.98 94.67

# - 24 emplovees have been transferred in from group companies
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39 Assets and liabilities relating to emplovee benefits (continued)

b) Amounts to be recognised in Balance Sheet

Particulars

As at March 31,

As at March 31,

2023 2022

Present value of obligation at the end of year 11198 94,67
Fair value of the plan assets at the end of year - -
Surplus / (Deficit} (111.98) (94.67)
Current liability (20.20) (16.37)
Non-current liability (91.78) (78.30)
Amount not recognised due to asset ceiling - -
Net asset / (liability) recognised in Balance Sheet (111.98) (94.67)

c) Expenses to be recognised in the Statement of Profit and Loss

As at March 31,

As at March 31,

Particulars 2023 2022
Service cost 36.30 29.42
Net interest {income)/ expense 5.54 4.29
Transfer out 5.08) -
[Expense to be recognised in Statement of Profit and Loss 36.76 33.71

d) Actuarial gains/(losses) recognised in Other Comprehensive Income

As at March 31,

As at March 31,

Particulars 2023 2022
Remeasurement for the year - obligation (Gain) / Loss {16.87) (14.06)
Remeasurement for the year - plan asset (Gain) / Loss - -
Total Remeasurements Credit / (Cost) for the year recognised in OCI 16.87 14.06

C. Defined benefit obligation
i. Actuarial assumptions

Principal actuarial assumptions at the reporting date:

As at March 31,

As at March 31,

Particulars 2038 2022
Plan A
Discount rate 7.30% 6.10%
15% for the 1st 15% for the 1st
Future salary growth year and 8% year and 8%
thereafter thereafter
Attrition rate 25.00% 25.00%

Mortality rates have been considered in accordance with the Indian Assured Lives Mortality (2012-14) ultimate (IALM ult).

ii. Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the

defined benefit obligation by the amounts shown below:

Particulars As at March 31, 2023 As at March 31, 2022
Increase Decrease Increase Decrease
Plan A
Discount rate (1% movement) 107.75 116.54 90.92 98.72
Future salary growth (1% movement) 114.94 109.13 97.32 92.13
Attrition rate (1% movement) 111.57 112.39 94.14 95.21

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of the sensitivity of the

assumptions shown,

The weighted average duration of the defined benefit obligation ranged between 5.62 years (March 31, 2022: 5.95 years).The expected maturity analysis of gratuity

is as follows:

Maturity profile of defined benefit obligations

Particulars

As at March 31,

As at March 31,

2023 2022
less than 1 Year 20.20 16.37
between 1-5 vears 89.52 7231
over S years 113.32 96.48

c) Compensated Absences

The Company has a defined benefit plan for compensated absences. The expense recognised during the year towards defined benefit plan for compensated

absences is Rs. 7.03 millions (March 31, 2022 Rs. 7.84 millions).
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40 Related party transactions
A) Name of the related parties and nature of relationship
(i) where control exists :

Wholly owned subsidiaries
1 Intellibees Solutiens Private Limited
2 Firstcry Management DWC - LLC
3 Shenzhen Starbees Services Ltd
4 Joybees Private Limited
5 Digital Age Retail Private Limited

Other Direct subsidiaries
1 Swara Baby Products Private Limited
2 Firmroots Private Limited
3 Solis Hygiene Private Limited
4 Globalbees Brands Private Limited

Step down subsidiaries

1 Firstcry Retail DWC - LLC

2 Firstery Trading Company

3 Firstcry General Trading LLC

4 Merhaki Foods and Nutrition Private Limited

5 Maxinique Solutions Private Limited

6 Better and Brighter Homecare Private Limited

7 Eyezen Technologies Private Limited

8 Cloud Lifestyle Private Limited

9 HealthyHey Foods LLP

10 Butternut Ventures Private Limited

11 Dynamic IT Solution Private Limited

12 Kubermart Private Limited

13 Mush Textiles Private Limited

14 Globalbees Brands DWC LLC

15 HS Fitness Private Limited

16 DF Pharmacy Limited

17 Candes Technology Private Limited

18 Solarista Renewables Private Limited

19 Encasa Homes Private Limited

20 Frootle India Private Limited

21 Prayosha Expo Private Limited

22 Wellspire India Private Limited

23 Plantex E-Commerce Private Limited

24 IW Brands Private Limited

25 Kitchenopedia Appliances Private Limited
26 Swara Hygiene Private Limited

Other Entities where control exists
1 Edubees Educational Trust
2 Brainbees ESOP Trust

B) Other Related Parties

1. Entities having significant influence
1 SVF Frog (Cayman) Limited (Refer Note 18)
Mahindra Retail Limited {formerly Mahindra Retail Private Limited) which has amalgamated with Mahindra & Mahindra Limited pursuant to an order dated April

29, 2022 passed by National Company Law Tribunal ('NCLT')

ii. Key management personnel

1 Mr. Supam Maheshwari - Managing Director

2 Mr. Amitava Saha - Director

3 Mr. Zhooben Dossabhoy Bhiwandiwala - Director

4  Mr. Munish Ravinder Varma -Director (w.e.f January 21, 2019 till January 12, 2022)

5 Mr. Paul Alexander Davison - Director

6 Mr. Amit Gupta - Director

7 Mr. Akshay Tanna - Director

8 Mr. Atul Gupta - Director

4 Mr. Vikas Agnihotri - Director (Alternate Director to Munish Ravindar Varma w.e.f December 10, 2021, re-designated as Additional Director w.e.f January 12, 2022,
re-designated as Director w.e.f August 29,2022)

% Mrs, Bala C Deshpande - Non executive & Independent Director (Additional Director w.e.f. May 2, 2022, re - appointed as Non executive & Independent Director
w.e.f August 29, 2022)

1 Mr. Gopalakrishnan Jagadeeswaran - Non executive & Independent Director (Additional Director w.e.f. May 2, 2022, re - appointed as Non executive &
Independent Director w.e.f August 29, 2022)

12 Mr. Neeraj Sagar - Non executive & Independent Director (Additional Director w.e.f. April 22, 2022, re - appointed as Non executive & Independent Director w.e.f
August 29, 2022)

13 Mr. Sanket Hattimattur - Director (Additional Director w.e.f. May 5, 2022, re - appointed as Director w.e.f August 29, 2022)

14 Mrs. Sujata Vilas Bogawat - Non executive & Independent Director (Additional Director w.e.f. May 2, 2022, re - appointed as Non executive & Independent

Director w.e.f August 29, 2022)

15 Mr. Gautam Sharma - Chief Finzancial Officer

16 Ms. Samantha Rego - Company Secretary (w.e.f August 28, 2019 till October 3, 2022)
17 Ms. Neelam Jethani - Company Secretary ( w.e.f. December 16, 2022)
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40 Related party transactions (continued)

| Transactions with related parties

Particulars

As at March 31, 2023

As at March 31, 2022

Subsidiaries

Firstcry Management DWC LLC
A) Investment made

henzhen Starbees Services Ltd
A) Professional fees paid

Digital Age Retail Private Limited
A) Sale of trading goods

B) Rent Income

C) License Fees

D) Investment made

F) Purchase of Traded Goods
G) Cross Charge

Firstcry Retail DWC - LLC
A} 5ale of trading goods
B) Service Income

C) Cost charge back

E) Royalty Income

Firstcry Trading Company
A) Sale of trading goods
B) Service Income

C) Cost charge back

Firmroots Private Limited

A) Purchase of Traded Goods
B) Internet Display Charges
C) Rent Paid

D) Rent Received

E) Investment made

Swara Baby Products Private Limited
A) Purchase of Traded Goods

B) Interest income

C) Loan Given

Solis Hygiene Private Limited
A) Investment Made
B) Purchase of Traded Goods

Globalbees Brands Private Limited
A) Investment Made

B) Sublease Rent Income

C) Internet Display Charges

D) Cost charge back

Maxinique Solutions Private Limited
A) Internet Display Charges

Merhaki Foods and Nutrition Private Limited
A) Internet Display Charges

Prayosha Expo Private Limited
A) Purchase of traded goods

Joybees Private Limited
A) Investment Made

Other related Parties

Edubees Educational Trust
A) Security Deposit Paid

B) Royalty income

C) Sale of student kits

B) Share based payments (included in Investments as per Note 8)

B) Share based payments (included in Investments as per Note 8)

E) Share based payments (included in Investments as per Note 8)

D) Share based payments (included in Investments as per Note 8)

2,013.74
31.29

8.12

7,919.48
325.20
12.80
2,006.25
133.59
3,091.31
252.13

242.13
64.11
2.27
25.23
119.35

87.43
64.37
2.41

8.01
0.05
0.01
593

2,065.71
21.80
400.00

15.41

0.05
0.10
0.13

0.32

3.19
6.43

569.13
11.68

4191
(4.49)

188.22
69.96
232
6.67
93.06

0.52

0.03

1,039.99
2.09

173.61

6,202.22
0.07
011

0.05

0.10

12.50
5.99
4.06




Brainbees Solutions Private Limited

Notes forming part of these Standalone financial statements

(All amounts in Rupees millions, unless otherwise stated)

40 Related party transactions (continued)

I Transactions with related parties

Particulars As at March 31, 2023 | As at March 31, 2022
Brainbees ESOP Trust
A) Loans Given - 51.81
B) Shares Issued - 51.81
Key Managerial Personnel*
Mr, Supam Maheshwari** 2,007.31 291.99
Mr. Sanket Hatimattur** (w.e.f May 5, 2023) 185.72 -
Mr. Gautam Sharma** 47.54 107.03
Ms. Samantha Rego ** (till October 3, 2022) 1.30 317
Ms. Neelam Jethani ** (w.e.f December 16, 2022) 0.99 -
Transactions with Key management personnel
Loan to Mr. Gautam Sharma 75.58 -
|Interest Income on loan to Mr. Gautam Sharma 1.09 -

*Remuneration to key management personnel excludes provisions for gratuity and compensated absences benefit which have been actuarially
determined for the Company as a whole and hence amounts pertaining to the KMP cannot be determined.

** Includes Share based payments accrual

Il Outstanding balances with related parties

Particulars

As at March 31, 2023

As at March 31, 2022

Subsdiaries

henzhen Starbees Services Ltd
Payable for professional services

Digital Age Retail Private Limited
Receivable for sale of goods and services
Security Deposit receivable

Firstcry Retail DWC - LLC
Receivable for sale of goods
Receivable for Service charge
Receivable for cost charge back
Receivable for Royalaty Income

Firstcry Trading Company
Receivable for sale of goods
Receivable for Service charge
Receivable for cost charge back

Firmroots Private Limited
Receivable towards sale of services
Receivable towards rent

Payable for purchase of goods
Payable towards Rent

Globalbees Brands Private Limited
Receivable for Sevices

Security Deposit Payable

Receivable towards sublease rent income
Receivable for cost charge back

Maxinique Solutions Private Limited
Receivable from Sevices

Merhaki Foods and Nutrition Private Limited
Receivable from Sevices

Swara Baby Products Private Limited
Advance given towards purchase of goods
Loan given

linterest receivable

152

3,731.76
271

118.07
64.11
2,01
119.35

26.84
64.37
2.41

5.05
0.01

0.02

0.04
0.02
0.14
0.15

0.06

0.00

51.06
400.00

1141

79.65
69.96

2.32
93.06

0.59

0.52
0.03

0.21
0.02

0.06

297.40

147
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40 Related party transactions (continued)

| Transactions with related parties

40 (b)

41

Particulars

As at March 31, 2023

As at March 31, 2022

Solis Hygiene Private Limited
Payable for purchase of goods

Swara Hygiene Private Limited
Advance given towards purchase of goods

Other related Parties

Edubees Educational Trust
Receivable towards security deposit
Receivable towards sale of services and goods

Brainbees ESOP Trust
Loan given

Balances outstanding with Key Management Personnel
Loan to Mr. Gautam Sharma

Law Tribunal ('NCLT")
Receivable/(Payable) for sale of goods

Mahindra Retail Limited (formerly Mahindra Retail Private Limited) which has amalgamated with
Mahindra & Mahindra Limited pursuant to an order dated April 29, 2022 passed by National Company

124

37.50
22.15

51.81

76.68

37.50
12.99

51.81

(13.14)

All transactions with these related parties are priced on an arm's length basis.
Details of significant investments in subsidiaries

t s
iiarna oF the CoRiFay Country of incorporation/ Place of business % direct holding
As at March 31, 2023 | As at March 31,2022
Subsidiaries
Intellibees Solutions Private Limited India 100.00% 100.00%
Firstcry Management DWC - LLC United Arab Emirates 100.00% 100.00%
Shenzhen Starbees Services Ltd China 100.00% 100.00%
Joybees Private Limited India 100.00% 100.00%
Digital Age Retail Private Limited India 100.00% -
Swara Baby Products Private Limited India 53.45% 53.45%
Firmroots Private Limited India 67.90% 61.37%
Solis Hygiene Private Limited India 79.34% 79.34%
Globalbees Brands Private Limited India 52.15% 52.15%
Other entities
Edubees Educational Trust India 100.00% 100.00%
Brainbees ESOP Trust India 100.00% 100.00%
Ratios as per Schedule Il requirements
a) Current ratio = Current assets divided by Current liabilities
Particulars As at March 31, 2023 | As at March 31, 2022
Current assets 18,399.38 23,789.79
Current liabilities 3,586.32 5,138.11
Ratio 513 4.63
% Change from previous year 10.81%
b) Debt equity ratio = Total Debt divided by Total equity
Particulars As at March 31, 2023 | As at March 31, 2022
Total debt 4,514.80 2,854.64
Total equity 37,446 33 35,574.41
Ratio 0.12 0.08
% Change from previous year 50.25%

The increase in ratio is due to addition of lease liability during the year, considered as debt.
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41 Ratios as per Schedule Ill requirements

¢) Debt service coverage ratio = Earnings available for debt services divided by Total interest and principal payments

Faziicidars As at March 31, | Asat March 31,
2023 2022

Profit/(loss) after tax (1,563.93) 187.76
Add : Non cash operating expenses and finance cost
- Depreciation and amortisation 1,292.31 868.20
- Finance cost 400.49 231.18
Earnings available for debt services 128.87 1,287.14
Interest cost on borrowings 400.49 231.18
Principal repayments and lease payments 35311 287.97
Total Interest and principal repavments 753.60 519.16
Ratio 0.17 248
% Change from previous year -93.10%

The ratio has been reduced primarily due to increase in employee share based payment expenses during the year ended 31 March, 2023.

d) Return on Equity Ratio / Return on Investment Ratio = Net profit after tax divided by Equity
Particaliie As at March 31, As at March 31,
2023 2022
Profit/(Loss) after tax (1,563.93) 187.76
Total Equity 37,446.33 35,574.41
Ratio -4.18% 0.53%
% Change from previous year -891%
The ratio has been reduced primarily due to increase in employee share based payment expenses during the year ended 31 March, 2023.
e) Inventory Turnover Ratio = Cost of material consumed divided by closing inventory
i As at March 31, | AsatMarch 31,
Particulars
2023 2022
Purchase of traded goods 14,193.59 14,590.88
Changes in inventory 3,375.27 (3,376.81)
Cost of material consumed 17,568.85 11,214.07
Average Inventory 6,009.07 6,008.30
Ratio 2.92 1.87
% Change from previous year 56.65%

The above change is due to decrease in inventory as at 31 March, 2023 as compared to 31 March, 2022.

f) Trade Receivables turnover ratio = Credit Sales divided by Closing trade receivables

As at March 31,

As at March 31,

Particulars
2023 2022
Credit Sales 25,418.92 17,523.86
Average Trade Receivables 4,675.92 1,446.50
Ratio 5.44 1211
% Change from previous year -5513%

The ratio has decreased due to increase in trade receivable as on March 31, 2023.

) Trade payables turnover ratio = Credit purchases divided by closing stock

As at March 31,

As at March 31,

Particulars
2023 2022
Credit Purchases 10,886.80 11,454.20
Closing Trade Payables 3,083.59 3,148.05
Ratio 3.53 3.64
|% Change from previous year -2.97%
h) Networking capital Turnover Ratio = Sales divided by Net Working capital where net working capital = current assets - current liabilities
Patticiilars As at March 31, As at March 31,
2023 2022
Revenue from operations 25,418.92 17,523.86
Net working capital 14,813.06 18,651.68
Ratio (Times) 0.58 1.06
% Change from previous year -45.25%
This ratio has reduced due to reduction in current assets as on March 31, 2023.
i) Net profit ratio = Net profit after tax divided by Sales
Particiilass As at March 31, | Asat March 31,
2023 2022
Profit/(Loss) after tax (1,563.93) 187.76
Revenue from operations 25,418.92 17,523.86
Ratio -6.15% 1.07%
% Change from previous year -674%

The ratio has been reduced primarily due to increase in employee share based payment expenses during the year ended 31 March, 2023.
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41

Ratios as per Schedule 11l requirements (continued)

i) Return on Capital employed = Earnings before interest and taxes (EBIT) divided by Capital Employed

42

43

As at March 31, | As at March 31,
Particulars
2023 2022

Profit/(Loss) before tax (A) (1,809.03) 337.74
Finance costs (B) 400.49 231.18
EBIT (C) = (A)+(B) (1,408.54) 568.93
Total equity (D) 37,446.33 35,574.41
Borrowings (including lease liabilities) (E) 4,514.80 2,854.64
Intangible assets (F) 3,430.61 3,437.54
|Capital Employed (G)=(D)+(E)-(F) 38,530.52 34,991.51
Ratio (C)/(G) -3.66% 1.63%
% Change from previous year -325%

The ratio has been reduced primarily due to increase in employee share based payment expenses during the year ended 31

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The board of directors has been identified as
the chief operating decision maker. The Company has only one operating and reportable segment which is "Baby and Kids products”. The company has also ventured into pre school
business for kids through various franchisee partners in India. However the same does not qualify to be a separate reportable business segment.

Information concerning principal geographic areas is as follows:
s As at March 31, 2023 As at March 31, 2022
Particulars £
- Within India Qutside India Total Within India Outside India Total

|Ne| sales to external customer by geographic area by location 24,908.63 510.29 25,418.92 17,177.32 346.54 17,523.86

of customer

All the assets of the company are located within India excent for foreign currency

Major Customers:
The Company has no external customer which accounts for more than 10% of the Company's total revenue for the year ended March 31, 2023 and March 31, 2022.

Share based payments

See accounting policy in Note 3(f)(ii).

A. Description of share-based payment arrangements

The Company has the following share-based payment arrangements:
Share option plans (equity-settled)

On March 31, 2011 the Company established share option plans (‘Brainbees Employee Stock Option Plan 2011’) that entitle the employees to purchase shares in the Company.
Under this plan, holders of vested options are entitlec to purchase shares at 10% of the market price of the shares determined at the immediately preceding round of equity raised
by the Company. All the options have a vesting condition of 25% every year over a period of 4 years and have an exercise life of 10 years.

On April 1, 2019 the Company established share option plans that entitle the employees to purchase shares in the Company. Under this plan, holders of vested options are entitled
to purchase shares at Rs. 2 per share price. The options have a vesting condition of 25% every year over a period of 4 years.

On January 21, 2022 Brainbees Solutions Private Limited established share option plans that entitle the employees to purchase shares in the Brainbees Solutions Private Limited.
Under this plan, holders of vested options are entitlec to purchase shares at Rs. 2 per share price. The options have a vesting condition of 25% every year over a period of 4 years.

The number of instruments related to all the grants are as follows:

Number of
Grant

instruments
Grant 1 %
Grant 2 -
Grant 3 85,153
Grant 4 1,459,073
Grant 5 2,825
Grant & 3,465
Grant 7 65,800
Grant 8 1,67,570
Grant 9 95,699
Grant 10 8,74,950
Grant 11 -
Grant 12 1,17,902
Grant 13 1,81,53,410
Grant 14 16,02,925
Grant 15 36,95,225
Grant 16 4,64,898
Grant 17 53,750
Total share options 2,55,32,644

B. Measurement of fair values
Equity-settled share-based payment arrangements

The fair value of employee share options has been measured using Black-Scholes option pricing model.
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43 Share based payments (continued)

The fair value of the options and the inputs used in the measurement of the grant-date fair values of the equity-settled share based payment plans are as follows:

31 March 2023

Particulars Grant 1 Grant 2 Grant 3 Grant 4 Grant 5
Fair value at grant date 9.29 25.08 33.47 74.37 74.37
Share price at grant date 929 25.08 33.47 74.40 74.40
Exercise price 232 6.27 8.36 7.44 7.44
Expected volatility (weighted average volatility) 251% 251% 251% 251% 251%
Expected life (expected weighted average Life) 7.50 8.05 8.07 6.25 6.25
Expected dividends . - = = =
Risk-free interest rate (based on government bonds) 8.30% 8.81% 8.81% 8.81% 8.81%
Particulars Grant 6 Grant 7 Grant 8 Grant 9 Grant 10
Fair value at grant date 92.40 94.00 94.00 157.19 157.19
Share price at grant date 93.75 94.00 94,00 161.06 161.06
Exercise price 9.37 9.40 9.40 15.44 15.44
Expected volatility (weighted average volatility) 251% 251% 251% 112% 112%
Expected life (expected weighted average Life) 7.53 6.53 6.53 7.28 7.25
Expected dividends . . - F :
Risk-free interest rate (based on government bonds) 8.81% 8.81% 8.81% 6.60% 6.60%
Particulars Grant 11 Grant 12 Grant 13 Grant 14 Grant 15
Fair value at grant date 157.19 257.48 | 279.71-258.78 279.90 279.90
Share price at grant date 161.06 280.87 281.58 281.58 281.58
Exercise price 2.00 28.09 2.00 2.00 2.00
Expected volatility (weighted average volatility) 112% 72% 68% 72% 2%
Expected life (expected weighted average Life) 7 3 2 3 3
Expected dividends - - - - -
Risk-free interest rate (based on government bonds) 6.60% 4.99% 4.44% 5.71% 5.71%
Particulars Grant 16 Grant 17
Fair value at grant date 441.07 441.20
Share price at grant date 442.81 442 81
Exercise price 2.00 2.00
Expected volatility (weighted average volatility) 57% 58%
Expected life (expected weighted average Life) 2.25 3.00
Expected dividends - -
Risk-free interest rate (based on government bonds) 6.20% 7.06%
31 March 2022
Particulars Grant 1 Grant 2 Grant 3 Grant 4 Grant 5
Fair value at grant date 9.29 25.08 3347 74.37 74.37
Share price at grant date 9.29 25.08 33.47 74.40 74.40
Exercise price 2.32 6.27 8.36 7.44 7.44
Expected volatility (weighted average volatility) 251% 251% 251% 251% 251%
Expected life (expected weighted average Life) 7.50 8.05 8.07 6.25 6.25
Expected dividends - - - - -
Risk-free interest rate (based on government bonds) 8.30% 8.81% 8.81% 8.81% 8.81%
Particulars Grant 6 Grant 7 Grant 8 Grant 9 Grant 10
Fair value at grant date 92.40 94.00 94.00 157.19 157.19
Share price at grant date 93.75 94.00 94.00 161.06 161.06
Exercise price 9.37 9.40 9.40 15.44 15.44
Expected volatility (weighted average volatility) 251% 251% 251% 112% 112%
Expected life (expected weighted average Life) 7.53 6.53 6.53 7.25 7.25
Expected dividends - = & = =
Risk-free interest rate (based on government bonds) 8.81% 8.81% 8.81% 6.60% 6.60%
Particulars Grant 11 Grant 12 Grant 13 Grant 14 Grant 15
Fair value at grant date 157.19 257.48 | 279.71-258.78 279.90 279.90
Share price at grant date 161.06 280.87 281,58 281.58 281.58
Exercise price 2.00 28.09 2.00 2.00 2.00
Expected volatility (weighted average volatility) 112% 72% 68% 72% 72%
Expected life (expected weighted average Life) 7.25 3.00 1.50 3.00 3.00
Expected dividends - 3 = 2 =
Risk-free interest rate (based on government bonds) 6.60% 4.99% 4.44% 5.71% 5.71%
Y
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C.R iliation of ding share options

The number and weighted-average exercise prices of share option under the share option plans are as follows:

March 31, 2023

Particulars Grant 1 Grant 2 Grant 3 Grant 4 Grant 5
Outstanding at 1 April 2022 2,55,765 - 1,35,180 1,62,390 2,825
Granted during the period - - - - -
Forfeited during the period - -
Cancelled during the period - - = = =
Exercised during the period (2,55,765) (50,028) (13,318) =
Outstanding at 31 March 2023 . 85,153 1,49,073 2,825
Exercisable at March 31, 2023 = = 34,061 59,629 1,130
Particulars Grant 6 Grant 7 Grant 8 Grant 9 Grant 10
Outstanding at 1 April 2022 3,465 65,800 1,67,570 95,699 8,97,700
Granted during the period - - - - -
Forfeited during the period - - - - (22,750)
Cancelled during the period - - 5 = -
Exercised during the period - - . " e
Outstanding at 31 March 2023 3,465 65,800 1,67,570 95,699 8,74,950
Exercisable at March 31, 2023 1,386 26,320 67,028 22,627 2,43,509
Particulars Grant 11 Grant 12 Grant 13 Grant 14 Grant 15
Outstanding at 1 April 2022 - 1,22,590 1,81,53,410 17,23,870 37,83,353
Granted during the period - - - - -
Forfeited during the period - (4,688) - (1,20,945) (88,128)
Cancelled during the period - - - - -
Exercised during the period - - - = =
Outstanding at 31 March 2023 - 1,17,902 1,81,53,410 16,02,925 36,95,225
Exercisable at March 31, 2023 - 25,028 - 4,13,688 3,32,849
Particulars Grant 16 Grant 17
Outstanding at 1 April 2022 - -
Granted during the period 4,66,148 53,750
Forfeited during the period (1,250) -
Cancelled during the period =
Exercised during the period - -
Outstanding at 31 March 2023 4,64,898 53,750
Exercisable at March 31, 2023 - -
March 31, 2022
Particulars Grant 1 Grant 2 Grant 3 Grant 4 Grant 5
Outstanding at 1 April 2021 4,09,450 6,38,400 6,20,350 17,48,000 2,51,750
Granted during the period - - - - -
Forfeited during the period - - - - -
Cancelled during the period (1,53,685) (6,38,400) (4,77,710) (13,71,053) (2,43,413)
Exercised during the period - - (7,460) (2,14,558) (5,513)
Outstanding at 31 March 2022 2,55,765 & 1,35,180 1,62,390 2,825
Exercisable at March 31, 2022 2,55,765 - 1,35,180 1,62,390 2,825
Particulars Grant 6 Grant 7 Grant 8 Grant 9 Grant 10
Outstanding at 1 April 2021 28,500 2,85,000 13,87,375 2,05,100 11,28,460
Granted during the period - - - & -
Forfeited during the period - - = (48,575) (16,063)
Cancelled during the period (25,035) (1,21,625) (1,12,690) (20,820) (98,873)
Exercised during the period - (97,575) (11,07,115) (40,0086) (1,15,825)
Outstanding at 31 March 2022 3,465 65,800 1,67,570 95,699 8,97,700
Exercisable at March 31, 2022 3,465 65,800 1,39,070 17,436 3,42,595
Particulars Grant 11 Grant 12 Grant 13 Grant 14 Grant 15
Outstanding at 1 April 2021 24,54,091 - = s .
Granted during the period - 1,50,115 1,81,53,410 17,28,870 37,96,748
Forfeited during the period (78,498) (27,525) - (5,000) (13,395)
Cancelled during the period (19,09,976) = - .
Exercised during the period (4,65,618) - - - -
Outstanding at 31 March 2022 - 1,22,590 1,81,53,410 17,23,870 37,83,353
Exercisable at March 31, 2022 - 29,228 = - ¥




Brainbees Solutions Private Limited
Notes forming part of these Standalone financial statements
{All amounts in Rupees millions, unless otherwise stated)

43 Share based payments (continued)

Weighted average exercise price for:

Particulars March 31, 2023 March 31, 2022

Outstanding as at the beginning of the year 2.79 6.08
Granted during the year 2.00 2.16
Forfeited during the year 3.80 10.39
Cancelled during the year - 5.50
Exercised during the year 3.48 7.97
Outstanding at at the end of the year 275 2.79
Exercisable at at end of the year 6.46 9.79
Note

During the year ended March 31, 2022, the company has cancelled 35,01,987 ESOPs at the fair value Rs. 280.87 per option. The total consideration paid for
relinquishment of these vested options was Rs. 958.47 millions. Out of the total amount Rs. 231.50 millions has been adjusted against Share Options
Outstanding Reserve and balance amount of Rs. 726.97 millions has been adjusted against Retained earnings.

The disclosure for year ended March 31, 2022, have been restated in accordance with impact of sub-division of shares of Rs. 5 each to Rs. 2 each.
44 Fair value measurements

A Accounting classifications and fair values

Fair value of cash and short-term deposits, trade and other short term receivables, trade payables and other current financial liabilities approximates their
carrying amounts largely due to short term maturities of these instruments.

The following table shows carrying amount and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy:

As at March 31, 2023
Fair value
Particulars Carryi
g Level 1 Level 2 Level 3
Financial assets at amortised cost
Investments 14,724.51 = =
Security deposits 273.46 - -
Bank deposits 180.82 - -
Loans 774.38 - -
Trade receivables 4,675.92 = -
Cash and cash equivalents 1,117.88 - =
Other bank balances 6,845.08
Other financial assets 216.41 - -
Total financial assets 28,808.46 - -
Financial liabilities at amortised cost
Lease Liability 4,514.80
Trade payables 2,312.76 - -
Other non-current financial liabilities 273 - -
Other current financial liabilities 366.84 - -
Total financial liabilities 7,197.13 - -
As at March 31, 2022
Particulars Carrying Falr value
Level 1 Level 2 Level 3
Financial assets
Investments 10,108.49 = -
Loans - = =
Security deposits 278.36 - -
Bank deposits 0.78 - -
Trade receivables 1,446.,50 = =
Cash and cash equivalents 1,967.13 - -
Other bank balances 10,463.14 . %
Other financial assets 195.66 - -
Total financial assets 24,460.07 - -
Financial liabilities at amortised cost
Lease liability 2,854.64
Trade payables 3,854.43 - -
Other non-current financial liabilities 4.40 = =
Other current financial liabilities 270.35 - -
Total financial liabilities 6,983.82 - -
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45 Financial instruments - Risk management
Financial risk management

The Company has expasure to the following risks arising from financial instruments:
i) credit risk;

i) liquidity risk; and

iii) market risk.

i. Risk management framework

The Company's board of directors has overall responsibility for the establishment and oversight of the Company's risk management framework. The senior management
is for developing and monitoring the Company's risk management policies. The management reports regularly to the board of directors on its activities.

The Company's risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls and to monitor
risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Company's activities. The
Company, through its training and management standards and procedures, aims to maintain a disciplined and constructive control environment in which all employees
understand their roles and obligations.

ii. Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counter party to a financial instrument fails to meet its contractual obligations, and arises
principally from the Company's receivables from customers.

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also considers the factors that may
influence the credit risk of its customer base, including the default risk associated with the industry and country in which customers operate.

Credit risk is managed through credit approvals, establishing credit limits and continuously monitoring the credit worthiness of customers to which the Company grants
credit terms in the normal course of business. On account of adoption of Ind AS 109, the Company uses expected credit loss mode! to assess impairment loss or gain.The
Company uses a matrix to compute the expected credit loss allowance for trade receivables. The provision matrix takes in to account available external and internal credit
risk factors and Company's historical experience for customers.

The Company has not made any provision on expected credit loss arising on trade receivables and other financial assets, based on management estimates.

Credit risk on cash and cash equivalents is limited as the Company generally invests in deposits with banks and financial institutions with high credit ratings assigned by
domestic credit rating agencies.

fii. Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash ar
another financial asset. The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they
are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company's reputation. The management manitors
rolling forecasts of the Company's liguidity position on the basis of expected cash flows.

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and include contractual

interest payments.
As at March 31, 2023
Contractual cash flows
Particulars Carrying t
P St Less than 1 year |1- 3 years More than 3 years
Trade payables 2,312.76 2,312.76 - -
Lease liabilities 4,514.80 892.70 1,806.54 3,750.36
Other financial liabilities 369,57 369.57 - -
As at March 31, 2022
Contractual cash flows
Particulars Carrying amount
Less than 1 year 1- 3 years More than 3 years
Trade payables 3,854.43 3,854.43 - -
Lease liabilities 2,854.64 697.07 1,284.45 2,034.16
Other financial liabilities 27475 274.75 - -

iv. Market risk

Market risk is the risk that changes in market prices such as foreign exchange rates, interest rates and equity prices will affect the Company's income or the value of its
holdings of financial instruments. The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while
optimising the return.
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47

Financial instruments - Risk management {(Continued)

Currency risk

The Company's exposure to foreign currency risk is limited as majority of the transactions are in its functional currency. As at the balance-sheet date, the Company had
following foreign currency exposures which have not been hedged by any derivative financial instruments as they are not material.

Particul As at March 31, 2023 As at March 31, 2022
bl Foreign currency Rupees Foreign currency Rupees
Payable - USD (0.10) (7.69) (0.24) (17.87)
Payable - EURO (0.04) (3.31) (0.23) (19.57)
Receivable - USD 0.93 76.10 117 87.09
Total 65.10 49.65
Sensitivity:
Particulars Impact on profit before tax and equity

March 31, 2023 March 31, 2022
USD sensitivity
USD/INR -Increase by 5% 3.42 3.46
USD/INR -Decrease by 5% {3.42) (3.46)
EURO sensitivity
EURO/INR -Increase by 5% (0.17) {0.98)
EURO/INR -Decrease by 5% 017 0.98

Capital Management

The Company's policy is to maintain a strong capital base so as to maintain investor, creditor and other stakeholders' confidence and to sustain future development of the
business. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to sharehalders, return capital to shareholders, issue
new share or sell assets to reduce debt.

Consistent with others in the industry, the Company monitors capital using a ratio of 'net debt’ ‘equity'. For this purpose, net debt 's defined as total liabilities, comprising
interest-bearing loans and borrowings less cash and cash equivalents and other balances with Banks. Equity comprises all components. The company has no debt as on
March 31, 2023 and March 31, 2022,

Other Statutory information required by schedule Ili to the Companies Act, 2013

a) The Company does not have any benami property held in its name. No proceedings have been initiated on or are pending against the Company for holding benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made thereunder.

b) The Company does not have any charges or satisfaction which is yet to be registered with the ROC beyond the statutory period.
¢) The Company has not traded or invested in Crypto currency or virtual currency during the current financial year.

d) The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the
tax assessment under the Income Tax Act, 1961 {such as search or survey or any other relevant provisions of the Income Tax Act, 1961,

) The Company has not been declared willful defaulter by any bank or financial institution or government or any government authority.
f) The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year,

g) The Company has not advanced or loaned or invested funds to any other person(s) or entity (ies), including foreign entities (Intermediaries) with the understanding
that the intermediary shall :

1) Directly or indirectly lend or invest in other person (s} or entities identified in any manner whatsoever on behalf of the Company (ultimate beneficiaries)

1) Provide any guarantee, any securities or the like to or on behalf of the ultimate beneficiaries.

h) The Company has not received any fund from any person (s) or entity (ies), including foreign entities (Funding party) with the understanding (whether recorded in
writing or otherwise) that the company shall :a) Directly or indirectly lend or invest in other person (s) or entities identified in any manner whatsoever on behalf of the
Company (ultimate beneficiaries)b) Provide any guarantee, any securities or the like to or on behalf of the ultimate beneficiaries.

1) The Company has not revalued any of its property, plants and equipments including Right of Use asset during the year.

j) The Company has no transactions with any struck off company druing the year.
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